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Brand  identity

In  December  2017,  the  company  approved  the  sale  of  the  steam  sales  activities  to  on-site  customers  to  Eni  in  
order  to  standardize  and  rationalize  the  sales  management  process  as  already  approved  for  the  electricity  sales  
activity.  Therefore,  starting  from  1  January  2018,  the  activities  of  selling  steam  to  site  customers  are  managed  by  
Eni.

The  company  became  operational  on  1  August  2004  with  the  transfer  of  the  business  branch  of  the  Ferrara  plant  
by  Eni  Rewind  SpA  (formerly  Syndial  SpA)  and  since  January  2009  it  has  the  new  combined  cycle  plant  which  
develops  an  overall  power  of  845  megawatts.

Starting  from  1  January  2018,  as  established  by  the  Regulatory  Authority  for  Energy,  Networks  and  the  
Environment  (ARERA  ex  AEEGSI)  with  resolution  582/2017  of  3  August  2017,  the  company  has  started  to  
provide  connection,  metering  and  transport  services  for  Closed  Distribution  Systems  (SDC),  which  also  include  
Internal  User  Networks  (RIU),  regulated  by  resolution  539/2015.

The  production  capacity  in  operation  is  841  megawatts.

Since  July  2011,  the  company's  activities  have  been  aimed  at  generating  electricity  and  technological  steam  
through  an  exclusive  tolling  agreement  with  Eni  SpA.

The  company  is  subject  to  the  management  and  coordination  of  Eni  SpA  and  operates  in  Italy.

In  December  2016,  the  company  approved  the  contractual  reorganization  of  the  electricity  sales  activities  to  site  
customers  following  assessments  on  the  effects  of  the  regulatory  changes  relating  to  the  Internal  User  Networks.  
Starting  from  1  January  2017,  the  activities  of  selling  electricity  to  on-site  customers  are  carried  out  directly  by  Eni.

Enipower  Ferrara  Srl  is  owned  51%  by  Enipower  SpA  and  49%  by  Axpo  International  SA

Management  report
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The  Natural  Resources  General  Management  is  responsible  for  enhancing  the  upstream  oil  &  gas  portfolio  with  the  aim  of  reducing  its  carbon  

footprint  through  energy  efficiency  actions  and  the  expansion  of  the  gas  component,  which  it  will  also  handle  wholesale  marketing.  Furthermore,  it  

will  focus  its  action  on  the  development  of  CO2  capture  and  offsetting  projects.

On  22  April  2020  the  Shareholders'  Meeting  resolved  on  the  Appointment  of  the  Statutory  Auditors  and  of  the  Chairman  of  the  Board  of  Statutory  

Auditors  for  the  years  2020,  2021  and  2022  with  determination  of  the  remuneration  due  to  the  Standing  Auditors  and  to  the  Chairman  of  the  Board  

of  Statutory  Auditors.

Significant  facts

In  order  to  implement  the  Eni  strategy,  announced  to  the  market  in  February  2020,  and  based  on  the  combination  of  development  objectives,  

economic-financial  solidity  and  environmental  sustainability,  Eni  has  adopted,  starting  from  1  July  2020 ,  of  a  new  organizational  structure  based  

on  the  two  new  General  Directions:  Natural  Resources  and  Energy  Evolution.

The  transformer  raises  the  voltage  level  of  the  electricity  generated  by  the  alternators  of  both  turbines  in  Combined  Cycle  2  to  400  kV  for  the  

National  Transmission  Grid.  The  outage  of  the  transformer  results  in  the  unavailability  of  the  entire  production  unit.

On  8  July  a  fault  was  recorded  in  the  TRM2  step-up  transformer  of  the  Combined  Cycle  2.  The  fault  affected  the  windings  of  the  transformer,  

therefore,  the  machine  is  unavailable.

Enipower  Ferrara  Srl  merged  into  the  Energy  Evolution  General  Management  as  Enipower

The  exercise  of  the  option  for  the  national  consolidated  tax  regime  for  IRES  purposes  pursuant  to  Articles  from  117  to  129  of  the  TUIR  for  the  

financial  years  2020,  2021  and  2022  and  the  election  of  the  domicile  at  the  headquarters  of  Eni  SpA  in  Rome,  Piazzale  Enrico  Mattei  1  for  the  

purpose  of  notification  of  the  measures  and  acts  relating  to  the  period  of  effectiveness  of  the  option.

The  General  Management  of  Energy  Evolution  takes  care  of  the  evolution  of  the  business  of  generation,  transformation  and  sale  of  products  from  

fossils  to  bio,  blue  and  green.  In  particular,  it  will  deal  with  the  growth  of  renewable  electricity  generation  and  bio-methane,  will  coordinate  the  bio  

and  circular  evolution  of  the  refining  and  chemical  system  and  will  further  develop  Eni's  retail  portfolio  by  providing  increasingly  decarbonised  

products  for  mobility  and  household  and  small  business  consumption.

To  date,  it  is  estimated  to  complete  the  activities  by  the  first  quarter  of  2021.

On  22  April  2020  based  on  the  results  achieved  in  2019,  the  Shareholders'  Meeting  resolved  to  allocate  the  profit  of  €  9,072,883.80  to  the  legal  

reserve  for  €  453,644.19  and  to  retained  earnings  for  €  8,619,239,  61.

The  transformer  repair  activities  are  underway  by  ABB  (transformer  manufacturer).

Allocation  of  profit  for  the  year

S.p.A.  

The  economic  impacts  regarding  the  unavailability  are  regulated  by  the  tolling  contract.

All  the  procedures  concerning  the  insurance  coverage  of  the  accident  for  accidental  events  have  been  started.

5  

Profile  of  the  year
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Operating  profit

35.106  

13.976  

18.560  

87.872  

Net  assets 213.655  

312.800  

2018  

23.905  

7.051  

2020  

105.342  

Net  cash  flow  from  operating  activities

115.244  

41.549  

Revenues  from  core  business

9.073  

206.620  

11.499  

Net  invested  capital  at  the  end  of  the  period 279.604  

10.169  

12.534  

Net  financial  debt  at  the  end  of  the  period 65.949  

2019  

197.556  

5.300  

Net  income

13.745  

Technical  investments

299.308  

92.688  

Main  economic,  equity  and  financial  data

a  worsening  of  operating  performance  (-3,576  thousand  euros),  an  improvement  in  financial  management  (+423  
thousand  euros)  and  lower  taxes  for  the  year  (+1,131  thousand  euros).

The  results

The  following  are  the  main  data  relating  to  the  period  2018-2020:

In  2020  the  company  achieved  a  net  profit  of  €  7,051  thousand,  a  decrease  of  €  2,022  thousand  compared  to  the  
previous  year  (€  9,073  thousand).  Compared  to  2019  they  are  mainly  recorded
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The  advanced  economies  and  the  main  competitors  of  China,  the  United  States  and  the  euro  area,  have  not  managed  
to  avoid  a  second  wave  of  the  epidemic  and  have  not  yet  recovered  the  pre-crisis  levels  of  production.

In  the  first  part  of  the  year,  global  economic  activity  recorded  a  record  collapse  and  then  recovered  more  than  expected  
in  the  third  quarter,  thanks  to  the  rebound  in  industry  activity  which  almost  returned  to  pre-crisis  production  levels.  In  the  
last  months  of  the  year,  a  second  wave  of  infections

During  2020,  the  Covid-19  epidemic  severely  hit  the  world  economy,  causing  social  distancing  measures  to  be  
implemented  in  almost  all  countries  and  the  blocking  of  many  production  activities.

normality  of  economic  activity.  Among  the  main  economies,  China  was  the  only  one  to  record  GDP  growth  in  2020,  albeit  
at  a  slower  pace  than  in  recent  years  (+  2.3%  compared  to  2019).

Furthermore,  emerging  economies  managed  to  manage  the  pandemic  effectively  and  avoid  one

For  2020  there  was  a  pre-final  decrease  in  global  GDP,  compared  to  2019,  of  4%  and  a  contraction  in  world  trade  of  
over  8%.  The  difficulties  in  the  services  sector  have  meant  that  advanced  economies,  on  average  more  outsourced,  

have  been  hit  harder  by  the  consequences  of  Covid-19  than  emerging  economies,  particularly  in  Asia.

The  uncertainty  about  the  evolution  of  the  health  crisis  and  its  economic  effects  has  had  similar  consequences  in  the  
United  States  and  in  the  euro  area,  including  the  low  confidence  of  families,  which  has  resulted  in  an  increase  in  the  
propensity  to  save,  and  of  companies,  which  manifested  itself  with  a  volatility  of  investments  in  capital  goods  (investments  

in  construction  showed  instead  a  certain  resilience).  For  2020,  the  first  estimates  show  a  decrease  in  the  US  GDP  of  
3.6%  e

determined  new  restrictive  measures  on  activities,  further  penalizing  the  services  sector,  the  most  affected  by  the  crisis  

and  the  furthest  away  from  the  recovery  of  the  levels  of  added  value  at  the  end  of  2019.

For  2020,  a  pre-final  decrease  in  the  overall  GDP  of  advanced  economies  of  about  5%  is  expected.

The  macroeconomic  situation  of  emerging  economies,  for  which  an  overall  contraction  is  estimated

In  addition  to  national  aid,  huge  funds  have  been  allocated  by  the  European  Union  to  support  European  economies  in  
2020,  which  will  make  available,  over  the  next  seven  years,  2,340  billion  euros,  equal  to  18%  of  the  EU's  GDP.  The  most  
important  aid  plan  is  certainly  the  Next  Generation  EU  it  has

second  wave  of  contagions,  unlike  Western  economies,  accelerating  the  normalization  of  industrial  production  processes.  
Already  in  the  two  months  of  September-October  2020,  many  countries,  especially  Asia,  had  even  exceeded  the  pre-
crisis  levels  of  industrial  production.

In  2020,  the  Italian  economy,  despite  the  magnitude  of  the  shock  due  to  Covid-19,  showed  a  resilience  beyond  

expectations.  After  the  collapse  of  the  first  half,  in  the  third  quarter  there  was  a  rebound  in  GDP  of  around  16%,  higher  
than  that  of  all  other  European  economies.  For  the  fourth  quarter,  a  new  contraction  in  activities  is  estimated,  which  
would  place  the  fall  in  annual  GDP  at  9%,  but  the  sectors  that  had  recovered  previously  (the  entire  industrial  sector  and  

in  particular  the  construction  sector)  showed  relative  stability.  To  tackle  the  economic-health  crisis,  important  expansionary  
fiscal  measures  were  taken  in  Italy  in  2020,  for  a  value  of  approximately  7%  of  2019  GDP,  especially  in  support  of  the  
sectors  most  affected  by  the  closure  of  activities  and  the  health  sector. .

EMU  by  7.1%.  The  economy  of  Japan  (-5.4%)  and  the  United  Kingdom  (-10.6%)  also  contracted.

of  a  player  in  China  which,  paradoxically,  enjoyed  the  advantage  of  being  the  first  economy  to  be  hit  by  the  Covid-19  
epidemic,  being  the  first  to  defeat  it  and  return  to  almost

GDP  of  2.1%  in  2020,  compared  to  2019,  is  however  uneven:  the  lively  recovery  of  many  Asian  countries  is  contrasted  
by  the  economic  precariousness  of  many  Latin  American  and  South  African  countries,  burdened  by  large  public  debts.  
In  the  global  macroeconomic  context  of  2020,  the  strengthening  of  the  role  stands  out

the  aim  of  relaunching  the  European  economy  above  all  through  structural  interventions  in  key  sectors  such  as  energy  

efficiency  and  digitization.  The  United  States  also  enjoyed  over  the  course

7  
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•  on  the  Asian  market,  the  JKM  price  was  equal  to  $  4.4 /  MBtu  (-20%  compared  to  2019),  sharply  down  due  to  the  
decrease  in  gas  demand  from  traditional  importing  countries  (Japan  and  Korea)  and  the  slowdown  in  growth  of  
consumption  in  China  during  the  first  half  of  the  year,  factors

The  abundant  liquidity  on  the  market  did  not  cause  an  increase  in  international  inflation,  which  reached  rather  low  levels  
during  the  year.

To  cope  with  the  global  recession,  last  year  the  main  central  banks  also  embarked  on  ultra-expansionary  monetary  
policies,  with  maneuvers  to  reduce  interest  rates  and  purchase  securities.

depressing  spot  prices.  In  particular,  in  2020:

The  euro,  in  particular,  benefited  from  the  weakness  of  the  dollar  in  the  second  half  of  the  year,  benefiting  from  the  
renewed  commitment  of  the  ECB  to  support  the  euro  area  economy,  strengthening  and  extending  the  monetary  
measures  undertaken  at  the  beginning  of  the  crisis,  and  the  greater  containment  of  the  Covid-19  epidemic  in  EMU  
countries.

depreciate,  not  only  due  to  the  international  climate  of  greater  confidence,  but  also  due  to  the  accentuated  US  economic-
health  crisis,  internal  political  uncertainty  and  a  certain  tightening  of  the  Federal  Reserve's  positions  regarding  a  further  
expansion  of  its  monetary  measures ,  interpreted  as  a  further  obstacle  to  recovery.

•  the  LNG  surplus  on  a  global  scale  was  highlighted  above  all  in  Europe  where  flows  via  pipelines  represent  the  
preponderant  share  of  imports  and  where  the  number  of  infections  continued  to  increase  even  in  the  last  months  
of  the  year.  Prices  in  the  Old  Continent  therefore  fell  to  historic  lows  (eg  price  at  NBP  $  3.2 /  MBtu,  -27%  compared  
to  2019);

During  the  first  phase  of  the  crisis,  there  was  a  flight  of  capital  from  assets  deemed  riskier  and  from  emerging  economies  
with  a  consequent  depreciation  of  the  currencies  of  these  countries  as  opposed  to  an  appreciation  of  the  dollar,  
perceived  as  a  safe  haven.  In  the  summer,  with  the  first  signs  of  recovery,  capital  returned  to  move  towards  the  
emerging  economies,  leading  to  a  revaluation  of  their  currencies  (the  Chinese  yuan  is  very  significant).  Simultaneously,  
the  dollar  began  to  rise

largely  attributable  to  the  effects  caused  by  the  measures  to  combat  the  spread  of  the  pandemic;

at  64.3  $/b.

coal  has  been  affected  by  the  contraction  in  electricity  consumption,  low  gas  prices,  the  high  cost  of  CO2  and  the  output  
of  capacity  in  many  countries  as  a  result  of  policies  to  reduce  emissions.  In  many  European  countries  only  the  most  
efficient  plants  are  able  to  maintain  production  levels

In  2020,  the  average  price  of  Brent  was  equal  to  $  41.7 /  b,  lower  by  $  22.6 /  b  than  the  average  value  of  2019

Coal  in  2020,  like  other  commodities,  was  affected  by  the  economic  crisis,  settling  on  an  annual  average  of  $  50 /  ton  
in  Europe  and  recording  a  further  decline  towards  around  $  60 /  ton  in  2019  and  $  93 /  ton  in  Europe.  2018.  On  the  
consumption  front,  coal  suffered  not  only  from  the  effects  of  the  pandemic  but  also  from  the  strong  competitiveness  of  
gas  prices.  In  particular,  in  the  electricity  generation  sector

•  in  the  USA,  the  Henry  Hub  reached  an  annual  average  of  $  2.5 /  MBtu,  in  line  with  the  previous  year.  The  low  prices  
on  the  Asian  and  European  markets  made  the  export  of  US  LNG  unsustainable  with  a  consequent  sharp  reduction  
in  the  utilization  rate  of  the  liquefaction  plants  in  the  summer  months.

global  liquefaction  capacity  occurred  in  recent  years,  on  the  demand  front  the  economic  crisis  resulting  from  the  
Coronavirus  pandemic  and  the  consequent  collapse  of  consumption  in  the  production  sectors.  Only  at  the  end  of  the  
year  did  the  markets  show  a  partial  recovery  thanks  to  the  climate  and  the  recovery  in  Asian  consumption.  The  
contraction  in  demand  has  therefore  aggravated  global  gas  oversupply,

year  of  huge  aid  to  support  its  economy  for  a  value  corresponding  to  more  than  18%  of  GDP.

The  gas  markets  witnessed  a  sharp  drop  in  the  price  level  in  2020  which  brought  them  to  record  lows  in  the  summer  
months.  At  the  basis  of  this  collapse,  on  the  supply  side,  there  is  an  increase  in
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December  2020.

The  price  of  the  European  Union  Allowance  (EUA)  in  2020  consolidated  on  an  average  of  €  24.7 /  ton  (vs  the  2019  
average  of  €  24.8 /  ton).  Initially  resilient  to  the  impacts  of  Covid-19,  it  entered  a  bearish  phase  in  March,  hitting  a  
low  on  March  18  (€  15.2 /  ton)  mainly  due  to  the  slowdown  in  industrial  demand  and  in  power  demand.

sparking  further  interest  and  pushing  prices  higher.

During  the  second  and  third  quarters  there  was  a  recovery  in  the  price,  with  a  growing  trend  starting  from  mid-May  
and  which  accelerated  in  July,  despite  the  persistence  of  a  stagnation  in  consumption.  The  growing  fears  of  a  
second  wave  of  contagions  were  offset  by  the  announcement  by  the  European  Commission  of  the  tightening  of  the  
emission  reduction  targets  to  55%  and  the  uncertainty  on  the  BREXIT  front,  with  the  unlikely  extension  of  the  
negotiations  beyond  31

adequate  and  in  many  cases  intervene  to  ensure  safety  and  stability  of  the  electricity  system  in  the  presence  of  
high  contributions  from  intermittent  sources.

In  the  latter  part  of  the  year,  broadly  positive  expectations  on  the  distribution  of  Covid  vaccines  and  the  tightening  
on  EUA  supply  had  a  bullish  effect  on  the  price.  In  particular,  in  December  the  price  stood  at  an  average  of  €  30.8 /  
ton,  with  an  increase  mainly  attributable  to  a  prolonged  interruption  of  the  primary  offer  from  auctions.  This  
unexpectedly  long  outage  meant  that  would-be  buyers  were  forced  to  turn  to  the  secondary  market,
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-  the  obtainment  of  the  authorizations  as  of  30  June  2021

Consequently,  the  deadlines  set  by  the  regulation  of  the  capacity  market  for  the  achievement  of  the  authorizations  for  
the  construction  and  operation  of  the  plants  were  postponed  by  Terna's  communication,  in  particular  for  the  plants  that  
must  enter  into  operation  by  2023,  the  deadline  was  moved  from  December  31,  2020  to  March  23,  2021.

With  resolution  121/2020 /  R /  eel,  following  the  effects  caused  on  electricity  consumption  by  the  Covid-19  emergency,  
the  Authority  modifies,  at  least  temporarily  and  until  30  June  2020,  the  current  regulation  of  imbalances  by  introducing  
elements  that  allow  limit  the  variability  of  the  unbalancing  unit  price  (also  with  respect  to  the  valuation  prices  of  the  
sales  offers  accepted  on  the  MGP)  while  maintaining  adherence  to  the  costs  of  the  service  as  far  as  possible  and  thus  
avoiding  the  lack  of  sufficient  measures  to  counteract  non-diligent  programming  strategies  aimed  at  taking  advantage  
of  non-programming.

With  a  subsequent  communication,  Terna  further  extended  the  deadlines  for:

administrative  proceedings  for  the  period  between  23  February  and  15  May  2020.

With  consultation  201/2020 /  R /  eel,  in  implementation  of  the  provisions  of  the  ministerial  decree  of  30  January  2020,  
the  Authority's  first  guidelines  on  the  participation  of  electric  vehicles  in  the  Market  for  the  Dispatching  Service  are  
illustrated,  through  charging  infrastructures  equipped  with

duly  motivated  extension.

tecnologia  vehicle  to  grid.  

With  the  law  decree  18/2020  "Measures  to  strengthen  the  National  Health  Service  and  economic  support  for  families,  
workers  and  businesses  connected  to  the  epidemiological  emergency  from  Covid-19",  which  entered  into  force  on  
March  17,  2020,  the  relative  terms  have  been  postponed  to  the  performance  of

With  resolution  200/2020 /  R /  eel ,  the  Authority  approves  the  regulation,  prepared  by  Terna  SpA,  pursuant  to  the  
Authority's  resolution  300/2017 /  R /  eel,  relating  to  the  pilot  project  for  the  provision  of  the  ultra  regulation  service  -fast  
frequency.

-  the  entry  into  service  of  the  new  capacity  (for  the  2023  auction  as  of  1  July  2023)  through  a  request  for

With  resolution  217/2020 /  R /  eel ,  the  Authority  communicates  the  provisions  concerning  mainly  the  establishment  of  
a  "supplementary  session"  for  companies  that  do  not  meet  the  mandatory  deadline  currently  set  for  the  presentation  of  
the  declaration  necessary  for  the  recognition  of  the  qualification  of  "Energy  consuming  customer"  for  the  following  year.  
These  provisions  are  aimed  at  integrating  the  current  regulations  for  the  formation  and  management  of  lists  of  
companies  with  high  energy  consumption

With  resolution  66/2020 /  R /  eel ,  the  Authority  updated  its  provisions  on  electricity  production,  Simple  Production  and  
Consumption  Systems  (SSPC),  Closed  Distribution  Systems  (SDC)  and  settlement  in  order  to  to  take  into  account  the  
changes  to  the  regulation  on  electricity  and  natural  gas  introduced  by  resolutions  558/2019 /  R /  eel,  568/2019 /  R /  eel  
and  570/2019 /  R /  gas.

The  Authority,  with  resolution  207/2020 /  R /  eel  confirmed  the  transitory  nature  of  the  amendment,  confirming  the  

current  balancing  regulation  system.
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With  resolution  474/2020 /  R /  eel ,  the  Authority  approved  the  request  for  a  derogation  from  the  deadline  for  the  
application  of  a  settlement  period  for  imbalances  of  15  minutes  to  all  production  units  and

With  resolution  579/2020 /  R /  eel ,  the  Authority  extended  the  forward  supply  of  balancing  resources  through  mixed  
enabled  virtual  units  (UVAM),  pursuant  to  the  Authority's  resolution  300/2017 /  R /  eel .

consumption.

With  resolution  536/2020 /  R /  eel ,  the  Authority  appealed  to  the  sentences  of  November  23,  2020,  n.  2234,  n.  2235,  
n.  2236  of  the  Lombardy  TAR,  second  section,  for  the  partial  cancellation  of  the  resolution  of  the  authority  539/2015 /  
R /  eel  (regulation  of  the  SDC  and  in  particular  of  the  RIU).

electricity  referred  to  in  resolution  921/2017 /  R /  eel,  in  implementation  of  the  facilitation  mechanism  introduced  with  
the  decree  of  the  Minister  of  Economic  Development  of  21  December  2017.

With  resolution  507/2020 /  R /  eel ,  the  Authority  initiated  the  procedure  for  the  preparation  of  a  proposal  to  the  Minister  
of  Economic  Development  regarding  the  adequacy  standard  of  the  Italian  electricity  system,  pursuant  to  regulation  (EU)  
2019/943.

The  sentence  accepted  the  appeals  of  Eni,  Enipower  SpA  and  Versalis  SpA  against  Resolution  539/15  with  particular  
reference  to  the  application  of  Dispatching  Charges  within  the  SDCs.

With  resolution  468/2020 /  R /  eel ,  the  Authority  approved  Terna's  proposal  for  the  implementation  of  the  competition  
procedures  for  the  assignment  of  hedging  instruments  against  the  risk  of  volatility  of  the  consideration  for  the  use  of  
transportation  capacity  (so-called  "CCC" ),  for  the  year  2021.  Terna's  proposal  introduced  changes  in  the  tender  
procedures  for  the  assignment  of  CCCs.

With  resolution  548/2020 /  R /  com  the  Authority,  following  resolution  96/2020 /  R /  com,  reported  indications  for  the  
purpose  of  identifying  the  RETEE  element  and  the  ÿUC7  part  of  the  Auc7RIM  element.  Furthermore,  it  approves  the  
operating  regulations  prepared  by  the  Manager  of  Energy  Services  SpA  for  the  purpose  of  returning  the  RETEE  element  
to  the  thermoelectric  producers.

Enipower  Ferrara  company  Financial  statements  2020 /  Report  on  operations
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-  Engineer  Domenico  Galante

Counselor

Mayor  in  charge

-  Ing.  Maria  Caianiello  

Limited  liability  company  with  registered  office  in  San  Donato  Milanese  -  Milan

Counselor

Alternate  auditor

Alternate  auditor

Share  capital  €  140,000,000  iv

-  Dr.  Marco  Nideroest

-  Dr.  Franco  Patti

REA  Milan  n.  1628623

president

-  Dr.  Elena  Nembrini

The  company,  in  the  Shareholders'  Meeting  of  2  October  2018,  approved,  on  the  basis  of  a  specific  selection  process  
and  taking  into  account  the  motivated  proposal  of  the  Board  of  Statutory  Auditors  of  SEF  Srl  relating  to  the  assignment  

of  the  statutory  audit  for  the  three-year  period  2019-2021,  the  ''  assignment  of  statutory  audit  for  the  financial  years  2019,  
2020  and  2021  to  PricewaterhouseCoopers  SpA.

-  Dr.  Michele  Pizzo

The  company  is  managed  by  a  Board  of  Directors  whose  members  indicated  below  will  remain  in  office  until  the  approval  
of  the  financial  statements  at  31  December  2020:

Counselor

SEF  Srl

-  Ing.  Marco  Moretti  

Counselor

-  Dr.  Simona  Colombi

The  Board  of  Statutory  Auditors  is  made  up  as  follows:

Vanoni  Square  1

-  Dott.ssa  Rita  Maria  Boveri

-  Dr.  Luigi  Vannini

Business  register  of  Milan-Monza-Brianza-Lodi

-  Dott.  Andreas  Burri

president

All  the  members  of  the  Board  of  Statutory  Auditors  were  appointed  by  the  Shareholders'  Meeting  of  April  22,  2020  and  the  office  will  

expire  with  the  approval  of  the  financial  statements  at  December  31,  2022.

Counselor

Tax  code  and  VAT  no.  13212410156

Mayor  in  charge
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Scientific  and  technological  research

Health,  environment,  safety  and  quality

Enipower  Ferrara  company  Financial  statements  2020 /  Report  on  operations

The  Ferrara  plant  has  had  an  Integrated  Environmental  Authorization  (AIA)  since  2010.  In  2019,  the  current  AIA  review  

process  was  launched,  still  under  investigation.

Sustainability  performances  are  consolidated  in  the  Sustainability  Report  which  was  published  by  Enipower  SpA  in  2020.

The  environmental  performances  are  published  in  the  environmental  declaration  in  accordance  with  the  EMAS  regulation.

The  plant  is  subject  to  periodic  inspections  by  the  Competent  Authorities,  including  the  Higher  Institute  for  Environmental  

Protection  and  Research  and  the  Regional  Agencies  for  the  Protection  of  the  Environment,  which  verify  compliance  with  

the  Monitoring  and  Control  Plans  regarding  environmental  requirements.  During  2020,  the  ordinary  control  planned  by  the  

Competent  Authority  was  carried  out.

In  the  field  of  safety,  the  company  did  not  record  accidents  at  work  in  2020,  confirming  itself  at  the  highest  levels  in  

promoting  the  culture  of  safety  through  various  awareness-raising  initiatives  aimed  at  employees  and  contractors.

Environmental  protection  is  pursued  with  a  view  to  sustainable  management,  with  particular  regard  to  the  protection  and  

safeguarding  of  environmental  matrices  and  the  improvement  of  energy  efficiency.

The  company  does  not  have  its  own  structures  dedicated  to  scientific  and  technological  research  which  can  be  performed  

in  outsourcing.

The  activities  relating  to  the  health,  environment,  safety  and  quality  of  the  company  are  coordinated  by  Enipower  SpA  

which  determines  the  guidelines.  The  company  implements  the  same  integrated  approach  as  Enipower  SpA  in  the  

consolidation  of  its  corporate  management  system.

In  the  Health  area,  following  the  Covid-19  pandemic,  SEF  Srl,  in  accordance  with  the  provisions  contained  in  the  provisions  

approved  by  the  Government  and  Eni  guidelines,  adopted  a  specific  response  plan  to  the  health  emergency.

As  part  of  the  participation  in  the  third  period  of  fulfillment  of  the  European  Emission  Trading  System  relating  to  the  trading  

of  CO2  emission  quotas  pursuant  to  Directive  2003/87 /  EC,  in  2020  the  company  obtained,  within  the  foreseen  timeframe,  
the  certification  of  emissions  for  the  year  2019.  CO2  emissions  for  the  year  2020,  subject  to  the  Emission  Trading  System  

regulation,  totaled  1,090,447  allowances.  For  the  2020  Balancing  Plan,  the  company  was  able  to  dispose  of  2,850  shares

In  2020,  the  activities  aimed  at  maintaining  EMAS  registrations  and  certifications  of  the  health  and  safety  (OHSAS  18001),  

environment  (ISO  14001)  and  energy  (ISO  50001)  management  system  were  carried  out.

With  regard  to  health  promotion  activities,  it  should  be  noted  that  the  annual  “Influenza  vaccination  campaign”  in  2020  

received  significant  support  from  employees.

free  of  CO2,  as  required  by  the  latest  ministerial  resolutions.  In  December  2020,  462,755  CO2  quotas  were  purchased .  
The  remaining  CO2  quotas  that  will  cover  the  entire  return  of  the  2020  quotas  will  be  purchased  by  30  April  2021.
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Operating  performance

3.980  Electricity  production  in  tolling

Production  capacity  in  operation 785  

2.608  3.883  

846  846  

2019  

494  461  

2018  

785  

846  Installed  production  capacity

Steam  production  in  tolling 559  

2020  

785  

(thousands  of  tons)

(gigaw  attora)  

(1)  Electricity  produced  means  electricity  net  of  self-consumption  and  auxiliary  services.

(megaw  att)

Main  operational  and  sustainability  data
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the  revamping  of  the  control  system  of  the  gas  turbine  and  of  the  steam  turbine  of  Group  1  and  2,

The  production  of  steam  for  industrial  uses  was  559  thousand  tons.

-  the  preliminary  activities  and  the  purchase  of  spare  parts  necessary  for  the  repair  of  the  TRM2  transformer  of

-  

In  2020,  the  company's  investments  in  property,  plant  and  equipment  amounted  to  €  13,976  thousand  (€  11,498  
thousand  in  2019).  The  investments  concerned:

The  degree  of  utilization  of  the  production  capacity  of  the  plants,  calculated  on  the  installed  power,  was  on  average  
around  40%.

Group  2  (1,517  thousand  euros);

as  well  as  the  improvement  interventions  carried  out  by  Ansaldo  on  the  same  turbines  (€  1,029  thousand);

-  other  minor  interventions  (729  thousand  euros).

the  reconditioning  and  purchase  of  gas  turbine  blades  for  Group  1  (€  6,889  thousand);

-  

-  the  purchase  of  spare  parts  and  strategic  materials  (€  1,037  thousand);

In  2020,  the  company  produced  electricity  net  of  self-consumption  for  2,608  gigawatt  hours,  down  by  1,275  gigawatt  
hours  compared  to  the  previous  year  (3,883  gigawatt  hours).  The  lower  electricity  production  compared  to  the  previous  
year  is  attributable  to  the  failure  of  the  Combined  Cycle  2  transformer  which  occurred  on  8  July  and  due  to  a  different  
modulation.

-  replacement  of  the  Group  1  high  pressure  evaporator  module  (€  2,775  thousand);

14  

Generation  and  sales

Technical  investments

1  
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Human  resources

(3)  

PAINTINGS 7  

13  

SENIOR  EXECUTIVES

68  

EMPLOYEES  PER  ROLE  END  OF  PERIOD  (by  qualification)

WORKERS 13  

48  EMPLOYEES

14  

2019  

TOTAL

(1)  

2018  

46  

9  (2)  

49  

Spring.  ass.

71  69  

2020  

9  
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With  reference  to  permanent  staff,  the  following  changes  occurred  during  the  year:  •  2  resources  terminated  the  employment  

relationship  due  to  retirement;

pertaining  to  Industrial  Control  Systems  (ICS),  in  line  with  the  homologous  Enipower  headquarters  unit

An  employee  seconded  by  other  companies  of  the  Eni  group  works  at  the  plant.

of  the  Plant,  have  been  integrated  with  a  focus  dedicated  to  the  topic  of  "cyber  security"

The  coordination  of  the  definition,  updating  and  development  of  the  organizational  system,  the  system  of  powers  (internal  proxies  and  delegations)  

and  the  regulatory  system  continued.  With  reference  to  this  last  point,  the  analysis,  implementation  and  subsequent  implementation  of  the  

regulatory  instruments  issued  by  Eni  SpA  (Management  System  Guidelines-MSG)  continued  at  company  level,  as  well  as  the  development  and  

updating  of  corporate  regulatory  documents  (procedures ,  operating  instructions).

In  2020,  at  the  organizational  level,  it  should  be  noted  that  the  responsibilities  of  the  unit  dedicated  to  "Technical  Services"

There  are  68  employees  in  the  role  of  the  company  at  31  December  2020  (71  at  31  December  2019).

•  

The  breakdown  by  contractual  qualification  as  at  31  December  2020  is  shown  in  the  following  table:

1  resource  has  resigned.

S.p.A..  

For  the  activities  of  coordination  of  industrial  management  and  for  those  of  "staff",  the  company  makes  use  of  the  services  of  Enipower  SpA  

through  a  specific  service  contract.
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Comment  on  the  results

Operating  profit

Net  income

2019;  

•  -  €  1.0  million  for  the  Group  1  accident  insurance  reimbursement  received  in  2019;

which  took  place  in  2019.

•  +  €  0.7  million  deriving  from  the  adjustment  for  the  addendum  to  the  Processing  Account  for  the  year  2018

The  negative  differences  were  offset  by:  •  €  +0.7  million  
deriving  from  the  adjustment  of  the  bonus /  malus  component  for  the  year

a  worsening  of  operating  performance  (-3,576  thousand  euros),  an  improvement  in  financial  management  (+423  
thousand  euros)  and  lower  taxes  for  the  year  (+1,131  thousand  euros).

•  -  €  3.0  million  deriving  from  the  processing  account.  The  decrease  is  attributable,  compared  to  the  previous  period,  
to  the  bonus /  malus  availability  component  deriving  from  the  unavailability  of  Group  2  (-3.7  million  euros)  and  the  
lower  payment  for  opportunistic  stops  (-0.2  million  euros),  partially  offset  by  the  positive  change  in  the  bonus /  
malus  component  of  imbalances  (+  €  0.9  million);

In  2020  the  company  achieved  a  net  profit  of  €  7,051  thousand,  a  decrease  of  €  2,022  thousand  compared  to  the  
previous  year  (€  9,073  thousand).  Compared  to  2019  they  are  mainly  recorded

•  -  €  0.3  million  deriving  from  the  sale  of  industrial  waters.

Operating  profit  of  €  10,169  thousand  was  down  by  €  3,576  thousand  compared  to  2019.  The  negative  change  is  
mainly  due  to:

•  -  €  0.7  million  for  losses  from  radiation  of  transformer  coils;

87.872  

17.251  

7.051  

88.532  

(1.309)  

12.943  

4.446  

12.418  

Purchases,  provision  of  services  and  various  costs

1.033  

(2.022)  

10,7  

Earnings  before  taxes

103.319  

(904)  

Was.  %

(739)  

9.265  

(991)  

Radiation

2020  

competence:

(5.233)  

(20.948)  

6.392  

18.560  

660  

(17.843)  

-  third  party  interests

4.627  

Revenues

105.342  

12.534  

(3,5)  

(3,0)  

591  

2.238  

Spring.  ass.

(1.031)  

10.169  

9.073  

(8)  

Net  income

Depreciation

31,9  

(22,3)  

(16,8)  

(5.251)  

(17.470)  

(373)  

(5.415)  

(18.710)  

(739)  

-  Eni  shareholders

6.142  

2019  

27,3  

(36,1)  

87,5  

1.131  

(182)  

102.728  

(1)  

(1.327)  

26,9  

3.455  

(66.441)  

(26,0)  

Cost  of  work

Tax  rate  (%)  

33,8  

Other  income

(17)  

23,9  

423  

Net  income  from  equity  investments

(23.894)  

19,5  

(16,6)  

(4.717)  

(3.153)  

(53.498)  

2018  

(3.345)  

7  

13.745  

3.596  

100,0  

106.375  

Write-backs  (net  write-downs)  of  trade  and  other  receivables

Income  taxes

(25,4)  

Revenues  from  core  business

(55.597)  

Net  financial  income  (expenses)

(3.576)  

(2.214)  

Operating  profit
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(thousands  of  euros)

Income  statement
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Purchases,  provision  of  services  and  various  costs

Analysis  of  the  items  in  the  income  statement

Revenues

•  costs  to  Enipower  SpA  for  management,  managerial  and  industrial  services  for  3,411

•  11,592  thousand  euros  (10,439  thousand  euros  in  2019)  for  costs  relating  to  the  services  of

•  costs  pertaining  to  €  1,040  thousand  (€  1,040  thousand  in  2019)  relating  to  the  use  of  the  off-gas  treatment  plant  
built  by  Versalis  SpA  and  Basell  Poliolefine  Italia  Srl  and  owned  by  the  latter,  against  an  additional  18,738  
thousand  euros  of  costs  suspended  among  deferred  income  and  deferred  based  on  the  useful  life  of  the  plant;

17  

•  €  586  thousand  (€  2,692  thousand  in  2019)  for  purchases  of  electricity  from  Terna

•  the  provision  to  the  provision  for  environmental  risks  and  charges  for  €  502  thousand  for  reclamation  works

•  4,177  thousand  euros  (3,366  thousand  euros  in  2019)  for  the  purchase  of  maintenance  materials;

•  €  26,935  thousand  (€  39,588  thousand  in  2019)  for  the  costs  associated  with  the  purchase  of

•  costs  incurred  for  the  Covid-19  emergency  for  133  thousand  euro.

•  charges  for  the  Municipal  Property  Tax  referring  to  2020  for  313  thousand  euro  (316  thousand

Enipower  Ferrara  company  Financial  statements  2020 /  Report  on  operations

Other  revenues  of  €  660  thousand  (€  1,033  thousand  in  2019)  mainly  refer  to

In  2020  the  company  recorded  core  business  revenues  of  €  87,872  thousand,  down  by  €  17,470  thousand  compared  to  2019  (€  105,342  thousand).

emission  rights;  

•  €  584  thousand  (€  2,066  thousand  in  2019)  for  imbalance  payments.

returned  by  IFM  Ferrara  for  €  2,371  thousand  (€  2,154  thousand  in  2019);

•  €  76,593  thousand  (€  91,596  thousand  in  2019)  for  the  Conto  Lavorazione  agreement  with  Eni,  which  includes  the  bonus /  malus  

component  for  availability  of  €  -4,966  thousand;

euros  in  2019);

Revenues  for  the  year  are  mainly  composed  as  follows:

maintenance;

Starting  from  1  January  2018,  following  the  application  of  IFRS  15,  the  revenues  for  participation  in  the  Dispatching  Services  Market  (MSD)  are  

recorded  directly  as  a  reduction  of  the  related  costs  (11,187  thousand  euros  in  2020,  21,770  thousand  euros  in  2019).

participation  in  the  Dispatching  Services  Market  (MSD)  are  recorded  directly  as  a  reduction  of  the  related  costs  (€  11,187  thousand  in  2020,  €  

21,770  thousand  in  2019).

users  (€  7,858  thousand  in  2019);

income  from  the  sale  of  emission  rights  (€  441  thousand).

SpA  for  negative  imbalances.

•  €  7,965  thousand  for  electricity  transport  and  metering  services  for  the  internal  network  of

Starting  from  January  1,  2018,  following  the  application  of  IFRS  15,  the  revenues  for  the

We  also  highlight:

In  2020  the  company  incurred  costs  of  €  53,498  thousand,  a  decrease  of  €  12,943  thousand  compared  to  2019  (€  66,441  thousand).

asbestos;

industrial;

thousands  of  euros  (3,564  thousand  euros  in  2019)  and  costs  for  other  general  factory  services

•  €  2,755  thousand  (€  3,832  thousand  in  2019)  for  the  sale  of  water  for  use

Costs  for  the  year  are  mainly  broken  down  as  follows:
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Write-backs  (net  write-downs)  of  trade  and  other  receivables

Cost  of  work

Depreciation

Radiation

Net  financial  income  (expenses)

Income  taxes
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thousands  of  euros  referring  to  the  depreciation  of  plant  and  machinery,  and  for  18  thousand  euros  of  depreciation  for  
the  rights  of  use  of  leased  assets.

-  commissions  on  the  average  balance  of  current  accounts  with  Eni  for  €  62  thousand;  -  financial  
charges  relating  to  the  severance  indemnity  following  the  application  of  the  accounting  standard  IAS  19  Employee  

benefits  for  €  6  thousand  (€  13  thousand  in  2019).

Net  financial  charges  of  €  904  thousand  recorded  a  decrease  of  €  423  thousand  compared  to  2019.

In  2020,  the  provision  for  bad  debts  for  trade  receivables  increased  by  €  1  thousand.

Income  taxes  of  €  2,214  thousand  (€  3,345  thousand  in  2019)  include  taxes  for  Ires  for  €  1,920  thousand  and  for  Irap  
for  €  294  thousand.

Net  financial  charges  are  mainly  made  up  of:

The  cancellation  of  739  thousand  euro  refers  to  the  elimination  from  the  asset  book  of  the  step-up  transformer  of  the  
Combined  Cycle  2  for  which  irreparable  failure  which  resulted  in  the  unavailability  of  the  production  unit.

Labor  costs  amounted  to  €  5,415  thousand  (€  5,233  thousand  in  2019).  The  increase  of  182  thousand  euros  is  mainly  
attributable  to  costs  for  subsidized  redundancies  (161  thousand  euros).

-  charges  accrued  on  long-term  loans  granted  by  Eni  SpA  and  Axpo  International  SA

Depreciation  amounts  to  €  18,710  thousand  (€  20,948  thousand  in  2019)  and  consists  of  depreciation  of  tangible  
assets  for  €  18,692  thousand,  of  which  €  18,113

for  €  805  thousand  (€  1,096  thousand  in  2019);
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Reclassified  balance  sheet

(thousands  of  euros)

564  

NET  ASSETS

Financial  receivables  and  securities  instrumental  to  operating  activities

(534)  

(13.254)  

(19.704)  

Commercial  debts

Right  to  use  leased  assets

Provisions  for  risks  and  charges

92.688  

Spring.  ass.

NET  INVESTED  CAPITAL

(575)  

1.669  

1.776  

3  

279.604  

5.706  

279.604  

(18)  

(477)  

(26.739)  

Commercial  credits

Intangible  assets

206.620  

(32.483)  

(317)  

31.12.2020  

(34.896)  

279.613  

Provisions  for  employee  benefits

564  

65.949  

34.445  

17.637  

20.652  

(4.760)  

280.437  

(955)  

7.035  

(5.576)  

COVERINGS

Inventories

299.308  

(1.986)  

31.12.2019  

(1.409)  

(14.946)  
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(2.098)  

2.253  

213.655  

834  

Property,  plant  and  equipment

18.745  

(19.704)  

274.861  

(957)  

Net  working  capital

Net  financial  debt

Net  receivables /  payables  relating  to  investment  activities

2.413  

(1.108)  Other  assets  (liabilities)  for  the  year

Equity  investments

Net  tax  liabilities

299.308  

274.853  

Fixed  capital

2  

(1.564)  

21.191  
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Reclassified  balance  sheet  (a)

Fixed  capital

19  

The  scheme  of  the  reclassified  balance  sheet  aggregates  the  assets  and  liabilities  according  to  the  criterion  of  functionality  to  the  management  of  

the  company  considered  conventionally  divided  into  the  three  fundamental  functions:  investment,  exercise,  financing.  The  proposed  scheme  makes  

it  possible  to  identify  the  sources  of  financial  resources  and  their  uses  in  fixed  and  operating  capital.

2  for  739  thousand  euros,  net  of  investments  made  during  the  year  for  13,976  thousand  euros.

Fixed  assets  of  274,853  thousand  euros  decreased  by  4,760  thousand  euros  compared  to  31  December  2019  mainly  due  to  the  depreciation  of  

the  year  partially  offset  by

The  rights  to  use  leased  assets  consist  of  leased  cars  for  €  3  thousand.

technical  investments  for  the  year.

The  investments  of  €  564  thousand  (no  change  from  31  December  2019)  relate  to  the  10.70%  stake  in  the  share  capital  of  IFM  Ferrara,  which  

provides  industrial  services  to  the  companies  co-located  at  the  Ferrara  petrochemical  site.

Net  tangible  fixed  assets  of  €  274,861  thousand  (€  280,437  thousand  at  the  end  of  2019)

decreased  by  €  5,576  thousand  mainly  due  to  depreciation  for  the  period  of  €  18,692  thousand  and  the  elimination  of  the  Combined  Cycle  step-up  

transformer

Net  payables  relating  to  investing  activities  amounted  to  €  575  thousand  (€  1,409  thousand  at  31  December  2019).

(a)  For  the  connection  to  the  mandatory  scheme  see  the  paragraph  "Reconciliation  of  the  reclassified  financial  statements  used  in  the  report  on  operations  to  the  mandatory  ones".
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(23)  

6  

2019  

Net  profit  for  the  year

(29)  

Total  comprehensive  income  for  the  year

2020  

9.073  

Total  other  components  of  comprehensive  income,  net  of  tax

-  Revaluations  of  defined  benefit  plans  for  employees

Other  components  of  comprehensive  income:

9.064  

7.051  

(9)  

(12)  

3  -  Tax  effect

7.028  

Net  working  capital

Reconditioning  of  the  overall  profit

(thousands  of  euros)
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-  the  provisions  for  risks  and  charges,  equal  to  €  2,098  thousand  (€  1,564  thousand  in  2019),  consist  of  charges  
for  tax  disputes  relating  to  excise  duties  for  the  years  2005/2006/2007  for  €  251  thousand,  in  charges  of  nature  
environmental  costs  for  €  394  thousand  (€  113  thousand  in  2019)  and  in  site  dismantling  and  restoration  costs  
for  €  1,452  thousand  (€  1,451  thousand  in  2019);

The  most  significant  items  are  commented  on  below:

Net  working  capital  has  a  positive  balance  of  €  5,706  thousand  (€  20,652  thousand  in  2019).

euro;  

-  trade  receivables  of  €  21,191  thousand  (€  34,445  thousand  in  2019)  relate  to
mainly  technical  materials;

they  mainly  concern  prepaid  expenses.

-  inventories  of  €  1,776  thousand  (€  2,253  thousand  in  2019)  relate  to

-  other  assets  (liabilities)  for  the  year  of  €  17,637  thousand  (€  18,745  thousand  in  2019)

-  trade  payables  of  €  32,483  thousand  (€  34,896  thousand  in  2019)  relate  to

for  €  58  thousand.

mainly  receivables  from  Eni  for  processing  account  activities;

The  provisions  for  employee  benefits  of  €  955  thousand  (€  957  thousand  in  2019)  relate  to  the  severance  indemnity  
(TFR)  for  €  897  thousand  and  the  provision  for  seniority  bonuses  (Jubilee  Awards)

The  other  liabilities  include  the  non-interest-bearing  security  deposit  received  by  Eni  Gas  and  Luce  SpA  for  €  6  thousand  
as  a  guarantee  in  accordance  with  the  provisions  of  the  "Network  code  for  the  electricity  transport  service" (ARERA  
Resolution  no. /  2015  and  subsequent  amendments)  following  the  stipulation  of  the  transport  and  metering  contract  
within  the  Internal  User  Networks.

-  net  tax  liabilities  of  €  317  thousand  increased  by  €  1,986  compared  to  2019  following  the  allocation  of  the  
payable  for  IRES  tax  consolidation  to  Eni  for  €  1,452  thousand

mainly  payables  to  the  market  for  the  purchase  of  emission  rights  (18,514  thousand  euros),  payables  to  third  
party  suppliers  (8,162  thousand  euros)  and  payables  to  the  parent  company  Eni  (5,161  thousand  euros);
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loan,  partially  offset  by  the  change  in  net  working  capital  and  by  the  non-payment  of  the  IRES  tax  following  the  
company's  adhesion  to  the  tax  consolidation.

Cash  and  cash  equivalents  of  €  2,110  thousand  recorded  a  decrease  of  506

The  ratio  between  net  financial  debt  and  shareholders'  equity  is  0.31.

Shareholders'  equity  of  213,655  thousand  euros  (206,620  thousand  euros  at  the  end  of  2019)  is  made  up  of  the  
share  capital  of  140,000  thousand  euros,  the  legal  reserve  of  7,724  thousand  euros,  other  reserves  for  a  total  of  
30,389  thousand  euros  of  which  30,000  thousands  of  euro  paid  by  shareholders  in  2011  as  a  capital  payment,  
from  the  retained  earnings  relating  to  previous  years  for  28,491  thousand  euro  and  from  the  profit  for  the  period  
for  7,051  thousand  euro.

thousands  of  euros  compared  to  31  December  2019.  This  decrease  is  attributable  to  the  repayment  of  the  installments  of

Net  financial  debt  amounts  to  €  65,949  thousand  (€  92,688  thousand  at  31  December  2019).  Long-term  financial  
payables  of  €  40,823  thousand  refer  to  the  debt  exposure  towards  Eni  SpA  and  Axpo  International  SA  for  €  
20,852  thousand  and  €  19,971  thousand  respectively.  The  decrease  of  27,223  thousand  euros  relates  to  the  
repayment  plan  of  the  loan  for  27,216  thousand  euros  and  the  extinction  of  financial  payables  for  leasing  for  7  
thousand  euros.  Short-term  financial  payables  of  €  27,236  thousand  refer  to  the  short-term  portion  of  long-term  
loans  and  the  short-term  portion  of  financial  payables  for  leasing.

Net  financial  debt

Net  assets

92.688  (26.739)  

Financial  debts 68.059  

(0,14)  

206.620  

Short-term  financial  debt

40.823  

Spring.  ass.

0,31  

27.236  

(27.223)  

Net  financial  debt

Leverage  

506  (2.110)  

95.304  

65.949  

7.035  

Long-term  financial  debt

0,45  

68.046  

213.655  

Cash  and  cash  equivalents

27.258  

(27.245)  

Net  assets

(2.616)  

(22)  

31.12.2019  31.12.2020  
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(thousands  of  euros)
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19.418  

(20,461)  NET  CASH  FLOW  FOR  THE  PERIOD

4.183  

6.011  

1  

6.443  

(39)  

13.010  

7.051  

Other  changes  relating  to  investment  activity

Change  in  net  financial  debt

Adjustments  to  trace  profit  to  cash  flow  from  operating  activities:

(27.228)  

(14)  

Change  in  working  capital

(72)  

6,760  CHANGE  IN  NET  FINANCIAL  DEBT

(1.513)  

20.973  

22.595  

26.739  4.144  

(1.555)  

2.753  

4.144  

3.110  

2020  

4.141  

(27.221)  

12,534  Net  profit

23,905  Net  cash  flow  from  operating  activities  (5,300)  

Technical  investments  in  tangible  assets

-  dividends,  interest  and  taxes

Cash  flow  of  equity

(20,000)  Cash  flow  of  equity

23.865  

(thousands  of  euro)  12.31.2019  12.31.2020  Var.

(13.976)  

(834)  

Disposal  of  intangible  assets

(3.793)  

178  

26.739  

9.073  

(506)  

(11.499)  

26.760  Free  cash  flow  

Dividends  collected,  taxes  paid,  interest  (paid)  collected

2018  

(4.634)  

Repayment  of  debts  for  leasing

Other  changes  in  the  registration  of  leasing  payables

(2.022)  

22.595  

41.549  

26.760  Free  cash  flow  

4.230  

-  net  capital  gains  on  sales  of  assets

26.739  

Investments  by  capitalization  of  purchases  of  tangible  assets

(20.000)  

2019  

1.379  

35.106  

(4.647)  

(13.871)  

39  

(2.477)  

Change  in  current  and  non-current  financial  payables

(1.012)  

Spring.  ass.

(1.040)  

31.12.2018  

4.623  

-  depreciation  and  other  non-monetary  components

(27.227)  

(18)  

6.848  

22.556  

8.780  

(a)  For  the  connection  to  the  mandatory  scheme  see  the  paragraph  "Reconciliation  of  the  reclassified  financial  statements  used  in  the  report  on  operations  to  the  mandatory  ones".

Reclassified  cash  flow  statement

(thousands  of  euros)
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net  financial  between  the  beginning  and  the  end  of  the  period.

The  reclassified  cash  flow  statement  makes  it  possible  to  highlight  the  change  in  debt

Reclassified  cash  flow  statement  (a)

The  free  cash  flow  of  26,739  thousand  euros  generated  during  the  year  is  due  to  the  net  cash  flow  from  operating  activities  for  41,549  thousand  

euros,  offset  by  the  cash  flow  from  investing  activities  for  14,810  thousand  euros.
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Risk  factors  and  uncertainty

Operational  and  strategic  risk
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f.  impacts  related  to  the  complexity  and  evolution  of  the  HSE  Regulations;

(i)  financial  risks:

In  order  to  mitigate  the  risks  deriving  from  the  unavailability  and  interruption  of  production  of  the  plants,  policies  are  in  
place  relating  to  preventive  and  predictive  maintenance,  asset  integrity  and  monitoring  of  deviations  from  the  coded  
optimal  performances;  these  policies,  in  line  with  Eni's  MSG  (Management  System  Guidelines),  are  continuously  updated  
by  the  dedicated  units  of  the

own  plants.  The  responsibility  for  the  operation  and  correct  maintenance  of  the  plants  is  carried  out  in  such  a  way  as  to  
ensure  the  modernization  and  interventions  necessary  to  guarantee  both  reliability  and  maximum  production  efficiency.  
The  safeguarding  of  the  plants  is  based  on  scheduled  maintenance  plans  and  periodic  revision  of  the  same.  The  
effectiveness  and  quality  of  these  plans  is  guaranteed  by  service  contracts  stipulated  with  construction  companies.

In  the  context  of  business  risks,  the  main  risks  identified  and  monitored  are  the  following:

And.  criticality  of  waste  management;

(ii)  risks  associated  with  industrial  activity:

h.  biological  risk  (pandemic);

market  of  financial  assets  and  liabilities  and  the  level  of  net  financial  charges;  -  credit  risk  
represented  by  the  company's  exposure  to  potential  losses  deriving  from  the  non-fulfillment  of  the  obligations  
assumed  by  the  counterparties;  -  liquidity  risk  deriving  from  the  lack  of  financial  resources  to  meet  short-term  
commitments;

In  addition  to  the  risk  of  interruption  of  plant  operations,  the  risk  of  possible  displacement  associated  with  the  evolution  
of  technical  progress,  which  would  make  the  company's  plants  technologically  obsolete,  should  be  noted.  In  order  to  
mitigate  the  possible  displacement  associated  with  the  evolution  of  technical  progress,  specific  organizational  units  have  
been  set  up  at  the  competent  Eni  functions  responsible  for  monitoring  technological  development  and  new  applications  
in  the  industrial  sector.

Production  and  Technical  Services  of  Enipower  SpA,  which  coordinate  and  monitor  its  timely  application.  Furthermore,  
on  a  preventive  level,  a  study  and  analysis  of  maintenance  interventions  is  carried  out  aimed  at  improving  the  reliability,  
efficiency  and  flexibility  of  the  plants  and  an  insurance  policy  has  been  adopted  to  mitigate  the  damage  caused  by  any  
failures. .

-  market  risk  deriving  from  changes  in  prices;  -  interest  rate  risk  
associated  with  fluctuations  in  rates  which  affect  the  value  of

g.  damage  from  natural  events;

b.  technological  innovation;

The  main  risks  associated  with  industrial  activity  are  analyzed  below.

to.  unavailability /  non-reliability  of  plants  or  assets;

Financial  risks  are  managed  on  the  basis  of  guidelines  issued  at  Eni  level  with  the  aim  of  standardizing  and  coordinating  
Eni's  policies  (“Guidelines  on  the  management  and  control  of  financial  risks”)  and  are  described  in  the  notes  to  the  
financial  statements.

i.  incidenti  process  safety  e  asset  integrity.  

d.  regulatory /  regulatory  risk  Gas  &  Power;

In  the  context  of  business  risks,  the  company  is  exposed  to  the  risk  deriving  from  possible  damages  and  failures  to

c.  injuries  to  employees  and /  or  contractors;
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Risk  of  damage  from  natural  events

Gas  &  Power  regulatory /  regulatory  risk

Foreseeable  evolution  of  management
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administration  of  companies  to  environmental  crimes.  For  the  protection  of  the  environment,  the  regulations  
provide  for  the  control  and  compliance  with  the  emission  limits  of  pollutants  in  the  air,  water  and  soil  and  the  
correct  management  of  the  waste  produced,  in  addition  to  the  conservation  of  habitats,  imposing  increasingly  
stringent  and  stringent  in  terms  of  pollution  prevention  and  reduction  measures.  As  regards  the  protection  of  
health  and  safety  in  the  workplace,  the  Italian  legislation  has  emphasized  the  value  of  organizational  and  
personnel  management  models.  The  company  has  adopted  management  systems  that  take  into  account  the  
specificities  of  the  production  sites  and  the  activities  therein

The  repair  of  the  Group  2  transformer  is  expected  to  be  completed  in  the  first  quarter  of  2021.

The  risk  relates  to  damage  to  assets,  activities  and  people  caused  by  increasingly  frequent  natural  events.  The  
main  mitigation  action  consists  in  the  adoption  of  specific  internal  emergency  plans.

additional  capacity  available  within  the  industrial  site.

put  in  place  to  fulfill  these  obligations  constitute  a  significant  cost  item.  The  violation  of  the  laws  in  force  entails  
penalties  of  a  criminal  and /  or  civil  nature  against  the  managers  and,  in  specific  cases  of  violation  of  the  legislation  
on  health,  safety  and  the  environment,  penalties  against  the  company,  based  on  the  provisions  of  the  model  
European  corporate  responsibility  law,  also  fully  implemented  in  Italy  with  Legislative  Decree  121/11.  This  decree  
extends  the  discipline  of  liability

Management  continues  to  be  aimed  at  the  effectiveness  and  operational  efficiency  of  the  plants,  improving  their  
reliability  and  flexibility,  paying  ever  greater  attention  to  issues  related  to  health,  safety  and  the  environment.

strengthening  of  the  internal  electricity  network  which  will  increase  reliability  and  allow  the  company  to  perform

Risks  in  the  HSE  area  

The  industrial  activities  carried  out  by  the  company  are  subject  to  compliance  with  the  rules  and  regulations  for  
the  protection  of  health,  safety  and  the  environment  in  force  within  the  Italian  territory,  including  the  laws  that  
adopt  international  protocols  or  conventions.  The  charges  and  costs  associated  with  the  necessary  actions  from

The  company  continues  its  electricity  generation  activity  under  the  Conto  Lavorazione  for  Eni,  which  since  1  
January  2018  has  been  accompanied  by  the  distribution  and  metering  of  electricity  following  the  entry  into  force  
of  the  Integrated  text  of  the  Closed  Distribution  (TISDC).

The  company  operates  in  a  sector  subject  to  intense  regulated  activity.  Company  management  is  therefore  
conditioned  by  the  constant  evolution,  not  always  foreseeable,  of  the  reference  regulatory  context  as  well  as  the  
introduction  on  the  market  of  new  technologies  such  as  to  have  a  strong  impact  on  the  Company's  activities.  The  
company  in  collaboration  with  Eni  has  equipped  itself  with  a  monitoring  unit  and  maintains  a  constructive  dialogue  
with  the  institutions  and  bodies  responsible  for  governing  the  energy  sector.  The  company  also  actively  
participates  in  trade  associations  and  related  work  groups.  For  an  analysis  of  the  evolution  of  the  regulatory  
framework  and  see  the  paragraph  "Evolution  of  the  regulatory  framework".

carried  out  and  the  constant  evolution  of  business  processes.  With  reference  to  biological  risk,  the  company  has  
specific  health  emergency  response  plans  prepared  in  accordance  with  the  provisions  contained  in  the  
government  provisions.  For  an  analysis  of  the  company's  activities  relating  to  the  management  of  this  type  of  risk,  
please  refer  to  the  previous  paragraph  "Health,  safety,  environment  and  quality".

In  the  following  years,  the  investment  activity  will  continue  with  the  procurement  of  spare  parts  for  the  blades  and  
with  the  upgrading  of  the  turbines  of  the  combined  cycle  units.  The
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Other  information

The  company  is  classified  as  a  jointly  controlled  company  in  the  financial  statements  of  Enipower  SpA.

In  compliance  with  the  provisions  of  Article  2428,  paragraph  2,  n.  3)  of  the  Civil  Code,  we  certify  that  the  company  does  
not  hold  and  did  not  hold  in  2020,  nor  has  it  been  authorized  by  the  relative  Shareholders'  Meeting  to  purchase  treasury  

shares  or  shares  of  Enipower  SpA  and  its  parent  company,  Eni  SpA,  not  even  through  a  company  fiduciary  or  
intermediary.

As  of  January  21,  2020,  Eni's  Health  function,  as  soon  as  the  World  Health  Organization  declared  a  possible  human-to-
human  transmission  of  the  disease,  issued  the  first  preventive  alert  to  all  businesses.

Transactions  carried  out  with  related  parties  essentially  regard  the  exchange  of  goods,  the  provision  of  services,  
provisions  and  the  use  of  financial  resources  with  Eni's  subsidiaries  and  associates  and  with  companies  belonging  to  
the  AXPO  group.  All  transactions  are  part  of  ordinary  operations,  are  generally  regulated  and  where  applicable  at  market  
conditions,  i.e.  at  the  conditions  that  would  have  been  applied  between

proportionate  to  its  stake  in  the  consortium,  equal  to  10.70%.  It  also  receives  services  from  Enipower  SpA  and  business  
and  administrative  support  services  from  Eni.

two  independent  parts  and  were  made  in  the  interest  of  the  enterprise.  In  particular,  the  most  significant  exchanges  
concern  the  Conto  Lavorazione  agreement  with  Eni,  whose  annual  fees  are  determined  by  providing  for  the  return  on  
invested  capital  and  the  recovery  of  operating  costs.  The  company  receives  industrial  services  at  the  Ferrara  site  from  
IFM  Ferrara  whose  relationship  is  governed  by  a  fixed  fee

Two  long-term  loans  are  in  place  respectively  with  Eni  SpA  and  Axpo  International  SA.

In  compliance  with  the  provisions  of  article  2428,  fourth  paragraph  of  the  Civil  Code,  it  is  certified  that  as  at  31  December  
2020  the  company  does  not  have  secondary  offices,  but  rather  a  local  unit  constituted  by  the  Ferrara  plant  -  piazzale  

Donegani,  12  -  Ferrara.

In  relation  to  the  Covid-19  pandemic,  a  state  of  emergency  was  declared  in  2020  and  the  company,  in  line  with  
government  indications  and  the  indications  provided  by  Eni's  central  functions  competent  in  the  matter,  issued,  and  
subsequently  updated,  the  Annex  A  -  MERP  (Medical  Emergency  Response  Plan)  COVID-19  Preparation  and  Response  
Plan  and  related  Circulars
applications.

The  company  carries  out  production,  distribution  and  measurement  of  electricity  and  other  activities,  therefore  it  is  
subject  to  the  obligations  of  accounting  and  administrative  separation  provided  for  by  resolution  no.  11/07  of  the  
Regulatory  Authority  for  Energy,  Networks  and  the  Environment.
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the  adoption  of  specific  personal  protective  equipment  in  relation  to  the  types  of  activities  performed  (eg  masks /  half  masks,  

gloves,  goggles,  overalls,  etc ...);  the  mandatory  use  of  the  surgical  mask  when  “the  work  requires  working  at  an  interpersonal  

distance  of  less  than  one  meter  and  other  organizational  solutions  are  not  possible,  (as  occurs,  for  example,  in  common  

areas  or  on  occasions  of  mobility);

Specifically,  the  Crisis  Unit  met  on  a  daily  basis  throughout  the  period  of  the  so-called  Phase  1,  and  then  reduced  the  meetings  with  a  

decreasing  frequency  in  relation  to  the  evolution  of  the  situation  below.

vii.  

With  evidence  of  a  first  outbreak  on  the  national  territory  and  in  the  immediate  issue  of  legislation  by  the  Italian  Government,  which  

was  a  prelude  to  the  first  measures  to  manage  the  spread  of  the  infection,  Eni,  on  24  February  2020,  consequently  opened  the  Crisis  

Unit  calling  you  to  participate  in  all  the  competent  functions  (permanent  and  non-permanent  members)  given  the  specific  situation,  in  

line  with  the  HSE  (Health,  Safety  and  Environment)  Management  System  Guideline  -  Annex  H  "Management  of  emergencies".  The  

Crisis  Unit,  in  light  of  the  state  of  health  emergency  declared  by  law  throughout  the  Italian  national  territory,  of  the  magnitude  of  the  

emergency  itself  on  a  global  scale  and  taking  into  account  the  consequent  need  to  identify  timely,  homogeneous  measures  (while  

taking  into  account  the  differences  among  the  activities  of  the  group)  and  applicable  across  all  company  businesses,  has  operated  as  

specialist  support  and  high  consultancy  for  the  third  level  central  bodies  by  carrying  out,  through  the  indications  issued  by  the  same  in  

the  face  of  the  debate  and  specialist  sharing  between  the  different  functions,  the  strategic  direction  and  coordination  role  assigned  to  

this  area  by  the  HSE  risk  management  model.

carrying  out  cleaning  and  sanitizing  activities;

Following  the  governmental  and  territorial  indications,  Eni  and  the  companies  of  the  Eni  group  have  ensured  the  fulfillment  of  all  the  

measures  enacted.  In  particular,  by  carrying  out  an  important  role  of  constant  updating,  interpretation  and  connection  of  the  regulations  

issued,  we  proceeded  to  ensure:

In  this  second  phase  of  operations,  with  the  exception  of  some  specificities,  its  role  has  mainly  become  one  of  monitoring  compliance  

by  the  operating  lines,  subsidiaries  and  associates,  also  in  the  face  of  discussions  with  the  control  bodies.

the  establishment,  starting  from  19  March  2020,  of  a  company  committee  for  the  application  of  the  verification  of  the  rules  

of  the  Protocol,  with  the  participation  of  the  trade  union  representatives  and  the  RLS

the  profile  of  the  spread  of  the  infection  but  never  less  than  once  a  week.

the  introduction  of  restrictions  on  access /  use  of  common  areas  (canteen,  changing  rooms,  smoking  areas,  vending  

machines  for  drinks,  snacks,  etc.);

the  obligation  to  inform  workers  about  the  provisions  promulgated  by  the  Authorities  regarding  Covid-19;  new  methods  of  

access  and  control  in  the  workplace:  communication  of  the  prevention  and  behavioral  measures  and  of  the  sanitation  

measures  to  be  respected  in  the  workplace  as  well  as  for  the  performance  of  work  activities  at  indoor  and  outdoor  

environments /  sites  of  third  parties;  signing  by  workers  of  the  information  sheet  upon  entry  to  Eni  sites;  detection  of  the  

temperature  at  the  entrance  to  the  sites  through  thermal  imaging  cameras  and /  or  thermometers  with  no  access  if  it  is  

higher  than  37.5  °.  In  this  regard,  it  should  be  noted  that  Eni  immediately  took  a  more  precautionary  position  than  the  one  

immediately  envisaged  by  government  regulations,  organizing  itself  to  target,  for  all  its  operational  realities,  the  measurement  

of  the  inlet  temperature  as  a  condition  for  access.  to  the  workplace;

iv.  

i.  

iii.  

ii.  

the  adoption  in  the  workplace,  of  measures  of  personal  distancing  and  personal  hygiene /  sanitization  and  of  spaces  as  a  

priority  measure  of  prevention  and  protection  to  protect  the  health  and  safety  of  workers;

A  few  days  later,  on  January  27,  2020,  the  same  disclosure  was  strengthened  by  asking  each  company  to  monitor  the  evolution  of  the  

emergency  in  relation  to  its  context /  country  and  to  implement  all  operational  actions,  of  a  preventive  nature,  defined  by  corporate  

regulatory  instruments,  in  particular  by  updating  the  response  plan  to  epidemics  and  pandemics  within  the  Medical  Emegency  

Response  Plan  (MERP).

we.

the  introduction  of  entry /  stay /  operation  methods  by  external  suppliers,  contractors,  visitors  or  guests;

in.
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These  measures  have  been  declined  as  part  of  the  Sars-CoV-2  pandemic  response  plan  attached  to  the  Medical  
Emergency  Response  Plan  (MERP)  required  not  only  at  the  regulatory  level  but  also  in  accordance  with  the  
most  advanced  standards /  best  practices.  This  (dynamic)  plan  was  prepared  from  the  early  stages  of  the  
pandemic  as  an  employer's  tool  for  managing  the  health  emergency  and  implementing  all  the  protection  and  
prevention  measures  required  by  regulations  and  best  practices  to  ensure  a  response.  effective  in  the  pandemic  
and  carrying  out  activities  safely  in  the  workplace.  The  pandemic  response  plan  attached  to  the  MERP  
implemented  the  guidelines  defined  within  the  Crisis  Unit  and  was  adopted  by  all  Employers  with  their  own  
formal  deed,  signed  by  RSPP  (Head  of  the  Prevention  and  Protection  Service ),  Competent  Doctor  and  shared  
with  the  RLSA  ( Workers'  Representatives  for  Safety  and  the  Environment).

27  

2.  Communication  and  information;

the  obligation  of  the  employer  to  collaborate  with  the  health  authorities  in  the  case  of  subjects  tested  positive  
for  the  Sars-CoV-2  virus  in  the  company  (also  in  the  case  of  external  workers  employed  in  the  performance  of  
services),  also  extended  to  the  reconstruction  of  the  so-called  "Close  contacts"  -  with  the  adoption  of

1.  Behavioral  and  health  and  hygiene  measures  to  be  adopted  both  in  Eni's  workplaces  and  for  work  activities  at  
third-party  environments /  sites;

It  also  contains  the  technical  annexes  with  specific  measures  regarding:

in  the  enhancement  of  the  specific  features  of  the  individual  production  units;

1.  Roles  and  responsibilities  within  the  emergency  preparedness  and  response  plan,  ensuring  coordination  of  the  
decision-making  process;

With  particular  reference  to  the  offices  and  to  all  the  tasks  from  "video  terminal"  or  in  any  case  compatible  with  remote  
work,  the  "generalized"  recourse  to  agile  work  has  been  fulfilled  since  February  26,  2020  with  extension  also  to  the  
phase  of  progressive  resumption  of  'productive  activity  (not  only,  therefore,  in  cases  where  there  is  the  right /  priority  of  
the  worker  to  use  this  method),  as  a  “useful  and  modular  protection  tool”.  Eni  has  extended  the  possibility  to  its  
employees  and  those  of  its  subsidiaries  operating  at  offices  throughout  the  country  to  request  work  in  the  Smart  Working  
mode  until  the  end  of  the  year.  As  required  by  current  legislation,  for  public  and  private  employers,  the  agile  working  
method  has  been  applied  to  every  subordinate  employment  relationship  until  the  end  of  the  state  of  emergency.  For  
those  who  enter  the  workplace,  the  need  to  respect  the  principle  of  social  distancing  was  reiterated  "also  through  a  
remodeling  of  work  spaces".

viii.  

4.  Personal  Protective  Equipment  (PPE);

3.  Technical  characteristics  of  personal  protective  equipment  and  indications  for  correct
2.  Information  sheet  on  entry  to  Eni  sites,  and  information  on  the  processing  of  personal  data;

specific  solutions  for  social  distancing  and  contact  tracing.

3.  Hygiene  and  prevention  measures  (temperature  detection,  etc.);

7.  Management  of  staff  traveling  in  Italy  and  abroad  and  any  restrictions;

Dedicated  and  widespread  information  was  also  given  on  the  guidelines  for  "fragile"  workers  in  line  with  the  importance  
that  Covid  regulations  attribute.

6.  Identification  and  management  of  suspicious  cases  in  the  company;

5.  Access  to  workplaces  (employees,  contractors  and  guests)  and  to  meeting  areas;

use  of  masks;

This  plan,  as  a  tool  for  managing  the  health  emergency  from  Sars-CoV-2  defines:

(Workers  'Safety  Representative,  or  the  RLST  -  Workers'  Representative  for  Territorial  Safety  -  where  absent).  
The  National  Committee  also  coordinated  and  monitored  the  site-level  Committees  which  were  subsequently  
established  and  which  collaborated

9.  Protection  of  "fragile"  workers.

The  Covid-19  pandemic  response  plan  includes  both  technical  and  organizational  measures  for  the  company  and  
behavioral  measures  for  workers  in  order  to  ensure  the  maximum  protection  of  health  in  the  company  in  an  integrated  
way.

8.  Health  surveillance;
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8.  Methods  for  measuring  the  incoming  body  temperature  (with  specification  of  the  methods  for  identifying  and  
formalizing  the  persons  in  charge  of  the  detection.  In  this  regard,  it  should  be  noted  that  each  person  in  charge  
has  received  a  formal  indication  of  the  methods  of  carrying  out  the  service  also  in  compliance  with  privacy ).

-  compliance  with  current  regulations  regarding  the  products  used;
the  prevention  of  the  spread  of  Covid-19  infection,  which  considered:

7.  Methods  of  use  and  cleaning  of  pool  company  cars;

-  

the  evidence,  currently  available,  regarding  the  effectiveness  of  the  products  used  for  cleaning  and  
disinfection /  sanitization  of  workplaces,  in  relation  to  the  survival  of  the  virus  on  different  surfaces;

It  should  be  noted  that  the  company  in  relation  to  the  Covid-19  pandemic  has  not  recorded  significant  impacts  a

the  indications  of  the  ISS  report  (Istituto  Superiore  di  Sanità)  Covid-19  n.  25/2020;

In  2020,  2  cases  of  positivity  to  Covid-19  were  recorded  among  the  staff  of  SEF  Srl.

-  the  environmental  impact  and  the  health  risks  of  workers  associated  with  the  sanitation  and  cleaning  
procedures;

-  

financial  and  liquidity.  For  more  details,  see  the  notes  to  the  financial  statements  on  page  37  in  the  paragraph  "Impacts  
from  Covid-19".

economic  and  equity  level  both  in  qualitative  and  quantitative  terms  on  the  2020  balance  sheet  values,  as  well  as  on  
the  estimation  processes  adopted  in  the  preparation  of  the  financial  statements  and  on  the  concentration  of  risks

6.  Provision  of  corporate  catering  services;

4.  Cleaning  and  sanitizing  of  work  environments  through  specific  procedures  and  operations  for

5.  Management  and  operation  of  the  aeraulic  systems:  specific  procedures  have  been  implemented  in  line  with  the  
indications  for  this  purpose  provided  by  ISS;
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Reconciliation  of  the  reclassified  financial  statements  used  in  the  report  on  
operations  to  the  mandatory  ones
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(34.896)  

-  other  payables  and  other  liabilities

(575)  

-  payables  to  parent  companies  for  group  VAT

17.637  

to  deduce:

Items  in  the  reclassified  balance  sheet

3  

Total  fixed  capital

Commercial  debts

(85)  

299.308  

-  long-term  financial  liabilities

213.655  

40.823  

(2.110)  

December  31,  2020

Rights  to  use  leased  assets

Net  working  capital

-  deferred  tax  assets  that  can  be  offset 4.224  

18.799  

Financial  receivables  not  instrumental  to  operating  activities

65.949  

Property,  plant  and  equipment

Financial  receivables  and  securities  instrumental  to  operating  activities

21.191  

-  payables  to  parent  companies  for  tax  consolidation

NET  INVESTED  CAPITAL

4.502  

279.604  

68.039  

(1.409)  

34.445  

-  other  receivables  and  other  assets

(2.098)  

-  short-term  portions  of  long-term  financial  liabilities  for  leasing

206.620  

(2.616)  
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-  payables  for  investment  activities

Commercial  credits

(1.452)  

(957)  

Financial  debt  and  obligations,  consisting  of:

18  

December  31,  2019

Intangible  assets

274.853  

-  current  and  non-current  tax  assets

Provisions  for  employee  benefits

2.200  

(1.090)  

Securities  not  instrumental  to  operating  activities

299.308  

Fixed  capital

564  

1.776  

-  current  tax  liabilities

2.363  

(955)  

68.059  

7  

(575)  

and  Other  equity  investments

2.253  

Other  assets  (liabilities),  consisting  of: 18.745  

-  short-term  portions  of  long-term  financial  liabilities

COVERINGS

-  receivables  relating  to  investment /  divestment  activities

(317)  

(141)  

(4.601)  

20.652  

Net  financial  debt

27.240  

274.861  

279.613  

-  deferred  tax  liabilities

Total  net  working  capital

19.835  

Cash  and  cash  equivalents

92.688  

564  

1.669  

(1.409)  

Net  tax  liabilities,  consisting  of:

(5.504)  

5.706  

95.304  

27.229  

Equity  investments  valued  using  the  equity  method

Inventories

Provisions  for  risks  and  charges (1.564)  

(1.162)  

-  long-term  financial  liabilities  for  leasing

Total  net  financial  debt

279.604  

Net  payables  relating  to  investing  activities,  consisting  of:

(32.483)  

(148)  

(6)  

Equity  including  minority  interests

7  

280.437  
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18.710  

1.158  

-  commercial  debts

13.010  

Investments  by  capitalization  of  purchases  of  tangible  assets

(27.242)  

-  radiation

-  income  taxes 3.345  

(884)  

allocation  of  depreciation  to  balance  sheet  assets  -  change  in  

payables  and  receivables  relating  to  divestment  activity

-  repayments  of  non-current  financial  payables

Net  cash  flow  for  the  period

confluences /  reclassifications  of  the  items  in  the  legal  scheme

Depreciation  and  other  non-monetary  components

Dividends  collected,  taxes  paid,  interest  (paid)  collected

477  

41.549  

Other  changes  relating  to  investment  activity

(18)  

Dividends,  interest  and  taxes

25  

4.230  

(3.793)  

Technical  investments

Free  cash  flow  

Net  income

-  commercial  credits

20.948  

534  

(13.976)  

26.739  

-  dividends  distributed  to  shareholders

-  depreciation

-  passive  interests 1.278  

(1.288)  

(2.505)  

(834)  

-  repayment  of  leasing  debts

Items  in  the  Reclassified  Cash  Flow  Statement  e

Adjustments  to  trace  profit  to  cash  flow  from  operating  activities:

-  other  assets  and  liabilities

14.513  

1.193  

(11.499)  

-  intangible  assets

(14)  

(27.228)  

Net  gains  on  sales  of  assets

(31)  

2.214  

Net  cash  flow  from  operating  activities

(834)  

(506)  

-  inventories

19.418  

-  interest  received

(2.413)  

(11.499)  

22.595  

Cash  flow  of  equity

-  interest  income

3.110  

-  interest  paid  -  

income  taxes  paid  net  of  refunded  tax  credits

35.106  

(1.012)  

Change  in  current  and  non-current  financial  payables

2020  

7.051  

-  Provisions  for  risks  and  charges

(584)  

(10.529)  

(363)  

Partial  divestments  and  divestments:

(27.245)  

-  change  in  the  provision  for  employee  benefits

739  

Change  in  working  capital

896  

(156)  

(1.012)  

(4.647)  

20.973  

-  dividends  collected

13.254  

(13.976)  

-  change  in  payables  and  receivables  relating  to  investment  activities  e

-  increase  (decrease)  in  current  financial  payables

(27.227)  

-  dividends

4.623  

(1.040)  

-  tangible  assets

Investments  and  divestments  relating  to  financing  activities

2019  

9.073  

Values  fromValues  from

schema  

link

schema  

link

schema  

(thousands  of  euros)

Values  from

reclassified

Values  from

schema  

reclassified

Reclassified  cash  flow  statement
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Balance  sheet

(unit  of  euro)

of  which  to  related  
partiesNote  

of  which  to  related  
partiesTotalTotal

Enipower  Ferrara  Company  Financial  Statements  2020 /  Schemes

321.669.048  

Liabilities  for  other  taxes

2.107.113  

6.779  

30.353.907  

CURRENT  ASSETS

Intangible  assets

27.240.424  

68.039.064  

Other  activities

NON-CURRENT  LIABILITIES

Other  reserves

(6)  

2.110.065  

TOTAL  ACTIVITY'

7.270.795  

(14)  

2.253.173  

18.047  

40.823.438  

19.966.067  

(14)  

35.751.900  

274.861.068  

108.013.827  

Cash  and  cash  equivalents

(10)  

30.376.632  

2.199.626  

563.890  

Long-term  financial  liabilities

1.564.468  

34.921  

21.208.763  

(12)  

LIABILITIES  AND  SHAREHOLDERS  'EQUITY

Trade  and  other  credits

(12)  

40.823.438  

37.394.022  

Restricted  reserve  for  ifrs  restatement  effects

3.589  

(7)  

141.525  

6.109  

CURRENT  LIABILITIES

1.776.500  

(18)  

34.921  

412  

512.031  

(14)  

956.913  

28.491.105  

63.128.790  

6.109  

Inventories

148.299  

(11)  

17.730.756  

Profits /  losses  relating  to  previous  years

Long-term  lease  liabilities

(8)  

563.890  

7.050.848  

377.372  

2.231.907  

Short-term  payables  to  banks

(19)  

2.097.649  

ACTIVITY'

512.234  

(12)  

(8)  

18.771.737  

27.240.424  

TOTAL  PASSIVITY'

19.864.561  

1.043.128  

Provisions  for  risks  and  charges

293.159.303  

Profit  for  the  year

NON-CURRENT  ASSETS

6.109  

(17)  

213.655.221  

132.168  

(13)  

Income  tax  assets

64.800.865  

955.645  Provisions  for  employee  benefits

TOTAL  SHAREHOLDERS  'EQUITY

(9)  

299.793.886  

Short-term  portions  of  long-term  financial  liabilities

(20)  

9.072.884  

321.669.048  

42.577.477  

1.002.196  

(8)  

Property,  plant  and  equipment

70.950.705  

Share  capital

27.228.497  

Assets  for  other  taxes

(9)  

90  

2.613.104  

9.177.913  

Deferred  tax  liabilities

140.000.000  

31.12.2019  

TOTAL  LIABILITIES  AND  SHAREHOLDERS  'EQUITY

1.050.342  

Short-term  lease  liabilities

206.619.794  

(21)  

280.436.837  

27.228.497  

6.109  

Right  to  use  leased  assets

2.616.104  

10.767.563  

342.371.363  

Share  premium  reserve

Other  activities

68.039.064  

Trade  and  other  payables

7.724.439  

34.050.030  

8.668.029  

74  

135.751.570  

31.12.2020  

342.371.363  

28.509.745  

Legal  reserve

(5)  

21.422  

44.885.037  

6.779  

Other  liabilities

140.000.000  

Other  equity  investments

34.465.035  

12.518.354  
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Income  statement

Note  

of  which  towards

Total(unit  of  euro) related  partiesTotal

of  which  towards

related  parties

Enipower  Ferrara  Company  Financial  Statements  2020 /  Schemes

87.872.328  82.449.756  

Net  write-backs  (write-downs)  of  trade  and  other  
receivables

13.745.270  

88.531.865  

2020  

(904.165)  

46.300.670  

OPERATING  PROFIT  (LOSS)

Financial  charges

Income  taxes (27)  

5.232.582  

(24)  105.341.867  

Other  income

100.289  

(1.276.661)  

3.345.078  

4.252  

(503.411)  

106.375.009  

5.414.851  

18.710.301  

9.264.662  

Purchases,  provision  of  services  and  various  costs

OTHER  OPERATING  INCOME  (EXPENSES)

10.168.827  

(1.327.308)  

7.050.848  

643.868  

2019  

Financial  income

659.537  

47.832.532  

RADIATIONS

Profit  (loss)  before  taxes

Net  profit  (loss)  for  the  year

53.497.736  

Revenues  from  core  business

8.397  

161.005  

(1.327.308)  

12.417.962  

103.289.918  

20.947.769  

Total  revenues

1.033.141  

1.237  

(904.165)  

9.072.884  

66.440.991  

2.213.814  

Cost  of  work

738.913  

FINANCIAL  INCOME  (EXPENSES)

DEPRECIATION
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Statement  of  comprehensive  income

Total  other  components  of  comprehensive  income

3  (20)  -  Tax  effect

(12)  

2019  

6  

Total  comprehensive  income  (loss)  for  the  year

(29)  

Net  profit  (loss)  for  the  year

2020  

9.064  

9.073  

(9)  

Components  that  cannot  be  reclassified  to  the  income  statement:

(19)  

7.028  

-  Revaluations  of  defined  benefit  plans  for  employees

7.051  

Other  components  of  comprehensive  income:

(23)  

Enipower  Ferrara  Company  Financial  Statements  2020 /  Schemes

(unit  of  euro)
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(thousands  of  euros)

(thousands  of  euros)

(thousands  of  euros)

Statement  of  changes  in  shareholders'  equity  items

Other  reserves

Total

Riserva  appl.  IFRS  EX  ART.  7  DL  

Total

Other  reserves

Legal  reserve

Profit  for  the  year

Profit /  loss  of  previous  years

Total

Profit /  loss  carried  forward

38/2005  COMMA  7  

Profit  for  the  year

Profit /  loss  carried  forward

Legal  reserve

Riserva  appl.  IFRS  EX  ART.  7  DL  

Other  reserves

Share  capital

Legal  reserve

COMMA  7  

38/2005  COMMA  7  

Share  capital Profit  for  the  year

Riserva  appl.  IFRS  EX  ART.  7  DL  38/2005  

Share  capital

35  

Enipower  Ferrara  Company  Financial  Statements  2020 /  Schemes

Total  other  changes  in  shareholders'  equity

IAS  19  OCI  2019

716  (1.806)  

Residual  useful  allocation

(31)  

(1)  

(1)  

(9)  

35  30.354  28.491  7.051  213.649  

7.051  

Other  components  of  comprehensive  income:

Balances  as  at  31  December  2018

1.090  

1.090  

140.000  6.644  

Residual  useful  allocation

35  30.376  

(22)  

Balances  as  at  31  December  2017

(31)  

35  30.385  

Other  components  of  comprehensive  income:

11.907  (12.534)  

35  30.376  

35  30.354  28.491  7.051  213.655  

Transactions  with  shareholders:

(20.000)  (20.000)  

Other  variations

Transactions  with  shareholders:

8.626  (9.073)  

7.273  21.806  205.054  

Profit  for  the  year 12.534  

(9)  

7.051  

Total  transactions  with  shareholders:
7.958  12.534  197.556  

Transactions  with  shareholders:

140.000  6.644  

140.000  7.271  

Other  variations

12.534  

Profit  for  the  year

(9)  

(9)  

140.000  7.271  

140.000  7.724  

Total  comprehensive  income  for  2018 (1)  

35  30.386  

Other  changes  in  shareholders'  equity:

Shareholders'  equity  of  Enipower  Ferrara

Shareholders'  equity  of  Enipower  Ferrara

IAS  19  OCI  2020

453  

140.000  7.724  

Balances  as  at  31  December  2017  adjusted 35  30.386  

9.073  

627  

627  

Profit  for  the  year

Residual  useful  allocation

716  (21.806)  (20.000)  

Total  comprehensive  income  for  the  year  2019

Sales  as  of  December  31,  2019

Other  changes  in  shareholders'  equity:

7.242  21.806  205.023  

(1)  

Balances  as  at  31  December  2018
9.073  

Sales  as  of  December  31,  2019

Sales  as  of  December  31,  2020

IAS  19  OCI  2018

140.000  5.554  

35  30.385  

Total  transactions  with  shareholders

19.865  9.073  206.620  

Other  components  of  comprehensive  income:

(22)  

Amendments  to  IFRS  9  accounting  policies

140.000  5.554  

7.958  12.534  197.556  

11.907  (12.534)  

19.865  9.073  206.620  

Shareholders'  equity  of  Enipower  Ferrara

Dividend  attribution

Machine Translated by Google



36  

Financial  statement

(thousands  of  euros) Note  

Enipower  Ferrara  Company  Financial  Statements  2020 /  Schemes

Income  taxes  paid  net  of  refunded  tax  credits

13.254  

54.424  

-  change  in  payables  and  receivables  relating  to  divestment  activities

(28)  

Adjustments  to  bring  net  profit  back  to  cash  flow  from  operating  activities:

4.230  

25  

35.106  

(1.012)  

Cash  and  cash  equivalents  at  the  beginning  of  the  year

Cash  and  cash  equivalents  at  the  end  of  the  year

896  

7.051  

Cash  flow  from  working  capital

1.158  

(28)  

(27.227)  

Net  cash  flow  from  financing  activities

(12)  

14.513  

Cash  flow  from  investments

41.549  

(12)  

(14.810)  

7.263  

Income  taxes

477  

Interest  paid

Cash  flow  from  divestments

(27.227)  

Net  profit  (loss)  for  the  year

-  commercial  debts

739  

1.193  

(156)  

(834)  

Net  change  in  cash  and  cash  equivalents

2.110  

2020  

(27)  

534  

(13.976)  

-  of  which  to  related  parties

(18)  

Repayment  of  long-term  financial  debt

Radiation

(584)  

-  of  which  to  related  parties

(11.499)  

(12.511)  

(70)  

(506)  

Passive  interests

(2.505)  

-  commercial  credits

Change  in  the  provision  for  employee  benefits

-  change  in  payables  and  receivables  relating  to  investment  activities

(27.245)  

18.710  

(363)  

(884)  

(1.012)  

(14)  

(27.228)  

(28)  

2.616  

9.073  

3.345  

(2.413)  

(13.976)  

Net  cash  flow  from  investing  activities

Repayment  of  leasing  liabilities

Depreciation

13.010  

Net  cash  flow  from  operating  activities:

(1.288)  

56.457  

(834)  

(4.647)  

2.214  

-  inventories

-  provisions  for  risks  and  

charges  -  other  assets  and  liabilities

-  tangible  assets

(27.242)  

(27.228)  -  of  which  to  related  parties

20.948  

(10.529)  

(31)  

(11.499)  

(188)  

2.616  

2019  

1.278  
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1  Accounting  Policies,  Accounting  Estimates  and  Significant  Judgments

2  

1  

Notes  to  the  financial  statements

•  estimates  and  key  factors  used  for  the  impairment  that  have  not  undergone  any  changes  with  respect  to  previous  
calculations  as  the  assumptions  used  have  remained  valid;

The  financial  statements  have  been  drawn  up  applying  the  historical  cost  method,  taking  into  account,  where  appropriate,  
the  value  adjustments,  with  the  exception  of  the  balance  sheet  items  which  according  to  the  IFRS  must  be  measured  at  
fair  value,  as  indicated  in  the  valuation  criteria.  The  valuation  criteria  indicated  below  were  applied  consistently  to  all  the  
financial  years  presented  unless  otherwise  indicated.

The  financial  statements  are  drawn  up,  with  a  view  to  business  continuity,  according  to  the  International  Financial  
Reporting  Standards  (hereinafter  "IFRS"  or  "international  accounting  standards")  2  issued  by  the  International  Accounting  
Standards  Board  (IASB)  and  adopted  by  the  European  Commission  in  accordance  with  procedure  referred  to  in  art.  6  of  
Regulation  (EC)  no.  1606/2002  of  the  European  Parliament  and  of  the  Council  of  19  July  2002.

basis  of  the  Conto  Lavorazione  agreement  with  Eni  SpA  which  provides  for  the  recovery  of  costs  and  the  
remuneration  of  the  invested  capital.  The  production  site  carried  out  its  production  activity  without  interruptions  
caused  by  the  pandemic;

The  international  accounting  standards  used  for  the  preparation  of  the  financial  statements  coincide  with  those  issued  
by  the  IASB  in  force  for  the  year  2020.

requests  for  deferred  payments  to  suppliers;

Srl  in  the  meeting  of  8  March  2021,  is  subjected  to  the  legal  audit  by  the  independent  auditing  company  
PricewaterhouseCoopers  SpA.

•  liquidity  risks  as  there  were  no  delays  in  collections  from  customers  and  there  were  none

The  draft  financial  statements  at  31  December  2020,  approved  by  the  Board  of  Directors  of  SEF

In  light  of  the  current  context  of  economic  uncertainty  due  to  the  spread  of  Covid-19,  also  taking  into  account  the  

requests  for  information  formulated  by  ESMA  in  the  document  "European  Common  Enforcement

extraordinary,  maintaining  its  financial  strength  managed  through  the  accented  treasury  of  Eni  SpA.
•  financial  risks  since  the  company  did  not  have  to  resort  to  financial  supplies

The  information  commenting  on  the  balance  sheet  and  income  statement,  taking  into  account  the  significance  of  the  
amounts,  is  expressed  in  thousands  of  euro.

regarding:

•  qualitative  and  quantitative  aspects  as  the  company  mainly  carries  out  its  business  on

Priorities  for  2020  Annual  Financial  Reports  "published  on  28  October  2020,  it  should  be  noted  that  the  company  in  
relation  to  the  Covid-19  pandemic  has  not  recorded  any  impact  on  the  economic  and  capital  levels

The  application  of  generally  accepted  accounting  principles  for  the  preparation  of  the  financial  statements  and  interim  
accounting  reports  entails  that  the  Company  Management  makes  accounting  estimates  based  on  complex  and /  or  
subjective  judgments,  on  past  experiences  and  on  assumptions  considered  reasonable  and  realistic  taking  into  account  
the  known  information  at  the  time  of  the  estimate.  The  use  of  these  accounting  estimates  affects  the

Accounting  estimates  and  significant  judgments

Drafting  criteria  1

The  Eni  consolidated  financial  statements  are  available  at  the  Eni  SpA  registered  office,  Piazzale  E.Mattei  –-  000142  Rome,  as  well  as  on  the  website

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

internet:  www.eni.it.  

The  IFRS  also  include  the  International  Accounting  Standards  (IAS),  still  in  force,  as  well  as  the  interpretative  documents  drawn  up  by  the  IFRS  Interpretations  
Committee,  previously  called  the  International  Financial  Reporting  Interpretations  Committee  (IFRIC)  and  even  earlier  the  Standing  Interpretations  Committee  
(SIC).

Impacts  from  Covid-19
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place  and  in  the  conditions  necessary  for  it  to  be  able  to  operate  according  to  the  programmed  modalities.  Tangible  
assets  are  systematically  depreciated  over  their  useful  life,  understood  as  the  estimate  of  the  period  in  which  the  asset  
will  be  used  by  the  company.  When  the  tangible  asset  is  made  up  of  several  significant  components  with  different  useful  
lives,  depreciation  is  made  for  each  component.  The  value  to  be  amortized  is  represented  by  the  book  value,  reduced  
by  the  presumable  net  transfer  value  at  the  end  of  its  useful  life,  if  significant  and  reasonably  determinable.

Ordinary  maintenance  and  repair  costs,  other  than  the  replacement  of  identifiable  components,  which  reintegrate  and  
do  not  increase  the  performance  of  the  assets,  are  recognized  in  the  income  statement  in  the  year  in  which  they  are  
incurred.

done.

Tangible  assets  are  derecognised  upon  their  disposal  or  when  no  future  economic  benefit  is  expected  from  their  use  or  
disposal;  the  related  profit  or  loss  is  recognized  in  the  income  statement.

Land  is  not  depreciated,  even  if  purchased  together  with  a  building,  as  well  as  tangible  assets  intended  for  sale.  Any  
changes  to  the  amortization  plan,  deriving  from  a  review  of  the  useful  life  of  the  asset,  of  the  residual  value  or  of  the  
methods  for  obtaining  the  economic  benefits  of  the  asset,  are  recognized  prospectively.

Costs  for  improvements,  modernization  and  transformation  of  tangible  assets  are  recognized  as  assets  when  it  is  
probable  that  they  will  increase  the  expected  future  economic  benefits  of  the  asset.  Items  purchased  for  safety  or  
environmental  reasons  which,  although  not  directly  increasing  the  future  economic  benefits  of  existing  assets,  are  also  
recognized  as  assets

Revaluations  of  tangible  assets  are  not  permitted,  not  even  in  application  of  specific  laws.

book  value  of  assets  and  liabilities  and  information  on  potential  assets  and  liabilities  at  the  balance  sheet  date,  as  well  
as  the  amount  of  revenues  and  costs  in  the  reference  period.  Actual  results  may  differ  from  those  estimated  due  to  the  
uncertainty  that  characterizes  the  assumptions  and  conditions  on  which  the  estimates  are  based.  The  critical  accounting  
estimates  of  the  process  of  preparing  the  financial  statements,  which  involve  a  high  use  of  subjective  judgments,  
assumptions  and  estimates  relating  to  issues  that  are  by  their  nature  uncertain,  are  illustrated  in  the  description  of  the  
related  accounting  policy  below.  Changes  in  the  conditions  underlying  the  judgments,  assumptions  and  estimates  
adopted  may  have  a  significant  impact  on  subsequent  results.

for  carrying  out  the  business  activity.

Valuation  criteria  The  most  

significant  valuation  criteria  adopted  for  the  preparation  of  the  financial  statements  are  indicated  in  the  points  below.

Depreciation  of  tangible  assets  begins  when  the  asset  is  ready  for  use,  ie  when  it  is  in

The  costs  of  replacing  identifiable  components  of  complex  assets  are  recognized  as  assets  and  amortized  over  their  
useful  life;  the  residual  book  value  of  the  component  being  replaced  is  recognized  in  the  income  statement.  Non-
removable  improvements  on  leased  assets  are  depreciated  over  the  shorter  of  the  useful  life  of  the  improvements  and  
the  duration  of  the  lease.

Property,  plant  and  

equipment  Property,  plant  and  equipment  are  recognized  according  to  the  cost  criterion  and  entered  at  the  purchase  
price  or  production  cost  including  directly  attributable  accessory  costs  necessary  to  make  the  assets  ready  for  use.  
When  a  significant  period  of  time  is  required  for  the  asset  to  be  ready  for  use,  the  purchase  price  or  production  cost  
includes  the  financial  charges  incurred  that  theoretically  would  have  been  saved,  in  the  period  necessary  to  make  the  
asset  ready  for  use,  if  the  investment  had  not  been

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

Machine Translated by Google



39  

Leasing3  

On  the  commencement  date,  ie  the  date  on  which  the  asset  is  made  available  for  use,  the  lessee  recognizes,  in  
the  balance  sheet,  an  activity  representing  the  right  of  use  of  the  asset  (hereinafter  also  "assets  for  the  right  of  
use"  or  "  right-of-use  asset  "),  and  a  liability  representing  the  obligation  to  make  the  payments  envisaged  over  
the  term  of  the  contract  (hereinafter  also"  lease  liability  "or"  lease  liability  ")  5.  The  duration  of  the  lease  is  
determined  considering  the  non-cancellable  period  of  the  contract,  as  well  as,  where  there  is  reasonable  certainty,  
also  the  periods  considered  by  the  extension  options  or  connected  to  the  failure  to  exercise  the  options  for  early  
termination  of  the  contract.

of  the  lessee.  The  latter  is  defined  taking  into  account  the  duration  of  the  leasing  contracts,  the  frequency  of  
payments  provided  for  in  the  contract,  the  currency  in  which  they  are  denominated  and  the  characteristics  of  the  
lessee's  economic  environment  (summarized  by  the  country  risk  premium  attributed  to

After  initial  recognition,  the  lease  liability  is  valued  on  the  basis  of  the  amortized  cost  and  is  restated,  generally  
as  a  contra-entry  to  the  book  value  of  the  related  right-of-use  asset,  in  the  presence  of  a  change  in  the  payments  
due  for  the  lease  mainly  following  of:  (i)  contractual  renegotiations  that  do  not  give  rise  to  a  new  separate  lease;  
(ii)  changes  in  indices  or  rates  (to  which  the  variable  payments  are  related);  or  (iii)  changes  in  the  assessment  
regarding  the  exercise  of  the  options  contractually  envisaged  (purchase  options  for  the  leased  asset,  options  for  
extension  or  early  termination  of  the  contract).

individual  countries  in  which  the  company  operates).

The  lease  liability  is  initially  recognized  at  an  amount  equal  to  the  present  value  of  the  following  payments  due  
for  the  lease6,  not  yet  made  at  the  commencement  date:  (i)  fixed  (or  substantially  fixed)  payments,  net  of  any  
incentives  to  be  received;  (ii)  variable  payments  that  depend  on  indices  or  rates7;  (iii)  estimate  of  the  payment  
that  the  lessee  will  have  to  make  as  a  guarantee  of  the  residual  value  of  the  leased  asset;  (iv)  payment  of  the  
exercise  price  of  the  call  option,  if  the  lessee  is  reasonably  certain  that  he  will  exercise  it;  and  (v)  payment  of  
contractual  penalties  for  terminating  the  lease,  if  the  lessee  is  reasonably  certain  that  he  is  exercising  that  option.  
The  present  value  of  the  aforementioned  payments  is  calculated  by  adopting  a  discount  rate  equal  to  the  implicit  
interest  rate  of  the  lease  or,  if  this  cannot  be  easily  determined,  using  the  incremental  financing  rate

A  contract  contains  or  represents  a  lease  if  it  gives  the  contractor  the  right  to  control  the  use  of  an  identified  asset  
for  a  set  period  of  time  in  exchange  for  consideration4;  this  right  exists  if  the  contract  gives  the  lessee  the  right  
to  manage  the  asset  and  obtain  substantially  all  the  economic  benefits  deriving  from  its  use.

The  right  to  use  a  leased  asset  is  initially  recognized  at  cost,  determined  as  the  sum  of  the  following  components:  
(i)  the  initial  amount  of  the  lease  liability;  (ii)  the  initial  direct  costs  incurred  by  the  lessee8;  (iii)  any  payments  
made  on  or  before  the  commencement  date,  net  of  any  incentives  received  from  the  lessor.  After  initial  
recognition,  the  right-of-use  asset  is  adjusted  to  take  into  account  the  accumulated  depreciation  rates9,  any  
losses  of

4  

6  

5  

7  

9  

8  

3  

The  verification  of  the  existence  of  the  indicated  conditions  is  carried  out  at  the  inception  date  represented  by  the  most  recent  date  between  the  
date  of  stipulation  of  the  contract  and  the  one  in  which  the  parties  undertake  to  respect  the  main  contractual  terms.
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The  company  avails  itself  of  the  possibility,  provided  for  by  the  accounting  standard,  of  recognizing  in  the  income  statement  the  fees  relating  to  
short-term  leasing  contracts  (for  certain  classes  of  underlying  assets)  and  those  of  modest  value.

The  accounting  policies  relating  to  leasing  were  defined  on  the  basis  of  the  provisions  of  IFRS  16  "Leasing"  in  force  from  January  1,  2019.  As  
allowed  by  the  accounting  standard,  the  new  provisions  were  applied  without  restating  previous  years  comparison.  The  previous  accounting  
policies  on  leasing  essentially  provided  for:

As  permitted  by  the  provisions  of  the  accounting  standard,  non-lease  components  are  generally  not  subject  to  separate  recognition,  with  the  
exception  of  the  service  component  included  in  the  single  fee  envisaged  by  the  main  contracts  relating  to  upstream  activities  (drilling  rigs).

Initial  direct  costs  are  incremental  costs  incurred  by  the  lessee  to  obtain  the  lease  that  would  not  have  been  incurred  had  the  lease  contract  not  
been  signed.

On  the  other  hand,  the  other  types  of  variable  payments  (eg  fees  based  on  the  use  of  the  leased  asset)  are  not  included  in  the  book  value  of  the  
lease  liability,  but  are  recognized  in  the  income  statement  as  operating  costs  over  the  duration  of  the  leasing  contract.

(i)  that  the  assets  acquired  under  finance  leases,  i.e.  relating  to  agreements  which,  although  not  taking  the  explicit  form  of  a  finance  lease,  
provided  for  the  substantial  transfer  of  the  risks  and  benefits  of  ownership,  were  recorded,  on  the  effective  date  of  the  contract,  at  assets,  at  the  
fair  value  of  the  asset,  net  of  the  contributions  due  to  the  lessee,  or  if  lower,  at  the  present  value  of  the  minimum  payments  due  for  the  leasing,  as  
a  counter-entry  to  the  financial  payable  to  the  lessor;  and  (ii)  with  reference  to  operating  leases,  the  recognition  in  the  income  statement  of  the  
related  fees  over  the  term  of  the  contract.

Amortization  is  carried  out  systematically  starting  from  the  commencement  date  and  up  to  the  most  recent  date  between:  (i)  the  end  of  the  useful  
life  of  the  right-of-use  asset;  and  (ii)  the  end  of  the  lease  term.  However,  in  the  event  that  the  lease  transfers  ownership  of  the  leased  asset  to  the  
lessee  at  the  end  of  the  lease  term,  or  if  the  value  of  the  asset  by  right  of  use  also  takes  into  account  the  fact  that  the  lessee  will  exercise  the  
purchase  option,  the  right-of-use  asset  is  amortized  systematically  over  the  useful  life  of  the  underlying  asset.
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Intangible  assets  refer  to  assets  without  identifiable  physical  consistency,  controlled  by  the  company  and  capable  of  
producing  future  economic  benefits,  as  well  as  goodwill.

The  recoverability  of  non-financial  assets  (tangible  assets,  intangible  assets  and  right-of-use  assets)  is  verified  when  
events  or  changes  in  circumstances  suggest  that  the  book  value  is  not  recoverable.

it  is  expected  from  their  use  or  disposal;  the  related  profit  or  loss  is  recognized  in  the  income  statement.

cumulative  value  (see  point  “Impairment  of  non-financial  assets”)  and  the  effects  associated  with  any  recalculation  of  
the  leasing  liability.

Revaluations  are  not  allowed,  not  even  in  application  of  specific  laws.

Cash  generating  units  can  include  corporate  assets,  ie  activities  that  do  not  generate  autonomous  cash  flows,  
attributable  on  a  reasonable  and  consistent  basis.  Corporate  assets  not  attributable  to  a  specific  cash  generating  unit  
are  allocated  to  a  larger  aggregate  made  up  of  several  cash  generating  units.  With  reference  to  goodwill,  the  check  is  
carried  out,  at  least  annually  and  in  any  case  when  events  occur  that  suggest  a  reduction  in  value,  at  the  level  of  the  
smallest  aggregate  on  the  basis  of  which  the  Company  Management  assesses,  directly  or  indirectly,  the  return  on  the  
investment.  which  includes  the  goodwill  itself.  Right-of-use  assets,  which  generally  do  not  produce  autonomous  cash  
flows,  are  allocated  to  the  CGU  to  which  they  refer;  right-of-use  assets  that  are  not  specifically  allocable  to  the  CGUs  
are  considered  corporate  assets.

Intangible  assets  are  recognized  at  cost  determined  according  to  the  criteria  indicated  for  tangible  assets.

The  recoverability  is  assessed  by  individual  cash  generating  unit  (hereinafter  also  “CGU”)  represented  by  the  smallest  
identifiable  set  of  assets  that  generate  incoming  cash  flows  that  are  largely  independent  from  those  generated  by  other  
assets.

Accounting  estimates  and  significant  judgments:  leasing  transactions

Goodwill  and  intangible  assets  with  an  indefinite  useful  life  are  not  subject  to  amortization.  For  the  recoverability  of  the  
book  value  of  goodwill  and  other  intangible  assets,  the  criteria  indicated  in  the  point  “Impairment  of  non-financial  assets”  
apply.

The  latter  is  determined  by  discounting  the  expected  cash  flows  deriving  from  the  use  of  the  cash  generating  unit  and,  
if  significant  and  reasonably  determinable,  from  its  sale  at  the  end  of  its  life.

No  recognition  of  assets  and  liabilities  for  leasing  is  carried  out  in  cases  in  which  the  company  is  not  considered  
"primary  responsible"  for  the  fulfillment  of  the  obligations  of  the  leasing  contract.

Intangible  assets  with  a  finite  useful  life  are  amortized  systematically  over  their  useful  life;  the  criteria  indicated  in  the  
point  “Tangible  assets”  apply  to  the  value  to  be  depreciated.

The  recoverability  is  verified  by  comparing  the  book  value  with  the  relative  recoverable  value  represented  by  the  greater  
of  the  fair  value,  net  of  disposal  costs,  and  the  value  in  use.

significant  judgments  with  reference  to:  (i)  the  determination  of  the  lease  term  having  regard  to  the  estimates  to  be  
made  regarding  the  possible  exercise  of  the  extension  and /  or  termination  options  provided  for  in  the  contract;  (ii)  the  
determination  of  the  lessee's  incremental  financing  rate;  (iii)  the  identification  and,  where  appropriate,  the  separation  of  
non-lease  components,  in  the  absence  of  an  observable  stand-alone  price  for  such  components,  also  taking  into  
account  in-depth  analyzes  carried  out  with  external  experts;  (iv)  the  identification  of  variable  payments  and  their  
characteristics  for  the  purpose  of  estimating  per

Intangible  assets  are  derecognised  upon  their  disposal  or  when  no  future  economic  benefit  is  expected  from  their  use  
or  disposal;  the  related  profit  or  loss  is  recognized  in  the  income  statement.

the  inclusion,  or  not,  in  the  determination  of  the  lease  liability.

Costs  relating  to  technological  development  activities  are  recognized  as  assets  when:  (i)  the  cost  attributable  to  the  
development  activity  can  be  reliably  determined;  (ii)  there  is  the  intention,  availability  of  financial  resources  and  technical  
capacity  to  make  the  asset  available  for  use  or  sale;  (iii)  it  can  be  demonstrated  that  the  asset  is  capable  of  producing  
future  economic  benefits.

With  regard  to  leasing  contracts,  the  Company  Management  makes  accounting  estimates  and  exercises
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10  The  write-down  of  goodwill  recognized  in  an  interim  period  is  not  subject  to  reversal  even  if,  on  the  basis  of  the  conditions  existing  in  a  
subsequent  interim  period,  the  write-down  would  have  been  minor  or  not  recognized.

For  the  purposes  of  verifying  the  recoverability  of  cash  generating  units  that  include  significant  right-of-use  assets,  the  
determination  of  the  value  in  use  generally  takes  place  by  excluding  from  the  estimate  of  future  cash  flows,  subject  to  
discounting,  the  disbursements  relating  to  the  payments  of  leasing  fees

reasonable  and  supportable  representative  of  the  best  estimate  of  the  future  economic  conditions  that  will  occur  in  the  
residual  useful  life  of  the  cash  generating  unit,  giving  greater  importance  to  the  indications  coming  from  the  outside.

When  the  reasons  for  the  write-downs  no  longer  apply,  the  assets  are  revalued  and  the  adjustment  is  recognized  in  the  
income  statement;  the  write-back  is  carried  out  for  an  amount  equal  to  the  lower  of  the  recoverable  value  and  the  book  
value,  gross  of  the  previously  made  write-downs  and  reduced  by  the  depreciation  that  would  have  been  recognized  had  
the  write-down  not  been  carried  out.  Writedowns  of  goodwill  are  not  subject  to  write-backs10.

For  the  purposes  of  the  impairment  test,  the  disbursements  that  are  expected  to  be  incurred  to  ensure  compliance  with  
the  legislation  on  CO2  emissions  (eg  Emission  Trading  Scheme)  are  also  considered.

this  latter  value  is  represented  by  the  amount  that  the  company  expects  to  obtain  from  their  sale  in  the  normal  course  
of  business,  net  of  the  estimated  costs  for  completing  and  making  the  sale.  The  cost  of  inventories  is  determined  by  
applying  the  weighted  average  cost  method.

With  regard  to  commodity  prices,  management  assumes  the  price  scenario  adopted  for  the  economic-financial  
projections  and  for  the  full-life  valuation  of  investments.  In  particular,  for  the  cash  flows  associated  with  crude  oil,  natural  
gas  and  petroleum  products  (and  those  derived  from  them),  the  price  scenario  is  subject  to  approval  by  the  Board  of  
Directors  and  is  based  on  the  assumptions  relating  to  the  evolution  of  fundamentals  and,  in  the  short-medium  term,  it  
also  considers  the  forecasts  of  market  analysts  and,  where  there  is  a  sufficient  level  of  liquidity  and  reliability,  on  the  
recording  of  forward  prices  inferable  from  the  market.

considered  for  the  purpose  of  determining  the  lease  liability.

Inventories  are  valued  at  the  lower  of  the  purchase  or  production  cost  and  the  net  realizable  value,

Weighted  Average  Cost  of  Capital  (WACC).  

The  events  that  can  determine  a  write-down  of  non-financial  assets  are  changes  in  industrial  plans,  changes  in  market  
prices  that  can  determine  lower  operating  performance,  reduced  use  of  plants.  The  decision  whether  to  proceed  with  a  
write-down  and  its  quantification  depend  on  the  assessments  of  the  Company  Management  on  complex  and  highly  
uncertain  factors,  including  the  evolution  of  prices,  the  evolution  of  discount  rates,  the  forecasts  regarding  the  costs  of

For  the  purpose  of  determining  the  value  in  use,  the  expected  cash  flows  are  subject  to  discounting  at  a  rate  that  
reflects  the  current  market  valuations  of  the  time  value  of  money  and  the  specific  risks  of  the  asset  not  reflected  in  the  
estimates  of  the  cash  flows.  In  particular,  the  discount  rate  used  is  the

The  recoverability  of  non-financial  assets  is  verified  when  events  or  changes  in  circumstances  lead  to  believe  that  the  
book  value  in  the  financial  statements  is  not  recoverable.

When  the  book  value  of  the  cash  generating  unit  including  the  goodwill  attributed  to  it,  determined  by  taking  into  account  
any  write-downs  of  non-current  assets  that  are  part  of  the  cash  generating  unit,  is  higher  than  the  recoverable  value,  
the  difference  is  written  down  and  is  attributed  in  priority  is  given  to  goodwill  up  to  its  amount;  any  excess  of  the  write-
down  with  respect  to  the  goodwill  is  charged  pro  rata  to  the  book  value  of  the  assets  that  make  up  the  cash  generating  
unit,  up  to  the  amount  of  the  recoverable  value  of  the  assets  with  a  definite  useful  life.

profit  net  of  disposal  costs.  The  expected  cash  flows  are  determined  on  the  basis  of  assumptions

For  the  company's  business,  taking  into  account  the  substantial  coincidence  of  the  risk  with  that  of  Eni's  overall  risk,  
the  same  discount  rate  is  used.  The  value  in  use  is  determined  net  of  the  tax  effect  as  this  method  produces  values  
substantially  equivalent  to  those  obtainable  by  discounting  back  the  cash  flows  before  taxes  at  a  pre-tax  discount  rate  
derived,  iteratively,  from  the  result  of  the  valuation  post  taxes.

Accounting  estimates  and  significant  judgments:  impairment  of  non-financial  assets

Inventories
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Financial  instruments

Write-downs  of  financial  assets

Cash  and  cash  equivalents

development  and  production,  the  impact  of  inflation  and  technological  evolution,  forecasts  on  production  profiles  on  the  
conditions  of  supply  and  demand  on  a  global  or  regional  scale  also  in  relation  to  decarbonisation  processes,  the  impacts  
of  legislative  and  regulatory  changes  etc. .

After  initial  recognition,  financial  assets  that  generate  contractual  cash  flows  exclusively  representing  payments  of  
principal  and  interest  are  valued  at  amortized  cost.

The  assessment  of  the  recoverability  of  financial  assets  representing  non-debt  instruments

The  expected  cash  flows  used  to  determine  the  recoverable  value  are  quantified  in  the  light  of  the  information  available  
at  the  time  of  the  estimate  based  on  subjective  judgments  on  the  trend  of  future  variables  -  such  as  prices,  costs,  
demand  growth  rates,  production  profiles  -  and  are  discounted  using  a  rate  that  takes  into  account  the  risk  inherent  in  
the  activity  concerned.

if  held  for  the  purpose  of  collecting  the  contractual  cash  flows  (so-called  business  model  hold  to  collect).

valued  at  FVTPL  is  carried  out  on  the  basis  of  the  so-called  expected  credit  loss  model.
In  particular,  the  expected  losses  are  generally  determined  on  the  basis  of  the  product  between:  (i)  the  exposure  to  the  
counterparty  net  of  the  relative  mitigants  (so-called  Exposure  At  Default  or  EAD);  (ii)  the  probability  that  the  counterparty  
will  not  comply  with  its  payment  obligation  (so-called

Cash  and  cash  equivalents  include  cash,  sight  deposits,  as  well  as  financial  assets  that  are  originally  due,  generally  
within  90  days,  readily  convertible  into  cash  and  subject  to  an  insignificant  risk  of  change  in  value.

The  application  of  the  amortized  cost  method  involves  the  recognition  in  the  income  statement  of  interest  income  
determined  on  the  basis  of  the  effective  interest  rate,  exchange  differences  and  any  write-downs  11  (see  point  “Write-
downs  of  financial  assets”).

Probability  of  Default  or  PD);  (iii)  the  estimate,  in  percentage  terms,  of  the  amount  of  credit  that  will  not  be  able  to  be  
recovered  in  the  event  of  default  (so-called  Loss  Given  Default  or  LGD)  defined,  on  the  basis  of  past  experience  
(historical  series  of  the  recovery  capacity)  and  of  the  possible  available  recovery  actions  (e.g.  out-of-court  actions,  legal  
disputes,  etc.).

Financial  assets  

Depending  on  the  characteristics  of  the  instrument  and  the  business  model  adopted  for  its  management,  financial  
assets  are  classified  into  the  following  categories:  (i)  financial  assets  measured  at  amortized  cost;  (ii)  financial  assets  
measured  at  fair  value  with  the  effects  being  recognized  among  the  other  components  of  comprehensive  income  
(hereinafter  also  OCI);  (iii)  financial  assets  measured  at  fair  value

On  the  other  hand,  financial  assets  representing  debt  instruments  whose  business  model  provides  for  the  possibility  of  
both  collecting  the  contractual  cash  flows  and  realizing  their  value  through  the  sale  (so-called  business  model  hold  to  
collect  and  sell).  In  this  case:  (i)  interest  income  is  recognized  in  the  income  statement,  calculated  using  the  effective  
interest  rate,  exchange  differences  and  write-downs  (see  point  “Write-downs  of  financial  assets”);  (ii)  in  shareholders'  
equity,  among  the  other  components  of  comprehensive  income,  the  changes  in  the  fair  value  of  the  instrument.  The  
cumulative  amount  of  changes  in  fair  value,  recognized  in  the  shareholders'  equity  reserve  which  includes  the  other  
components  of  comprehensive  income,  is  reversed  in  the  income  statement  when  the  instrument  is  derecognised.  At  
present,  the  company  does  not  hold  financial  assets  representing  debt  instruments  valued  at  FVTOCI.

Initial  recognition  takes  place  at  fair  value,  increased  by  directly  attributable  transaction  costs  for  financial  assets  other  
than  those  measured  at  fair  value  with  recognition  of  the  effects  in  the  income  statement.  For  trade  receivables  without  
a  significant  financial  component,  the  initial  recognition  value  is  represented  by  the  transaction  price.

with  recognition  of  the  effects  in  the  income  statement.
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Financial  liabilities,  other  than  derivative  instruments,  are  initially  recognized  at  the  fair  value  of

Considering  the  characteristics  of  the  reference  markets,  credit  exposures  are  considered  in  default

The  provisions  for  risks  and  charges  relate  to  costs  and  charges  of  a  determined  nature  and  of  certain  or  probable  
existence  which  at  the  end  of  the  financial  year  are  undetermined  in  their  amount  or  date  of  occurrence.

of  the  counterparties,  the  internal  ratings  already  used  for  commercial  assignment  purposes  were  adopted,  subject  to  
periodic  verification,  also  through  back-testing  analysis;  for  counterparties  represented  by  State  Entities  and  in  particular  
for  National  Oil  Companies,  the  Probability  of  Default,  essentially  represented  by  the  probability  of  a  delayed  payment,  
is  determined  using,  as  input  data,  the  Country  Risk  Premium  adopted  for  the  purpose  of  determining  the  WACC  for  the  
impairment  of  non-financial  assets.

The  quantification  of  the  write-downs  of  financial  assets  involves  management  assessments  of  complex  and  highly  
uncertain  factors  such  as,  among  other  things,  the  probability  of  counterparty  default  (PD),  the  existence  of  any  
mitigating  factors  for  the  exposure,  the  forecast  on  the  quantity  of  credit  that  will  not  be  able  to  recover  in  the  event  of  
default  (LGD),  as  well  as  the  customer  clustering  process.

Provisions  are  recognized  when:  (i)  the  existence  of  a  current,  legal  or  obligation  is  probable

past  due  for  more  than  180  days  or,  in  any  case,  the  credit  exposures  in  dispute  or  for  which  restructuring /  renegotiation  
actions  are  in  progress.  The  exposures  for  which  credit  recovery  interventions  have  been  activated  or  are  in  the  process  
of  being  activated  through  legal /  judicial  proceedings  are  defined  in  litigation.  Write-downs  of  trade  receivables  and  
other  receivables  are  recognized  in  the  income  statement,  net  of  any  write-backs,  under  the  item  “Net  write-backs  (write-
downs)  of  trade  receivables  and  other  receivables”.

consideration  received,  net  of  directly  attributable  transaction  costs,  and  are  subsequently  valued  at  amortized  cost.

More  details  on  the  main  assumptions  underlying  the  determination  of  the  write-downs  of  financial  assets  are  provided  
in  note  no.  6  “Trade  and  other  receivables”.

third  parties.  Financial  liabilities  are  eliminated  when  they  are  extinguished,  or  when  the  obligation  specified  in  the  
contract  is  fulfilled,  canceled  or  expired.

The  financial  assets  sold  are  eliminated  from  the  balance  sheet  assets  when  the  contractual  rights  connected  to  
obtaining  the  cash  flows  associated  with  the  financial  instrument  expire  or  are  transferred  to

they  are  measured  at  fair  value ,  with  the  effects  recognized  in  the  shareholders'  equity  reserve  which  includes  the  other  
components  of  comprehensive  income,  without  forecasting  their  transfer  to  the  income  statement  in  the  event  of  
realization;  otherwise,  dividends  from  such  equity  investments  are  recognized  in  the  income  statement  under  the  item  
“Income  (charges)  on  equity  investments”  unless  they  clearly  represent  a  recovery  of  part  of  the  investment.  The  
valuation  at  cost  of  a  minority  shareholding  is  allowed  in  the  limited  cases  in  which  the  cost  represents  an  adequate  
estimate  of  the  fair  value.

With  reference  to  trade  receivables  and  other  receivables,  for  the  determination  of  the  Probability  of  Default

third  parties.  Financial  liabilities  are  eliminated  when  they  are  extinguished,  or  when  the  obligation  specified  in  the  
contract  is  fulfilled,  canceled  or  expired.

Financial  assets  representing  minority  shareholdings,  not  held  for  trading  purposes,

The  financial  assets  sold  are  eliminated  from  the  balance  sheet  assets  when  the  contractual  rights  connected  to  
obtaining  the  cash  flows  associated  with  the  financial  instrument  expire  or  are  transferred  to
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implicit,  resulting  from  a  past  event;  (ii)  it  is  probable  that  the  fulfillment  of  the  obligation  will  be  onerous;  (iii)  the  
amount  of  the  obligation  can  be  reliably  estimated.

The  company  has  no  potential  assets,  i.e.  possible  assets  that  derive  from  past  events  and  the  existence  of  which  
will  be  confirmed  only  by  the  occurrence  or  otherwise  of  one  or  more  uncertain  future  events  not  totally  under  the  
control  of  the  company,  are  not  recognized  unless  the  obtainment  of  its  benefits  are  virtually  certain.  If  the  
achievement  of  the  benefits  is  probable,  the  potential  assets  are  illustrated  in  the  notes  to  the  financial  statements.  
Contingent  assets  are  periodically  reviewed  in  order  to  assess  the  probability  of  obtaining  economic  benefits  by  
the  company.

determination  of  the  discount  rate  to  be  used  both  in  the  initial  assessment  of  the  charge  and  in  the

Provisions  are  entered  at  the  value  representing  the  best  estimate  of  the  amount  that  the  company  would  rationally  
pay  to  extinguish  the  obligation  or  to  transfer  it  to  third  parties  at  the  end  of  the  financial  year.  When  the  financial  
effect  of  time  is  significant  and  the  payment  dates  of  the  obligations  can  be  reliably  estimated,  the  provision  is  
determined  by  discounting  the  expected  cash  flows  determined  taking  into  account  the  risks  associated  with  the  
obligation  at  the  average  debt  rate  of  the  company;  the  adjustment  of  the  provision  related  to  the  passage  of  time  
is  recognized  in  the  income  statement  under  the  item  “Financial  income  (expenses)”.

subsequent  assessments,  as  well  as  the  forecast  of  the  timing  of  disbursements  and  their  eventual  updating,

The  provisions  are  periodically  updated  to  reflect  changes  in  cost  estimates,  implementation  times  and  the  
discount  rate.  The  revisions  of  estimates  are  charged  to  the  same  income  statement  item  that  previously  accepted  
the  provision  or,  when  the  liability  relates  to  tangible  assets  (e.g.  dismantling  and  restoration  of  sites),  the  changes  
in  the  provision  are  recognized  as  a  contra-entry  to  the  activities  to  which  they  refer  within  the  limits  of  the  relative  
book  values;  any  excess  is  recognized  in  the  income  statement.

The  company  incurs  significant  liabilities  connected  with  the  obligations  to  dismantle  tangible  assets  and  to  
restore  the  environment  at  the  end  of  the  production  activity.  Estimating  future  decommissioning  and  restoration  
costs  is  a  complex  process  and  requires  the  appreciation  and  judgment  of  the

The  adjustment  of  the  provision  connected  to  the  passage  of  time  is  recognized  in  the  income  statement  under  
the  item  “Financial  income  (expenses)”.  The  funds  are  periodically  assessed  to  take  into  account  the  updating  of  
the  costs  to  be  incurred,  the  contractual  constraints,  the  legislative  provisions  and  the  practices  in  force  in  the  
country  where  the  tangible  assets  are  located.  Any  changes  in  the  estimate  of  these  provisions  are  recognized

The  company  has  no  potential  liabilities  represented  by:  (i)  possible  obligations  deriving  from  events

Company  Management  in  the  assessment  of  liabilities  to  be  incurred  after  many  years  for  the  fulfillment  of  
dismantling  and  restoration  obligations,  often  not  fully  defined  by  laws,  administrative  regulations  or  contractual  
clauses.  Furthermore,  these  obligations  are  affected  by  the  constant  updating  of  the  techniques  and  costs  of  
dismantling  and  restoration,  as  well  as  the  continuous  evolution  of  political  and  public  sensitivity  in  matters  of  
health  and  environmental  protection.  There

generally  in  return  for  the  assets  to  which  they  refer;  in  this  regard,  if  the  change  in  the  estimate  results  in  a  
reduction  of  an  amount  greater  than  the  book  value  of  the  asset  to  which  it  refers,  the  excess  is  recognized  in  the  
income  statement.

burdensome.

past  whose  existence  will  be  confirmed  only  upon  the  occurrence  or  otherwise  of  one  or  more  uncertain  future  
events  not  totally  under  the  control  of  the  company;  (ii)  current  obligations  deriving  from  past  events  the  amount  
of  which  cannot  be  reliably  estimated  or  the  fulfillment  of  which  is  likely  not
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Provisions  for  the  dismantling  and  restoration  of  sites  The  

liabilities  associated  with  the  dismantling  of  tangible  assets  and  the  restoration  of  the  sites  at  the  end  of  the  
production  activity  are  recognized,  in  the  presence  of  a  legal  or  constructive  obligation  and  the  possibility  of  
making  a  reliable  estimate  of  the  charge,  in  return  for  the  activities  to  which  they  refer.  In  consideration  of  the  
long  period  of  time  between  the  moment  in  which  the  obligation  arises  and  the  related  settlement,  the  estimates  
of  the  costs  to  be  incurred  are  recognized  on  the  basis  of  their  current  value.

Accounting  estimates  and  significant  judgments:  provisions  for  site  dismantling  and  restoration,  
environmental  liabilities  and  other  provisions
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The  liability  relating  to  defined  benefit  plans,  net  of  any  assets  serving  the  plan,  is  determined  on  the  basis  of  actuarial  
assumptions  and  is  recognized  on  an  accrual  basis  consistently  with  the  working  period  necessary  to  obtain  the  benefits.

of  changes,  circumstances  or  events  that  could  require  the  recognition  of  such  liabilities.

The  liabilities  for  the  dismantling  and  restoration  of  sites,  taking  into  account  the  indeterminacy  of  the  time  of  
abandonment  of  the  assets  which  prevents  the  related  discounted  abandonment  costs  from  being  estimated,  are  
recognized  when  the  date  of  the  actual  incurring  of  the  charge  and  the  amount  of  the  obligation  can  be  reliably  
estimated.  The  company  periodically  evaluates  the  occurrence

In  defined  contribution  plans,  the  company's  obligation,  limited  to  the  payment  of  contributions  to  the  State  or  to  an  
asset  or  to  a  legally  distinct  entity  (so-called  fund),  is  determined  on  the  basis  of  the  contributions  due.

characterizations  in  progress  and  to  be  carried  out  and  the  other  possible  effects  deriving  from  the  application  of  the  
laws  in  force  on  the  subject;  (iii)  the  possible  effects  of  new  laws  and  regulations  for  the  protection  of  the  environment;  
(iv)  the  effects  of  any  technological  innovations  for  environmental  remediation;  (v)  the  possibility  of  disputes  and  the  
difficulty  of  determining  any  consequences,  also  in  relation  to  the  liability  of  other  subjects  and  possible  indemnities.

The  net  interest  is  determined  by  applying  to  the  liabilities,  net  of  any  assets  serving  the  plan,  the  discount  rate  defined  
for  the  liabilities;  the  net  interest  of  defined  benefit  plans  is  recognized  under  “Financial  income  (expenses)”.

of  the  environmental  legislation  -  also  taking  into  account  the  interventions  already  carried  out,  the  insurance  policies  
stipulated  and  the  provisions  for  risks  -  however  it  cannot  be  excluded  with  certainty  that  the  company  may  incur  
additional  costs  or  responsibilities,  even  of  significant  proportions  because,  at  the  current  state  of  knowledge ,  it  is  
impossible  to  predict  the  effects  of  future  developments  taking  into  account,  among  other  things,  the  following  aspects:  
(i)  the  possibility  of  new  contaminations  emerging;  (ii)  the  results  of  the

The  company  is  subject  to  numerous  laws  and  regulations  for  the  protection  of  the  environment  at  EU,  national,  
regional  and  local  levels.  The  related  costs  are  set  aside  when  it  is  probable  the  existence  of  a  burdensome  liability  
and  the  amount  can  be  reliably  estimated.  Although  the  company  does  not  currently  believe  that  there  will  be  particularly  
significant  negative  effects  on  the  financial  statements  due  to  non-compliance

Net  interest  includes  the  return  component  of  the  assets  serving  the  plan  and  the  cost  of  interest  to  be  recognized  in  
the  income  statement.

liabilities  relating  to  employee  benefits  and  provisions  related  to  legal  disputes.  The  estimate  of  the  provisions  in  these  
matters  is  the  result  of  a  complex  process  that  involves  subjective  judgments  on  the  part  of  the  Company  Management  
with  particular  reference  to  the  amounts  to  be  recognized  in  the  financial  statements  and  the  timing  of  the  disbursements.  
After  initial  recognition,  the  provisions  are  periodically  updated  to  reflect  changes  in  the  estimates  made.

cheap.

The  company  recognizes  environmental  liabilities,  obligations  to  remove  tangible  assets  and  to  restore  sites  e

The  revaluations  of  the  net  liability  for  defined  benefits,  recognized  in  the  shareholders'  equity  reserve  which  includes  
the  other  components  of  the  comprehensive  income,  are  not  subsequently  reclassified  to  the  account

For  defined  benefit  plans,  changes  in  the  value  of  the  net  liability  (so-called  revaluations)  deriving  from  actuarial  gains  
(losses)  resulting  from  changes  in  the  actuarial  assumptions  used  or  adjustments  based  on  past  experience  are  
recognized  in  the  statement  of  comprehensive  income,  and  from  yield  on  plan  assets  different  from  the  component  
included  in  the  net  interest.  In  the  presence  of  net  assets,  changes  in  value  other  than  the  component  included  in  the  
net  interest  are  also  recognized  in  the  statement  of  comprehensive  income.

Post-employment  benefits  are  defined  on  the  basis  of  plans,  albeit  not  formalized,  which  according  to  their  characteristics  
are  divided  into  "defined  contribution"  and  "defined  benefit"  plans.

they  are  the  result  of  a  complex  process  that  involves  the  exercise  of  professional  judgment  by  the  Company  
Management.

Employee  benefits  Employee  
benefits  are  the  remuneration  paid  by  the  company  in  exchange  for  the  work  performed  by  the  employee  or  by  virtue  of  
the  termination  of  the  employment  relationship.
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Long-term  benefit  obligations  are  determined  by  adopting  actuarial  assumptions;  the  effects  deriving  from  the  revaluations  are  
recognized  entirely  in  the  income  statement.

Revenues  from  contracts  with  customers  The  

recognition  of  revenues  from  contracts  with  customers  is  based  on  the  following  five  steps:  (i)  identification  of  the  contract  with  

the  customer;  (ii)  identification  of  the  performance  obligations,  represented  by  the  contractual  promises  to  transfer  goods  and /  

or  services  to  a  customer;  (iii)  determination  of  the  transaction  price;  (iv)  allocation  of  the  transaction  price  to  the  performance  

obligations  identified  on  the  basis  of  the  stand  alone  sales  price  of  each  good  or  service;  (v)  recognition  of  the  revenue  when  

the  related  performance  obligation  is  satisfied,  that  is,  upon  the  transfer  to  the  customer  of  the  promised  good  or  service;  the  

transfer  is  considered  completed  when  the  customer  obtains  control  of  the  good  or  service,  which  can  take  place  continuously  

(over  time)  or  at  a  specific  point  in  time  (at  a  point  in  time).

Significant  accounting  estimates  and  judgments:  employee  benefits  Defined  benefit  

plans  are  valued  on  the  basis  of  uncertain  events  and  actuarial  assumptions  which  include,  among  others,  discount  rates,  the  

level  of  future  salaries,  mortality  rates,  retirement  age  and  future  trends  in  covered  healthcare  costs.

Revenues  are  recognized  for  the  amount  equal  to  the  fair  value  of  the  consideration  to  which  the  company  believes  it  is  entitled  

in  exchange  for  the  goods  and /  or  services  promised  to  the  customer,  with  the  exclusion  of  amounts  collected  on  behalf  of  third  
parties.

The  main  assumptions  used  to  quantify  these  benefits  are  determined  as  follows:  (i)  the  discount  and  inflation  rates  are  based  

on  the  rates  accruing  on  high  quality  corporate  bonds  (ie,  in  the  absence  of  a  "deep  market"  of  these  bonds,  on  the  yields  of  

government  bonds)  and  on

Revenues  are  recognized  for  the  amount  equal  to  the  fair  value  of  the  consideration  to  which  the  company  believes  it  is  entitled  

in  exchange  for  the  goods  and /  or  services  promised  to  the  customer,  with  the  exclusion  of  amounts  collected  on  behalf  of  third  

parties.  In  determining  the  price  of  the  transaction,  the  amount  of  the  consideration  is  adjusted  to  take  into  account  the  financial  

effect  of  time,  in  the  event  that  the  timing  of  the  payments  agreed  between  the  parties  attributes  a  significant  financial  benefit  to  

one  of  them.  The  consideration  is  not  subject  to  adjustment  to  take  into  account  the  financial  effect  of  time  if  at  the  beginning  of  

the  contract  it  is  estimated  that  the  payment  extension  is  equal  to  or  less  than  one  year.  In  the  presence  of  a  variable  

consideration,  the  company  estimates  the  amount  of  the  consideration  to  which  it  will  be  entitled  in  exchange  for  the  transfer  of  

the  goods  and /  or  services  promised  to  the  customer;  in  particular,  the  amount  of  the  consideration  may  vary  in  the  presence  

of  discounts,  reimbursements,  incentives,  price  concessions,  performance  bonuses,  penalties  or  if  the  price  itself  depends  on  

the  occurrence  or  otherwise  of  certain  future  events.

inflationary  expectations  of  the  reference  currency  area;  (ii)  the  level  of  future  salaries  is  determined  on  the  basis  of  elements  

such  as  inflationary  expectations,  productivity,  career  advancement  and  seniority;  (iii)  the  future  cost  of  health  care  is  determined  

on  the  basis  of  elements  such  as  the  present  and  past  trends  in  health  care  costs,  including  assumptions  about  the  inflationary  

growth  of  such  costs,  and  changes  in  the  health  conditions  of  the  beneficiaries  and  the  level  contributions  made  to  health  funds;  

(iv)  the  demographic  assumptions  reflect  the  best  estimate  of  the  trend  of  variables,  such  as,  for  example,  mortality,  turnover  

and  disability  relating  to  the  population  of  the  beneficiaries.

If  a  contract  assigns  the  customer  an  option  to  purchase  additional  goods  or  services,  free  of  charge  or  at  discounted  prices  

(e.g.  sales  incentives,  customer  reward  points,  etc.),  this  option  represents  a  distinct  performance  obligation  of  the  contract  

only  if  the  option  gives  the  customer  a  significant  right  that  he  would  not  be  able  to  claim  if  he  had  not  signed  the  contract.

considered  in  the  net  interest.

Differences  normally  occur  in  the  value  of  the  net  liability  (asset)  of  employee  benefit  plans  deriving  from  the  so-called  

revaluations  represented,  among  other  things,  by  changes  in  the  actuarial  assumptions  used,  by  the  difference  between  the  

actuarial  assumptions  previously  adopted  and  those  that  have  actually  been  realized  and  by  the  different  return  on  the  assets  

serving  the  plan  compared  to  the
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Costs  

Costs  are  recognized  when  associated  with  goods  and  services  sold  or  consumed  during  the  year  or  by  systematic  distribution,  or  

when  it  is  not  possible  to  identify  their  future  usefulness.

Income  taxes  Current  income  

taxes  are  calculated  on  the  basis  of  the  estimated  taxable  income.

Exchange  differences

47  

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

assets  and  liabilities  recognized  in  the  financial  statements  and  the  corresponding  values  recognized  for  tax  purposes  
on  the  basis  of  the  rates  and  regulations  applicable  in  the  years  in  which  the  temporary  difference  will  be  canceled,  
approved  or  substantially  approved  at  the  closing  date  of  the  financial  year  reference.  Deferred  tax  assets  are  
recognized  when  their  recovery  is  considered  probable,  that  is,  when  it  is  expected

The  costs  relating  to  the  emission  quotas  connected  to  compliance  with  the  reference  regulations  (eg  Emission  Trading  
Scheme),  determined  on  the  basis  of  market  prices,  are  recognized  limited  to  the  carbon  dioxide  emission  quotas  in  
excess  of  the  free  allocations.  Costs  relating  to  the  purchase  of  emission  rights,  in  excess  of  the  quantity  necessary  to  
satisfy  regulatory  obligations,  are  capitalized  and  recognized  under  intangible  assets.  The  income  relating  to  the  
emission  quotas  is  recognized  upon  realization  through  the  sale.  Monetary  credits  assigned  to  replace  the  free  
assignment  of  emission  quotas  are  recognized  as  a  balancing  entry  under  the  item  “Other  revenues  and  income”.

Deferred  and  prepaid  income  taxes  are  calculated  on  the  temporary  differences  between  the  values  of

Non-monetary  assets  and  liabilities  expressed  in  currencies  other  than  the  functional  currency,  valued  at  cost,  are  
entered  at  the  initial  exchange  rate;  when  the  valuation  is  carried  out  at  fair  value  or  at  the  recoverable  or  realizable  
value,  the  current  exchange  rate  at  the  date  of  determination  of  this  value  is  adopted.

Monetary  assets  and  liabilities  in  currencies  other  than  the  functional  currency  are  converted  into  the  functional  
currency  by  applying  the  exchange  rate  current  at  the  closing  date  of  the  reference  year  with  recognition

In  the  presence  of  uncertainties  in  the  application  of  tax  legislation,  the  company:  (i)  in  cases  where  it  deems  it  probable  
that  the  tax  authority  will  accept  the  uncertain  tax  treatment,  determines  the  income  taxes  (current  and /  or  deferred)  to  
be  recognized  in  financial  statements  based  on  the  tax  treatment  applied  or  which  it  plans  to  apply  in  the  tax  return;  (ii)  
in  cases  where  the  tax  authority  deems  it  unlikely

Consequently,  the  related  tax,  net  of  advances  paid,  withholding  taxes  and  tax  credits  in  general,  is  recognized  as  a  
payable  or  receivable  from  the  parent  company.

of  the  effect  on  the  income  statement  in  the  item  “Financial  income  (expense)”  or,  if  qualified  as  hedging  instruments  
against  exchange  rate  risk,  in  the  item  that  includes  the  economic  effects  produced  by  the  object  of  the  hedge.

Revenues  and  costs  relating  to  transactions  in  currencies  other  than  the  functional  currency  are  recognized  at  the  current  exchange  

rate  on  the  day  on  which  the  transaction  is  completed.

the  availability  of  taxable  income,  in  the  year  in  which  the  temporary  difference  will  be  canceled,  such  as  to  enable  the  
tax  deduction  to  be  activated.  Similarly,  within  the  limits  of  their  recoverability,  unused  tax  credits  and  deferred  tax  
assets  on  tax  losses  are  recognized.  The  recoverability  of  deferred  tax  assets  is  verified  at  least  annually.

Starting  from  financial  year  2020,  the  company  jointly  with  Eni  SpA,  has  exercised  the  option  for  the  tax  regime  of  the  
national  tax  consolidation  which  allows  for  the  determination  of  IRES  on  a  taxable  basis  corresponding  to  the  algebraic  
sum  of  the  positive  and  negative  taxable  amounts  of  the  individual  companies.  participating  in  the  consolidation.  The  
economic  relations,  as  well  as  the  reciprocal  responsibilities  and  obligations,  between  Eni  SpA  and  the  other  Group  
companies  that  have  joined  the  tax  consolidation  are  defined  in  the  "Regulations  for  participation  in  the  taxation  regime  
of  the  national  tax  consolidation  for  Group  companies  Eni  ",  according  to  which:  (i)  subsidiaries  with  a  positive  taxable  
amount  transfer  to  Eni  the  financial  resources  corresponding  to  the  higher  tax  due  from  it  as  a  result  of  their  participation  
in  the  national  consolidation,  (ii)  those  with  negative  taxable  income  receive  compensation,  on  proportional  basis,  equal  
to  the  related  tax  savings  achieved  by  Eni  SpA  if  and  to  the  extent  that  they  have  profitability  prospects  that  would  have  
allowed,  in  the  absence  of  the  national  tax  consolidation,  to  recognize  prepaid  taxes;  any  amount  not  remunerated  by  
Eni  is  recognized  within  the  limits  of  its  recoverability.  The  company,  in  the  absence  of  income  prospects  resulting  from  
the  multi-year  plans,  does  not  recognize  deferred  tax  assets.
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In  the  absence  of  available  market  prices,  the  fair  value  is  determined  using

Deferred  tax  assets  and  deferred  tax  liabilities  are  classified  among  non-current  assets  and  liabilities  and  are  offset  at  the  individual  

company  level  if  they  refer  to  offsettable  taxes.  The  balance  of  the  offsetting,  if  active,  is  entered  under  the  item  “Deferred  tax  assets”;  if  

negative,  under  the  item  “Deferred  tax  liabilities”.  When  the  results  of  the  transactions  are  recognized  in  the  statement  of  comprehensive  

income  or  directly  in  shareholders  'equity,  the  related  current,  prepaid  and  deferred  taxes  are  also  recognized  in  the  statement  of  

comprehensive  income  or  directly  in  shareholders'  equity.

The  determination  of  the  maximum  and  best  use  of  the  asset  is  carried  out  from  the  point  of  view  of  market  operators  even  in  the  event  

that  the  company  intends  to  make  a  different  use  of  it;  it  is  assumed  that  the  company's  current  use  of  a  non-financial  asset  is  its  maximum  

and  best  use,  unless  the  market  or  other  factors  suggest  that  a  different  use  by  market  participants  is  capable  of  maximize  its  value.

Fair  value  is  the  price  that  would  be  received  for  the  sale  of  an  asset  or  that  would  be  paid  for  the  transfer  of  a  liability  in  a  regular  

transaction  between  market  operators  (i.e.  not  in  a  forced  liquidation  or  a  sale  below  cost)  on  the  date  of  evaluation  (exit  price).

valuation,  appropriate  to  the  circumstances,  that  maximize  the  use  of  relevant  observable  inputs,  minimizing  the  use  of  unobservable  

inputs.

The  fair  value  measurement  of  a  liability,  both  financial  and  non-financial,  or  of  its  own  equity  instrument,  in  the  absence  of  a  listed  price,  

is  carried  out  by  considering  the  valuation  of  the  corresponding  asset  owned  by  a  market  operator  at  the  valuation  date.

The  determination  of  the  fair  value  is  based  on  the  market  conditions  existing  at  the  valuation  date  e

The  correct  determination  of  income  taxes  requires  the  interpretation  of  the  applicable  tax  laws.  Although  the  company  intends  to  maintain  

relations  with  the  tax  authorities  based  on  transparency,  dialogue  and  collaboration  (e.g.  by  refusing  to  implement  aggressive  tax  planning  

and  using,  where  present,  the  institutes  provided  to  mitigate  the  risk  of  tax  litigation),  it  cannot  exclude,  with  certainty,  the  onset  of  disputes  

with  the  tax  authorities  as  a  result  of  non-univocal  interpretations  of  tax  regulations.  The  settlement  of  a  tax  dispute,  either  through  a  

negotiation  process  with  the  tax  authorities  or  following  the  settlement  of  a  dispute,  can  take  several  years.

The  fair  value  of  financial  instruments  is  determined  considering  the  credit  risk  of  the  counterparty  to  a  financial  asset  (so-called  Credit  

Valuation  Adjustment  or  CVA)  and  the  risk  of  default  of  a  financial  liability  by  the  entity  itself  (so-called  Debit  Valuation  Adjustment  or  

DVA ).

on  the  assumptions  of  market  operators  (market-based).  The  fair  value  measurement  assumes  that  the  asset  or  liability  is  traded  on  the  

main  market  or,  in  the  absence  thereof,  in  the  most  advantageous  market  to  which  the  company  has  access,  regardless  of  the  company's  

intention  to  sell  the  asset  or  transfer  the  liability  being  valued.

The  estimate  of  the  amount  of  liabilities  relating  to  uncertain  tax  treatments  is  the  result  of  a  complex  process  that  involves  subjective  

judgments  on  the  part  of  the  Company  Management.  After  initial  recognition,  these  liabilities  are  periodically  updated  to  reflect  changes  

in  the  estimates  made,  following  changes  in  relevant  facts  and  circumstances.  The  need  to  make  complex  assessments  and  exercise  

managerial  judgment  also  concerns  the  activities  connected  with  the  verification  of  the  recoverability  of  prepaid  taxes,  relating  to  temporary  

deductible  differences  and  tax  losses,  which  requires  making  estimates  and  assessments  regarding  the  amount  of  future  taxable  income.  

and  the  related  timing  of  implementation.

accept  the  uncertain  tax  treatment,  reflects  this  uncertainty  in  the  determination  of  income  taxes  (current  and /  or  deferred)  to  be  recognized  

in  the  financial  statements.

The  determination  of  the  fair  value  of  a  non-financial  asset  is  carried  out  considering  the  ability  of  market  operators  to  generate  economic  

benefits  by  employing  this  asset  to  its  maximum  and  best  use,  or  by  selling  it  to  another  market  operator  who  would  use  it  to  its  maximum  

and  best.  use.
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2  Financial  statements

Accounting  estimates  and  significant  judgments:  fair  value

Accounting  standards  and  interpretations  issued  by  the  IASB  and  not  yet  approved  by  the  European  
Commission

Accounting  standards  and  interpretations  issued  by  the  IASB  and  approved  by  the  European  
Commission

3  Amendments  to  Accounting  Policies

4  Recently  issued  accounting  standards
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On  May  18,  2017,  the  IASB  issued  IFRS  17  “Insurance  Contracts” (hereinafter  IFRS  17),  which  defines  the  accounting  
of  insurance  contracts  issued  and  reinsurance  contracts  held.  On  25  June  2020,  the  IASB  issued  the  amendments  to  
IFRS  17  "Amendments  to  IFRS  17"  and  to  IFRS  4  "Extension  of  temporary  exemption  from  applying  IFRS  9",  relating  
to  insurance  activities,  providing,  among  other  things,  the  two-year  deferral  of  the  entry  into  force  of  IFRS  17.  Therefore,  
the  provisions  of  IFRS  17,  which  exceed  those  currently  envisaged  by  IFRS  4  "Insurance  contracts",  are  effective  
starting  from  financial  years  starting  on,  or  after  January  1,  2023.

The  financial  statements  are  essentially  the  same  as  those  adopted  in  the  last  financial  statements.

The  statement  of  comprehensive  income  (loss)  indicates  the  integrated  economic  result  of  income  and  expenses  which,  
by  express  provision  of  the  IFRS,  are  not  recognized  in  the  income  statement.

The  amendments  to  the  international  accounting  standards  that  came  into  force  on  January  1,  2020  did  not  produce

The  assets  and  liabilities  are  classified  as  current  and  non-current,  those  in  the  income  statement  are  classified  by  
nature.  Assets  and  liabilities  are  classified  as  current  if:  (i)  their  realization /  settlement  is  expected  in  the  normal  
corporate  operating  cycle  or  in  the  twelve  months  following  the  end  of  the  financial  year;  (ii)  they  consist  of  cash  or  cash  
equivalents  that  are  not  subject  to  constraints  such  as  to  limit  their  use  in  the  twelve  months  following  the  closing  date  
of  the  financial  year;  or  (iii)  are  held  primarily  for  trading  purposes.

The  statement  of  changes  in  shareholders  'equity  items  shows  the  comprehensive  income  (loss)  for  the  year,  
transactions  with  shareholders  and  other  changes  in  shareholders'  equity.

With  Regulation  no.  2021/25  issued  by  the  European  Commission  on  13  January  2021,  the  amendments  to  IFRS  9,  
IAS  39,  IFRS  7,  IFRS  4  and  IFRS  16  "Reform  of  the  benchmarks  for  determining  the  interest  rates  -  phase  2  "(hereinafter  
the  amendments),  aimed  at

The  determination  of  fair  value,  even  if  based  on  the  best  information  available  and  on  the  adoption  of  adequate  
valuation  methodologies  and  techniques,  is  intrinsically  characterized  by  elements  of  uncertainty  and  the  exercise  of  
professional  judgment  and  could  lead  to  forecasts  of  different  values  compared  to  those  they  will  actually  go  to  realize.

significant  effects.

introducing  practical  expedients  and  temporary  exemptions  from  the  application  of  certain  IFRS  provisions  in  the  
presence  of  financial  instruments  valued  at  amortized  cost  and /  or  hedging  relationships  subject  to  modification  
following  the  reform  of  the  benchmark  interest  rates.  Changes  are  effective  at

The  cash  flow  statement  is  prepared  according  to  the  "indirect  method",  adjusting  the  profit  for  the  year  of  the  non-
monetary  components.

starting  with  financial  years  starting  on  or  after  1  January  2021.
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essentially  of  a  technical  and  editorial  nature,  of  the  international  accounting  standards.  The  amendments  to  the  

accounting  standards  are  effective  starting  from  financial  years  starting  on  or  after  January  1,  2022.

the  amendments  to  IAS  37  "Onerous  Contracts  -  Cost  of  Fulfilling  a  Contract" (hereinafter  the  amendments),  aimed  at  

providing  clarifications  on  the  methods  of  determining  the  cost  of  a

On  May  14,  2020,  the  IASB  issued:

•  the  document  "Annual  Improvements  to  IFRS  Standards  2018-2020  Cycle",  containing  amendments,

•  the  amendments  to  IFRS  3  "Reference  to  the  Conceptual  Framework" (hereinafter  the  amendments),  for:  (i)

•  the  amendments  to  IAS  1  and  to  IFRS  Practice  Statement  2  “Disclosure  of  Accounting  Policies” (hereinafter  the  

amendments),  aimed  at  providing  clarifications  in  identifying  the  relevant  accounting  policies  to  be  described  in  the  

financial  statements.  The  amendments  are  effective  starting  from  financial  years  starting  on  or  after  1  January  2023;

•  the  amendments  to  IAS  16  "Property,  Plant  and  Equipment:  Proceeds  before  Intended  Use" (hereinafter  the  

amendments),  aimed  at  defining  that  the  revenues  deriving  from  the  sale  of  goods  produced  by  an  asset  before  it  is  

ready  for  use  expected  to  be  charged  to  the  income  statement  together  with  the  related  production  costs.  The  

amendments  are  effective  starting  from  financial  years  starting  on  or  after  1  January  2022;

contract.  The  amendments  are  effective  starting  from  financial  years  starting  on  or  after  1  January  2022;

On  February  12,  2021,  the  IASB  issued:

present  in  the  accounting  standard;  (ii)  provide  clarifications  regarding  the  conditions  for  the  recognition,  at  the  

acquisition  date,  of  provisions,  contingent  liabilities  and  levy  liabilities  assumed  as  part  of  a  business  combination  

transaction;  (iii)  make  it  clear  that  potential  assets  cannot  be  recognized  as  part  of  a  business  combination.  Changes  

are  effective  at

The  company  is  analyzing  the  accounting  principles  indicated  above  and  evaluating  whether  their  adoption  will  have  a  

significant  impact  on  the  financial  statements.

complete  the  update  of  references  to  the  Conceptual  Framework  for  Financial  Reporting

•  the  amendments  to  IAS  8  “Definition  of  Accounting  Estimates” (hereinafter  the  amendments)  which  introduce  the  

definition  of  accounting  estimates  essentially  in  order  to  facilitate  the  distinction  between  changes  in  accounting  

estimates  and  changes  in  accounting  principles.  The  amendments  are  effective  starting  from  financial  years  starting  

on  or  after  1  January  2023.

•  

On  23  January  2020,  the  IASB  issued  the  amendments  to  IAS  1  "Presentation  of  Financial  Statements:  Classification  of  

Liabilities  as  Current  or  Non-current" (hereinafter  the  amendments),  aimed  at  providing  clarifications  regarding  the  classification  

of  liabilities  as  current  or  non-current  which,  due  to  the  deferral  defined  with  the  amendments  made  on  15  July  2020  

("Classification  of  Liabilities  as  Current  or  Non-current  -  Deferral  of  Effective  Date")  will  come  into  force  on  or  after  1  January  

2023.

start  with  financial  years  starting  on  or  after  1  January  2022;
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Trade  receivables  are  generally  not  interest  bearing  and  have  payment  terms  ranging  from  15  days  to  60  days.  The  
fair  value  measurement  of  trade  receivables  and  other  receivables  does  not  produce  significant  effects  considering  
the  short  period  of  time  between  the  arising  of  the  receivable  and

The  company  has  no  receivables  in  currencies  other  than  the  euro.

(€  2,616  thousand  at  31  December  2019).

its  deadline.

internally.

Trade  receivables  and  other  receivables  of  €  21,209  thousand  (€  34,465  thousand  at  31  December  2019)  are  analyzed  
as  follows:

Trade  receivables  of  €  21,191  thousand  mainly  relate  to  receivables  deriving  from  the  Conto  Lavorazione  agreement  
with  Eni  and  are  divided  as  follows:  €  19,173  thousand  from  Eni,  €  174  thousand  from  Eni  group  companies  and  €  
1,844  thousand  from  third  party  customers.

Receivables  and  other  receivables  are  shown  net  of  the  bad  debt  provision  of  €  95  thousand  (€  94  thousand  at  31  
December  2019).

Receivables  from  other  counterparties  include  receivables  for  which  the  generic  model  is  adopted,  as  well  as  
receivables  for  which  the  expected  loss  has  not  been  determined  because  they  are  outside  the  defined  scope  of  application

The  other  receivables  of  €  18  thousand  relate  to  receivables  from  employees  for  holidays  taken  and  not  accrued  (€  
13  thousand)  and  receivables  from  social  security  institutions  (€  5  thousand).

The  following  table  illustrates  the  information  on  gross  credit  risk  exposure  and  bad  debt  provision  with  reference  to  
trade  receivables  and  other  receivables  for  which  an  analytical  assessment  has  been  carried  out  and /  or  on  the  basis  
of  the  generic  model,  developed  on  the  basis  of  internal  ratings. :

Cash  and  cash  equivalents  are  mainly  made  up  of  the  current  account  with  Eni  and  amount  to  €  2,110  thousand,  
down  by  €  506  thousand  compared  to  31  December  2019

19.977  

Credits  in

Gross  value  as  at  31.12.2020

19.347  

1.939  

means,  medium

Other  counterparties  (*)

(90)  (95)  

1.219  

Total

High  risk

Devaluation  fund

default  

21.286  

(5)  

low

19.347  

630  

Risk

Business  customers

Risk

90  1.219  

Crediti  in  assets

31.12.2020  

90  

Activities

34.445  

Other  credits:

31.12.2020  

18  -  other

18  

21.191  

21.209  

(thousands  of  euros)

20  

31.12.2019  

Commercial  credits

20  

34.465  

(*)  "Other  counterparties  -  low  risk"  include  receivables  from  Eni  Group  companies  for  which  an  expected  loss  of  zero  was  considered.

(thousands  of  euros)
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Bad  debt  provision  as  at  31.12.2017  pursuant  to  IAS  39

Bad  debt  provision  at  01.01.2018  pursuant  to  IAS  39

Provisions  for  trade  and  other  performing  loans

Change  in  accounting  policies  (IFRS  9)

Bad  debt  provision  as  at  31.12.2019

Provisions  for  trade  and  other  performing  loans

Provisions  on  trade  receivables  and  other  receivables  in  default

Provisions  on  trade  receivables  and  other  receivables  in  default

Other  variations

Provisions  on  trade  receivables  and  other  receivables  in  default

Other  variations

Provision  for  bad  debts  as  at  31.12.2020

Bad  debt  provision  as  at  31.12.2018

(thousands  of  euros)

(thousands  of  euros)

Total chemists

56  

2.187  

31.12.2020  

51  

petroleum

10  

10  

chemists Total

2.253  

Products

1.776  

2.187  

1.715  

petroleum(thousands  of  euros)

Technical  

materials

56  

1.715  

Products

subsidiary  and  consumer  goods 10  

31.12.2019  

Products

10  

51  

Technical  

materials

Raw  materials,

2.253  

1.776  

Products

1  

86  

commercial

94  

Credits

17  

-  

credits

4  

-  

Other

-  

28  

4  

-  95  

69  

-  

41  

(thousands  of  euros)

-  

31.12.2019  

ActivitiesLiabilities

-  -  

Non-current  currents

2.232  

-  IRAP

31.12.2020  

Non-current  currents

-  IRES  

Activities

Non-current  currents

2.151  

81  

Income  taxes

Liabilities

2.183  

17  

2.200  

1.452  

Non-current  currents

1.452  

Income  tax  assets  and  liabilities  are  analyzed  as  follows:

Follow:

Raw  materials  mainly  concern  stocks  of  fuel  oil  and  chemicals,  used  in  production  processes  and  various  materials  
used  for  maintenance  activities.

The  change  in  the  related  bad  debt  provision  is  analyzed  as  follows:

thousands  of  euros  at  31  December  2019)  and  increased  by  32  thousand  euros  compared  to  the  previous  period.

Liabilities  for  current  income  taxes  relate  to  the  payable  for  IRES  tax  consolidation  to  Eni  for  1,452  thousand  euro.

Income  tax  assets  at  31  December  2020  amounted  to  €  2,232  thousand  (€  2,200

Receivables  from  related  parties  are  indicated  in  note  no.  28.

Inventories  of  €  1,776  thousand  (€  2,253  thousand  at  31  December  2019)  can  be  analyzed  as

The  following  table  illustrates  the  changes  in  this  bad  debt  provision  that  took  place  in  the  2020  financial  year.

7  Inventories

8  Tax  assets  and  liabilities

52  
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88  

2019  

77  

11  

(95)  

2020  

3  

Write-downs

88  Initial  value  -  Current  inventory  write-down  provision

Uses

Final  value  -  Current  inventory  write-down  provision

10  
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Non-current  assets

(thousands  of  euros)

(thousands  of  euros)

Other  taxes  and  fees

2  

Activities

147  

2  

139  

31.12.2019  

-  Other  taxes  and  duties

Assets  Liabilities

31.12.2020  

148  

-  Withholding  taxes  on  employee  work

141  

Liabilities

Other  activities 18.772  

Not  current

17.731  

31.12.2020  

Not  current

1.043  

31.12.2019  

1.050  

Currents Currents

97  

(20.930)  

274.861  

(121)  

(465)  

(24)  

(1)  

3.008  

264.387  

(7.859)  

31.12.2019  

280.437  

(7.394)  

263.079  

340  

(91)  

(305.218)  

264.387  

7  

5.556  

17.634  

340  

(8.948)  

1.777  (17.634)  

109  

8.948  

1  

10.402  

580.079  

(278)  

5.556  

583.858  (303.421)  

9.937  

560.069  

(739)  

10.402  

(90)  

7  

(739)  

560.069  

4  

31.12.2020  

6  

13.976  

275.883  (4)  

7  

11.499  

1.777  

(1)  

5.556  

1  

(465)  

(18.203)  

17.796  

(18.692)  

(20.440)  

(255)  

85  

(296.990)  

17.796  

289.867  

(295.682)  

62  

13.976  

10.867  

85  

11.492  

97  

280.437  

(23)  

-  prepaid  expenses  relating  to  suspended  costs  for  the  construction  of  the  off-gas  treatment  plant  owned  by  
Versalis  SpA  and  Basell  Poliolefine  Italia  for  €  17,697  thousand.  These  costs  are  released  to  the  income  
statement  on  the  basis  of  the  useful  life  of  the  plant;

Other  current  assets  of  €  1,050  thousand  mainly  concern  the  short-term  portion  of  prepaid  expenses  relating  to  
suspended  costs  for  the  construction  of  the  off-gas  treatment  plant  owned  by  Versalis  SpA  and  Basell  Poliolefine  Italia.

Other  current  and  non-current  assets  are  analyzed  as  follows:

Property,  plant  and  equipment  of  €  274,861  thousand  (€  280,437  thousand  at  31  December  2019)  are  analyzed  as  
follows:

-  guarantee  deposits  paid  by  suppliers  for  34  thousand  euro.

Liabilities  for  other  current  taxes  of  €  141  thousand  (€  148  thousand  at  31  December  2019)  are  analyzed  as  follows:

Other  non-current  assets  of  €  17,731  thousand  mainly  relate  to:
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31.12.2019  
net  at

Other  assets

31.12.2020  
net  as  of  

31.12.2019

Other  assets

Initial  

value
gross  to

Capitalization  of  

depreciation

TOTAL

(thousands  of  euros)

gross  to

Capitalization  of  

depreciation

depreciation  e
Increases

TOTAL

initial
Increases

31.12.2019  

Radiation

Lands  and  buildings

depreciation  e
Radiation

Lands  and  buildings

net  atOther  variations

Industrial  and  commercial  facilities

net  atOther  variations

Industrial  and  commercial  facilities

(thousands  of  euros)

Final  value

Other  assets  under  construction  and  advances

31.12.2018  

Final  value

devaluation  at  

31.12.2020

Other  assets  under  construction  and  advances

31.12.2019  

Investments

Fund

Value

31.12.2020  

Investments

Depreciation
devaluation  to

Activities  intended  for  use:

Fund

Depreciation

Activities  intended  for  use:

Final  value

Transfers

Other  plant  and  machinery

Final  value

Transfers

Other  plant  and  machinery
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tangible  and  intangible  fixed  assets  subject  to  impairment.

thousands  of  euros  in  2019).  The  main  interventions  are  highlighted  below:

At  31  December  2020  the  Directors  carried  out  an  "impairment  test"  in  order  to  verify  the  recoverability  of  the  value  of  the  Cash  

Generation  Unit  (CGU)  identified  in  the  tangible  and  intangible  fixed  assets  of  the  thermoelectric  plant  on  the  basis  of  the  
expected  discounted  cash  flows  deriving  from  the

-  other  minor  interventions  (729  thousand  euros).

The  estimate  of  the  recoverable  value  resulting  from  the  test  shows  a  value  higher  than  the  book  value  of  the

The  main  depreciation  ratios  adopted  in  the  2020  financial  year  are  included  in  the  following  ranges:

The  company's  investments  in  property,  plant  and  equipment  amounted  to  €  13,976  thousand  (11,498

The  other  changes  of  -121  thousand  euro  referring  to  plant  and  machinery  mainly  relate  to  tax  credits  for  subsidized  investments.

The  land  (3,334  thousand  euros)  mainly  relates  to  the  areas  on  which  the  industrial  plants  are  located.  Buildings  (€  6,603  

thousand)  essentially  regard  industrial  buildings.

the  replacement  of  the  Group  1  high  pressure  evaporator  module  (€  2,775  thousand);-  

the  reconditioning  and  purchase  of  gas  turbine  blades  for  Group  1  (€  6,889  thousand);-  

electricity  generation.  During  the  year  there  was  an  increase  of  €  17,634  thousand  due  to  the  entry  into  operation  of  fixed  assets  

in  progress.

-  the  purchase  of  spare  parts  and  strategic  materials  (€  1,037  thousand);
-  

No  real  guarantees  have  been  lodged  on  property,  plant  and  equipment.

Plant  and  machinery  (€  263,079  thousand)  mainly  refer  to  the  plants  of

the  preliminary  activities  and  the  purchase  of  spare  parts  necessary  for  the  repair  of  the  TRM2  Group  2  transformer  

(1,517  thousand  euro);

-  

thousands  of  euros);

Industrial  and  commercial  equipment  (€  62  thousand)  essentially  refers  to  various  and  small  equipment.

(i)  the  time  horizon  considered  for  the  cash  flows  coincides  with  the  useful  life  of  the  thermoelectric  plant  as  at  31.12.2038;  (ii)  

the  revenues  and  the  gross  operating  result  refer  to  the  evolution  of  the  tolling  agreement  with  Eni  and  of  the  transport  and  

metering  agreements;  (iii)  the  investment  maneuver  is  that  hypothesized  in  the  four-year  plan  and  for  the  following  years  the  

planning  of  investments  in  continuity  was  considered  to  guarantee  the  operation  of  the  plant;  (iv)  the  discount  rate  for  discounting  

the  expected  cash  flows  is  in  line  with  the  remuneration  of  the  tolling  agreement  in  force;  (v)  the  theoretical  tax  rate  applied  to  the  

flows  is  composed  of  IRAP  and  IRES  equal  to  4.82%  and  24%  respectively.

Fixed  assets  in  progress  and  advances  (€  1,777  thousand)  refer  in  particular  to  investments  connected  with  the  combined  cycle  
power  plant.

Plant  and  machinery  also  include  plants  depreciated  using  the  UOP  (Units  of  Production)  method,  determined  on  the  basis  of  the  

operating  hours  of  the  plants.  There  are  also  plant  dismantling  costs  amortized  on  the  basis  of  the  plant  dismantling  forecast.

the  revamping  of  the  control  system  of  the  gas  turbine  and  of  the  steam  turbine  of  Group  1  and  2,  as  well  as  the  

improvement  interventions  carried  out  by  Ansaldo  on  the  same  turbines  (1,029

plans  of  the  company.  To  calculate  the  recoverable  value  of  the  CGU,  the  following  assumptions  were  considered:

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements
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net
Radiation

Other
depreciation

variations
and  devaluation

(thousands  of  euros)

grossvalue

(thousands  of  euros)

Investments  Depreciation  Writedowns
Initial  value Final  valueShooting  of Final  value

Fund

net

(thousands  of  euros)

(thousands  of  euros)

Following  the  application  of  the  IFRS16  accounting  standard  in  2019  they  were  recorded  under  fixed  assets

equal  to  3  thousand  euros.
rights  of  use  for  €  39  thousand  relating  to  company  vehicles.  The  net  value  as  of  December  31,  2020  is

Depreciation  of  €  18  thousand  is  calculated  on  the  basis  of  the  duration  of  the  contracts.

Leasing  liabilities  are  analyzed  below:

Intangible  fixed  assets  of  €  45  thousand  are  fully  amortized  and  refer  to  rights  of  use  of  works  and  intellectual  property.

The  leasing  transactions  of  €  3  thousand  relate  exclusively  to  leasing  contracts  for  company  vehicles  with  the  supplier  
Ald  Automotive.

First  application  of  IFRS  16  Net  value  

at  01.01.2019

18  

21  

21  

39  

39  

39  

21  

Net  value  as  at  31.12.2020

21  

Depreciation

3  

Depreciation  and  devaluation  fund  as  at  31.12.2020

18  

Gross  value  as  at  31.12.2019

Total

36  

39  

First  application  of  IFRS  16  Net  value  

at  01.01.2020  Depreciation

3  

39  

21  

21  

36  

18  

18  

18  

Gross  value  as  at  31.12.2020

39  

Net  value  as  at  31.12.2019

39  

Total

39  

Depreciation  and  devaluation  fund  as  at  31.12.2019

18  

Industrial  and  

commercial  

facilities

commercial
manufactured

Plants  and  
machinery

Equipment

Lands  and  

buildings

Other  assetsindustrial  and

Plants  and  
machinery

Right  to  use  leased  assets

Land  e

Other  assets

(thousands  of  euros)

(thousands  of  euros)

12  Leasing  transactions  as  lessee

11  Intangible  assets

55  

(45)  

Intangible  assets  with  a  finite  useful  life

Intangible  assets  with  a  finite  useful  life

31.12.2019  

31.12.2020  

use  of  intellectual  property

use  of  intellectual  property

-  Industrial  patent  rights  and  rights  of

-  Industrial  patent  rights  and  rights  of

-  Other  intangible  assets

(45)  

45  

45  

45  

(45)  45  

(45)  
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First  application  of  IFRS16  Opening  

balance  01.01.2020  Increases

Decreases

0  

12  27  

27  

20  

Total

(7)  

0  

(15)  

Short  term  Long  term

0  

Lease  liabilities

12  

39  

Other  variations

25  

7  

25  

(18)  

7  

Decreases

(20)  

7  

7  18  

(18)  

0  

Short  term  Long  term

1  

Other  variations

1  

(15)  

Lease  liabilities

7  

7  

0  

18  

39  

Value  as  at  31.12.2019

25  

Value  as  at  31.12.2020

Total

Increases

18  

Exchange  differences

First  application  of  IFRS16  Opening  

balance  01.01.2019
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IFM  Ferrara  S.c.p.a.  564  564  564  
Equity  investments  in:

The  other  changes  indicate  the  reclassification  of  the  rents  expiring  in  2021.

Leasing  liabilities  of  €  7  thousand  were  recognized  at  the  time  of  first  application  among  short-term  liabilities  for  installments  falling  due  in  

2022;  the  annual  increase  relates  exclusively  to  the  interest  accrued  on  the  capital  shares.  The  total  of  outgoing  financial  flows  for  leasing  

amounts  to  18  thousand  euro.  Payments  of  the  principal  amount  of  the  lease  liabilities  is  11

The  amounts  recognized  in  the  income  statement  are  analyzed  as  follows:

thousands  of  euros  in  short-term  liabilities  and  7  thousand  euros  in  long-term  liabilities.

The  other  equity  investments  for  which  the  fair  value  cannot  be  reliably  determined  are  measured  at  cost  and  are  analyzed  as  follows:

56  

13  Equity  investments

value  

Fund

from

564  

(thousands  of  €)

various  assessment

shares  and  refunds net  at

Effect

gross  to

Equity  investments  in:

Effect Value

devaluation

value

Balance Value

value

Acquisitions  -  Transfers,  Adjustments  and  

reimbursements net  at

Balance

564  

subscribe tions

tions 31.12.2019  

31.12.2020  31.12.2020  

Value

devaluation

564  

various  assessment

al  fair

gross  to

tions

Acquisitions  -  Transfers  Adjustments

Other

31.12.2019  31.12.2019  

IFM  Ferrara  S.c.p.a.  

Other

value  

initial

from

Value

subscribe

initial

tions

31.12.2020  al  fair

Fund

(thousands  of  €)
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1  

24  

18  

18  

24  

1  

2020  
(thousands  of  euros)

45  

Financial  income  and  expenses

18  

45  

adm.  Right  of  use  -  other  assets

Purchases,  provision  of  services  and  various  costs:

1  

Amount  recognized  in  the  income  statement

2019  

to  deduce:

64  

Depreciation

-  interest  expense  on  liabilities  for  leased  assets

Amount  recognized  in  the  income  statement

18  

43  

1  

-  low  value  leasing

Amount  recognized  in  the  income  statement
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Liabilities

(thousands  of  euros)

1.409  

32.483  

Other  debts:

Commercial  debts

2.499  

1.090  2.693  Payables  to  others

Payables  for  investment  activities 575  

37.395  

34.896  

35.751  

31.12.2019  31.12.2020  

3.268  

euro.  

thousands  of  euros.  The  long-term  financial  liabilities  including  the  short-term  portions  relate  to  the  two  loan  agreements  
in  place  with  Eni  SpA  and  Axpo

The  two  loan  agreements,  entered  into  to  finance  the  company's  investment  program,  provide  for  the  same  contractual  
conditions.  The  loans  were  renegotiated  during  the  first  half  of  2011  as  follows:  the  four  half-yearly  installments  payable  
starting  from  20/06/2011

payables  for  investment  activities  for  €  575  thousand  and  payables  to  others  for  €  2,693  thousand

Short-term  financial  liabilities  to  banks  are  of  an  insignificant  amount.  The  ordinary  current  account  at  Eni  has  an  
average  active  balance  of  €  6,127  thousand  and  an  average  negative  balance  of  -2

The  fair  value  measurement  of  trade  and  other  payables  does  not  produce  significant  effects  considering  the  short  
period  of  time  between  the  occurrence  of  the  payable  and  its  maturity.

Trade  payables  and  other  payables  of  €  35,751  thousand  (€  37,395  thousand  at  31  December  2019)  are  analyzed  as  
follows:

The  other  payables  of  €  3,268  thousand  (€  2,499  thousand  at  31  December  2019)  consist  of

euro.  

Payables  to  related  parties  are  indicated  in  note  no.  28.

Payables  to  others  mainly  concern  personnel  for  €  617  thousand,  social  security  and  welfare  institutions  for  €  749  
thousand,  payables  to  Eni  for  €  1,573  thousand  for  remuneration  for  corporate  offices  and  group  VAT,  consultants  and  
professionals  for  60  thousand

International  SA  and  decreased  by  €  27,228  thousand  due  to  the  repayment  of  the  principal  installments  net  of  the  
effect  deriving  from  accrued  and  not  yet  paid  interest,  recognized  in  short-term  portions.

Trade  payables  are  made  up  as  follows:  payables  to  Eni  for  €  5,161  thousand,  payables  to  other  group  companies  for  
€  646  thousand  and  payables  to  third  party  suppliers  for  €  26,676  thousand.

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

14  Trade  and  other  payables

Short-
term  

portions  
of  long-term  

financial  
liabilities(thousands  of  euros)

long-
term

Short-
term  

portions  
of  financial  liabilities

financial  for  

a  long  time

Liabilities

Total

Long-term  
financial  

liabilities
Total

57  

15  Financial  liabilities

68.039  

Members

95.279  40.823  68.052  

46.611  

Non-shareholder  parent  companies

33.292  13.326  13.321  

27.240  

13.914  13.908  

31.12.2020  

33.285  

27.229  

19.971  

31.12.2019  

34.754  20.852  

Other  non-shareholder  lenders

48.668  34.760  

Banks
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Financial  liabilities  have  a  variable  interest  rate.  The  average  interest  rate  of  long-term  financial  liabilities,  including  short-term  

portions,  outstanding  as  at  31  December  2020  is  0.844%  (0.940%  as  at  31  December  2019).

up  to  20/12/2012  they  were  suspended,  generating  an  extension  of  the  expiry  date  of  the  loan  which  will  take  place  on  

20/06/2023.

A  reconciliation  of  financial  liabilities  deriving  from  financing  activities  is  provided  below,  showing  the  changes  (monetary  and  
non-monetary)  of  these  liabilities:

The  analysis  by  maturity  of  the  long-term  financial  liabilities  existing  at  31  December  2020  is  as  follows:

The  repayment  plan  provides  for  24  six-monthly  installments  starting  from  20  December  2009.

The  analysis  of  the  net  financial  debt  indicated  in  the  "Comment  on  the  economic-financial  results"  of  the  "Report  on  operations"  

is  as  follows:

58  

16  Change  in  financial  liabilities  deriving  from  financing  activities

17  Analysis  of  net  financial  debt

(thousands  of  euros)

20.852  

40.823  

Other  shareholder  lenders  (Axpo  International  SA) 13.321  

Eni  SpA 13.908  

27.229  
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Non  
Total

68.039  

27.240  

68.046  

7  

2.616  

92.688  

27.240  

L.  Other  short-term  financial  liabilities

7  

current  Total

G.  Bonds

27.229  

18  

24.642  

2.110  

31.12.2020  

2.110  

O.  Net  financial  debt  excluding  leasing  liabilities  (NCD)

7  

40.823  

2.616  

27.240  

68.039  

95.304  68.046  

25.126  

2.110  

40.823  

T.  Net  financial  debt  with  lease  liabilities  (SCD)

65.942  

Non  

F.  Long-term  financial  liabilities  to  banks

Currents

27.229  

92.663  

27.258  

31.12.2019  

2.110  

N.  Gross  financial  debt  excluding  leasing  liabilities  (E  +  F  +  G  +  H  +  I  +  L  +  M)

25.119  

7  

65.949  

Currents

I.  Long-term  financial  liabilities  to  related  entities

18  

25  

27.236  

C.  Liquidity  (A  +  B)

68.039  

E.  Short-term  financial  liabilities  to  banks

S.  Gross  financial  debt  with  lease  liabilities  (N  +  R)

68.052  

currents

2.616  

68.039  

95.279  

18  

68.059  

2.616  

M.  Other  long-term  financial  liabilities

27.229  

7  

H.  Short-term  financial  liabilities  to  related  entities

24.624  

40.823  

7  

7  

A.  Cash  and  cash  equivalents  B.  Financial  

assets  held  for  trading

D.  Financial  receivables

40.823  

40.823  

within  
five  

19,971

by  12 over  
fivemonths

Long-term  financial  liabilities  and  related  short-term  portions

0  

(27.228)  

68.076  (27.246)  

Total  net  liabilities  deriving  from  financing  activities

7  

0  

(7)  

(11)  

0  

7  

40.823  

40.830  

18  

Long-term  lease  liabilities

Short-term  lease  liabilities

68.051  

(thousands  of  €)

P.  Short-term  lease  liabilities  Q.  Long-term  

lease  liabilities  R.  Lease  liabilities  (P  +  Q)

31.12.2019  

ne

(thousands  of  euros)

Variations Variations

from

Differences

cambio  da  

conversion

Changes  without  impact  on  cash  flows

31.12.2020  in/
of  cash  flows

Acquisition
Other  

variations

New  

leases Value  
Disposals

dl  fair  
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18  Provisions  for  risks  and  charges

19  Provisions  for  employee  benefits

59  

113  

753  

251  

(221)  

Provision  for  taxes

Provision  for  environmental  risks  and  charges

1  

(221)  

Abandonment  and  site  restoration  fund

251  

394  

1.451  1.452  

1  

502  

2.097  1.564  

discounting facing  chargesFinancial  charges  related  to  the  passage  of  timeValue Effect Use  a conversionexuberance Exchange  differences  fromUse  for conversion al  31.12.2020  Exchange  differences  from Other  variationsestimate  variational  31.12.2019  Provisions Value

(thousands  of  euros)
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The  provision  for  environmental  risks  and  charges  of  €  394  thousand  concerns  the  risks  relating  to  the  asbestos  
remediation  interventions  to  be  implemented  at  the  Ferrara  production  site.

The  provisions  for  employee  benefits  of  €  955  thousand  (€  957  thousand  at  31  December  2019)  are  analyzed  as  follows:

salary  items  paid  on  the  basis  of  the  employment  relationship  and  revalued  up  to  the  time  of  termination  of  the  same.  
As  a  result  of  the  legislative  changes  introduced  starting  from  1  January  2007,  the  accruing  severance  indemnity  will  be  
allocated  to  pension  funds,  to  the  treasury  fund  set  up  at  the  INPS,  or,  in  the  case  of  companies  with  fewer  than  50  
employees,  it  may  remain  in  the  company.

The  provision  for  the  abandonment  and  restoration  of  sites  of  1,452  thousand  euros  mainly  includes  the  costs  that  are  
presumed  to  be  incurred  at  the  end  of  the  activity  of  removing  obsolete  plants.

The  provisions  for  risks  and  charges  of  €  2,097  thousand  (€  1,564  thousand  at  31  December  2019)  are  analyzed  as  
follows:

The  severance  indemnity  fund,  governed  by  art.  2120  of  the  Civil  Code,  includes  the  estimate  of  the  obligation,  
determined  on  the  basis  of  actuarial  techniques,  relating  to  the  amount  to  be  paid  to  employees  of  Italian  companies  
upon  termination  of  the  employment  relationship.

The  indemnity,  paid  in  the  form  of  lump  sum,  is  equal  to  the  sum  of  the  accruals  calculated  on  the

This  means  that  a  significant  portion  of  the  severance  pay  accruing  is  classified  as  a  defined  contribution  plan  as  the  
company's  obligation  is  represented  exclusively  by  the  payment  of  contributions  to  the  pension  fund  or  to  INPS.  The  
liability  relating  to  the  severance  indemnity  prior  to  January  1,  2007  continues  to  represent  a  defined  benefit  plan  to  be  
valued  according  to  actuarial  techniques.

The  provision  for  taxes  equal  to  251  thousand  euro  relates  to  tax  disputes  relating  to  excise  duties  for  the  years  
2005/2006/2007.

thousands  of  euros  at  31  December  2019)  and  refer  to  seniority  bonuses  which  are  benefits  paid  upon  reaching  a  
minimum  period  of  service  in  the  company  and  are  paid  in  kind.

The  other  provisions  for  employee  benefits  relate  to  defined  benefit  plans  for  €  58  thousand  (81

(thousands  of  euros)

Defined  benefit  plans:

876  897  

Other  provisions  for  employee  benefits

957  

TFR  

955  

81  

31.12.2019  31.12.2020  

58  
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The  costs  for  employee  benefits,  determined  using  actuarial  assumptions,  recognized  in  the  income  statement  are  
analyzed  as  follows:

The  provisions  for  employee  benefits  valued  using  actuarial  techniques  are  analyzed  as  follows:

The  costs  for  defined  benefit  plans  recognized  among  the  other  components  of  comprehensive  income  are  analyzed  
as  follows:

(thousands  of  euros)

31  

(4)  

-  actuarial  gains /  losses  resulting  from  changes  in  financial  assumptions

Revaluations:

31  

(19)  

-  actuarial  gains /  losses  resulting  from  changes  in  demographic  assumptions

31.12.2020  

Total

(19)  

12.31.2019  

TFR  Total  benefit  

plans

-  effect  of  past  experience

12  

defined

43  

(4)  

39  

TFR  Total  benefit  

plans

(10)  

12  

43  

39  

(10)  

defined

31.12.2019  

Current  cost

Total  net  interest  expense  (assets)

Reassessment  of  long-term  plans

0  

Total

employees

Other  costs

0  

6  

Other  funds  

for  

benefits  ai

3  

0  

7  

11  

13  

benefit  

plans

6  

13  

13  

TFR  

-  interest  expense  on  the  obligation

-  of  which  recognized  in  financial  expense  (income)

6  

defined

0  

6  

12  

6  

31.12.2020  

4  

1  

13  

10  

benefit  funds

of

-  of  which  recognized  in  labor  costs

6  

0  

Total

Net  (active)  interest  expense:

-  of  which  recognized  in  labor  costs

6  

13  

ai

0  

6  

11  

Other

4  

6  

13  

0  

10  

Total

dependent

0  

Total

TFR  Total  benefit  plans

1  

3  

12  

-  of  which  recognized  in  financial  expense  (income)

defined

6  13  

7  

13  
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(thousands  of  euros)

60  

13  

(4)  

(10)  

44  

58  

employees

4  3  

(19)  

(1)  

Cap  on  interest-bearing  assets /  liabilities  at  the  end  of  the  financial  year  (d)

897  

employees

Total  

defined  

benefit  

plans

71  

6  

(4)  

81  

Activities  serving  the  plan  at  the  end  of  the  year  (b)

Total  

defined  

benefit  

plans

876  

(7)  

43  

7  

(1)  

876  

Present  value  of  the  obligation  at  the  beginning  of  the  period

Revaluations:

-  Effect  of  past  experience 2  

897  

benefits  to

924  

benefits  to

957  

30  

(32)  

Cap  of  onerous  assets /  liabilities  at  the  beginning  of  the  financial  year

897  

TFR  

853  

6  

43  

(46)  

876  

Activities  serving  the  plan  at  the  beginning  of  the  year

TFR  

876  

3  

(12)  

(2)  

876  

Passive  interests

-  (Profit)  actuarial  losses  resulting  from  changes  in  financial  assumptions

1  

1  

897  

955  

funds  for funds  for

3  

(19)  

Business  combinations,  divestments  and  transfers

876  

Repayment  rights  at  the  end  of  the  year  (c)

957  

31.12.2020  

853  

13  

(14)  

(2)  

955  

Total

14  6  

(10)  

30  

(1)  

Net  liability  recognized  in  the  financial  statements  (ab  ±  d)

Total

4  

-  (Profit)  actuarial  losses  resulting  from  changes  in  demographic  assumptions

(14)  

957  

Redemption  rights  at  the  beginning  of  the  year

58  

Other Other

81  

30  

Benefits  paid

Present  value  of  the  obligation  at  the  end  of  the  period  (a)

81  

31.12.2019  

Current  cost

(thousands  of  euros)
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resulting  from  reasonably  possible  changes  in  the  main  actuarial  assumptions  at  the  reporting  date.

The  weighted  average  duration  of  the  obligations  for  employee  benefit  plans  at  the  end  of  the  year  is  11  years  for  defined  benefit  plans  (TFR)  and  

5  years  for  the  other  plans  (in  2019  respectively  13  and

The  effects  deriving  from  a  reasonably  possible  modification  of  the  main  actuarial  assumptions  at  the  end  of  the  year  are  indicated  below:

The  main  actuarial  assumptions  adopted  are  indicated  below:

This  analysis  was  performed  on  the  basis  of  a  methodology  that  extrapolates  the  effect  on  the  net  obligation

Deferred  tax  liabilities  amounted  to  1,002  thousand  euros  (377  thousand  euros  at  December  31,  2019).  The  change  compared  to  the  previous  

year  is  essentially  due

The  discount  rate  adopted  was  determined  considering  the  yields  of  bonds  of  Corporate  companies  with  an  AA  rating;  the  mortality  tables  drawn  

up  by  the  State  General  Accounting  Office  (RG48)  were  adopted.

The  maturity  profile  of  the  obligations  for  employee  benefit  plans  is  indicated  below:

to  the  provision  for  non-deductible  depreciation.

The  amount  of  contributions  expected  to  be  paid  to  employee  benefit  plans  in  the  following  year  amounts  to  €  41  thousand,  of  which  €  28  

thousand  relating  to  defined  benefit  plans.

3  years).

Other  funds  for  

employee  benefits

2019  

(thousands  of  €)

Within  2  year

2020  

Within  1  year

Other  funds  for  

employee  benefits

Within  5  year

defined

Over  5  years

Defined  benefit  plans

Within  3  year

Benefit  plans

Within  4  year

15  146  80  

35  

13  

52  

13  

7  

15  7  37  

52  17  

3  

35  

38  

51  

28  

54  

12  

21  

40  

4.502  

31.12.2019  

Deferred  tax  liabilities (377)  

(5.504)  

Deferred  tax  assets  that  can  be  offset

(4.601)  

4.224  

Gross  deferred  tax  liabilities

(1.002)  

31.12.2020  

(thousands  of  euros)
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(thousands  of  euros)

0.5%

851  898  

0.5%

Reduction
Discount  rate

Other  provisions  for  employee  benefits

increment increment

0.5%

56  59  

Inflation  rate

0.5%

927  

Wage  growth  rate

0.5%

59  

0.5%

Reduction Reduction

TFR  929  

increment

31.12.2020  

31.12.2019  31.12.2020  

1,50%  

Discount  rate

0,70%  

Trend  rate  of  wage  growth 2,50%  1,70%  

1,50%  

Inflation  rate

0,70%  
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20  Deferred  tax  liabilities  and  prepaid  tax  assets
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The  nature  of  the  temporary  differences  that  determined  the  payables  for  deferred  IRES  and  IRAP  taxes  is  as  follows:

as  follows:

The  other  non-current  liabilities  of  €  6  thousand  (€  6  thousand  at  31  December  2019)  consist  of  long-term  guarantee  
deposits.

The  movements  in  deferred  tax  liabilities  and  deferred  tax  assets  are  analyzed

Relations  with  related  parties  are  indicated  in  note  no.  28.

The  net  equity  of  SEF  Srl  is  analyzed  as  follows:

Income  taxes  are  commented  on  in  note  27.

(thousands  of  euros)

22  Equity

62  

21  Other  liabilities

(4.601)  

4.224  

Gross  deferred  tax  liabilities

336  -  

0  Depreciation  fund  for  deferred  tax  assets

Other

(1.002)  

-  

Value  as  at  

31.12.2020

961  

(917)  

1.253  

-  

(975)  4.502  

4.224  

-  

Value  as  at  

31.12.2019

1.253  

Increases  Decreases

-  Gross  deferred  tax  assets

Translation  differences

4.502  (975)  

-  

Deferred  tax  assets  net  of  the  bad  debt  provision

variations

-  

(5.504)  14  

-  

-  

-  

(377)  
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140.000  

Profit  carried  forward  previous  years

606  606  

(252)  

Share  capital

Other  reserves:

(230)  

28.491  

Capital  payment

140.000  

19.865  

213.655  

31.12.2020  

Reserve  unavailable  due  to  IFRS  restatement  effects

206.620  

7.724  

Profit  for  the  year

30.000  

35  

Legal  reserve

30.000  

31.12.2019  

Optional  reservations

35  

7.051  9.073  

7.271  

Riserva  per  remeasurement  included  in  OCI  

(thousands  of  euros)

(thousands  of  euros)

(377)  

-  other

0  

6  

31.12.2019  

18  

286  

30  

(74)  

254  

375  

(5.432)  

26  

variations

3.541  

(94)  

(7)  

(87)  

4.001  

0  

(901)  

254  

-  f.do  inventory  write-down  -  abandonment  

and  restoration  of  sites  -  other

(975)  

(69)  

(634)  

(23)  

(917)  

(917)  6  

(6)  

(340)  

,-  

360  

132  

3  

12  

217  

258  

(4.527)  

3.541  

21  

(5.504)  

Other

33  

Deferred  taxes:  -  excess  

depreciation  -  other

114  

(4.601)  

(4.527)  

(74)  

(961)  

Prepaid  taxes:  -  provisions  

for  risks  and  charges

21  

Deferred  tax  assets:  -  

provisions  for  risks  and  charges  -  

non-deductible  amortization 1.094  

3  

6  

8  

5.487  

980  

980  

-  f.do  devaluation  of  abandoned  warehouse  

and  site  restoration

258  

254  

finale  

(1.423)  

(4.601)  

4.224  

33  

0  

336  

initial  Provisions

4.224  

154  

4.502  

(249)  

Uses

(5.487)  

(5.500)  

13  

31.12.2020  

(44)  

(26)  

1.253  

150  

(72)  

(620)  

(21)  

(529)  -  non-deductible  depreciation

(995)  

1  

(1.002)  

Value

368  

375  

Deferred  taxes:  -  excess  

depreciation  -  other

14  

(377)  

Value

5.493  
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A:  available  for  capital  increase

Legend:

B:  available  to  cover  losses

(thousands  of  euros)

Profits  relating  to  previous  years

Analysis  of  equity  by  origin,  possibility  of  use  and  distributability

Share  capital

Legal  reserve

Other  reserves

Riserva  per  remeasurement  included  in  OCI  -  

35  

Remaining  distributable  portion

Amount

36.856  

B)  Capital  reserves

7.724  

35  

A,  B,  C  

Possibility  of  use

(252)  

A,  B,  C  

Legal  reserve 7.724  

Total

Riserva  appl.IFRS  EX  ART.  7  DL  38/2005  COMMA  7  

A.  Share  capital 140.000  

Reserves  available 606  

Non-distributable  portion

Reserve  for  capital  payment

B  

B  

Profits  carried  forward

206.604  

7.724  

30.000  

606  A,  B,  C  

28.491  

29.132  

Quota  

available

Reserves  of  profits

28.491  
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Profits  relating  to  previous  years  of  €  28,491  thousand  increased  by  €  8,627  thousand  compared  to  the  previous  year  following  the  resolution  of  the  

shareholders'  meeting  of  22  April  2020

The  legal  reserve  of  €  7,724  thousand  increased  by  €  454  thousand  compared  to  31  December  2019

relating  to  the  distribution  of  the  residual  profit  for  2019.

euro  following  the  resolution  of  the  Shareholders'  Meeting  of  22  April  2020.

The  other  reserves  of  €  30,389  thousand  decreased  compared  to  December  31,  2019  by  €  23  thousand  due  to  the  adjustment  of  the  OCI  

component  (Components  of  comprehensive  income)  at  December  31,  2020  of  the  severance  pay  and  related  taxes.

With  regard  to  the  changes  in  the  reserves  in  the  two  previous  years,  please  refer  to  the  “Statement  of  changes  in  shareholders'  equity”.

At  31  December  2020  the  share  capital  is  represented  by  n.  140,000,000  shares  with  a  nominal  value  of  €  1.00  held  for  51%  (71,400,000  shares)  

by  Enipower  SpA  and  the  remaining  49%  (68,600,000  shares)  by  Axpo  International  SA

According  to  the  provisions  of  art.  109,  paragraph  4  letter  b  of  Presidential  Decree  no.  917/1986  the  reserves  other  than  those  in  tax  suspension,  

equal  to  36,604  thousand  euros,  can  be  distributed  without  contributing  to  the  formation  of  taxable  income  for  IRES  purposes  up  to  36,360  thousand  

euros.  The  difference  of  244  thousand  euro  corresponds  to  amortization,  value  adjustments  and  provisions  deducted  for  tax  purposes  only  and,  

from  2004,  only  in  the  tax  return,  net  of  the  related  deferred  taxation.
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64  

5.393  5.560  

Total

5.393  5.560  5.393  Other

Total Faithfulness

5.393  

31.12.2020  

5.560  

Faithfulness

31.12.2019  

5.560  

(thousands  of  euros)

d.  regulatory /  regulatory  risk  Gas  &  Power;

The  commitments  and  risks  are  analyzed  as  follows:

c.  injuries  to  employees  and /  or  contractors;

f.  impacts  related  to  the  complexity  and  evolution  of  the  HSE  Regulations;

(i)  financial  risks:

And.  criticality  of  waste  management;

g.  damage  from  natural  events;

In  the  context  of  business  risks,  the  main  risks  identified  and  monitored  are  the  following:

The  guarantees  are  analyzed  as  follows:

The  guarantees  of  €  5,560  thousand  at  December  31,  2020  (€  5,393  thousand  at  December  31,  2019)  increase  following  
the  issue  of  a  new  guarantee  to  Terna  for  an  amount  of  €  205  thousand

Commitments  to  purchase  for  operating  activities  and  for  investment  activities  amount  respectively  to  €  6,548  thousand  
and  €  878  thousand.

(ii)  risks  associated  with  industrial  activity:

i.  incidenti  process  safety  e  asset  integrity.  

The  sureties  provided  by  the  company  through  Eni  SpA  are  issued  to  local  authorities  to  guarantee  the  reclamation  and /  
or  waste  disposal  activities  at  the  site  and  to  Terna  SpA  to  guarantee  the  obligations  deriving  from  the  contract  for  the  

electricity  dispatching  service  by  placing.

-  market  risk  deriving  from  changes  in  prices;  -  interest  rate  risk  
associated  with  fluctuations  in  rates  which  affect  the  market  value  of  financial  assets  and  liabilities  and  the  level  

of  net  financial  charges;  -  credit  risk  represented  by  the  company's  exposure  to  potential  losses  deriving  from  

the  non-fulfillment  of  the  obligations  assumed  by  the  counterparties;  -  liquidity  risk  deriving  from  the  lack  of  

financial  resources  to  meet  short-term  commitments;

h.  biological  risk  (pandemic);

b.  technological  innovation;

and  decrease  by  an  amount  of  38  thousand  euro  following  the  reduction  of  a  guarantee  issued  in  favor  of  the  Municipality  
of  Ferrara.

to.  unavailability /  non-reliability  of  plants  or  assets;
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Guarantees

Commitments  and  risks

Business  risk  management

(thousands  of  euros)

23  Guarantees,  commitments  and  risks

7.426  -  commitments  to  purchase  goods  and  services

31.12.2019  

7.426  

31.12.2020  

18.174  

18.174  

Engagements
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Financial  risk  management  is  based  on  guidelines  issued  centrally  by  Eni  SpA,  with  the  aim  of  standardizing  and  
coordinating  Eni's  financial  risk  policies  (“Guidelines  on  financial  risk  management  and  control”).

The  business  model  of  the  company  with  the  work  account  contract  implies  a  precise  division  of  roles,  responsibilities  
and  risks  between  the  company  and  the  Toller.  With  the  processing  contract,  the  company  assumes  the  role  of  
transformer  of  the  fuel  owned  by  the  Toller.  Therefore,  the  typical  risks  of  those  operating  in  the  electricity  market,  such  
as  the  supply  of  fuel  and  the  sale  of  energy,  are  borne  by  the  Toller  and  do  not  have  a  direct  impact  on  the  company's  
activities.

The  company  does  not  use  derivatives  to  manage  interest  rate  risk.

Risks  associated  with  industrial  activity  are  described  in  the  Management  Report  in  the  chapter  “Risk  factors  and  
uncertainty”.

Furthermore,  the  company's  cash  flows  are  exposed  to  fluctuations  in  exchange  rates  and  interest  rates  in  relation  to  
the  time  lag  between  the  time  of  purchases  and  sales.  In  particular,  the  exposure  to  exchange  rates  derives  from  the  
fact  that  the  prices  of  a  significant  part  of  the  products  sold  (purchased)  are  quoted  or  linked  to  the  US  dollar.  
Fluctuations  in  interest  rates  have  an  impact

Fluctuations  in  interest  rates  affect  the  market  values  of  the  company's  financial  assets  and  liabilities  and  the  level  of  
net  financial  charges.

The  description  of  the  main  financial  risks  and  the  related  management  methods  is  provided  below.

A  hypothetical  positive  and  negative  change  of  10%  in  the  weighted  average  rate  of  debt

on  the  market  value  of  the  company's  financial  assets  and  liabilities  and  on  the  level  of  net  financial  charges.

Credit  risk  represents  the  company's  exposure  to  potential  losses  deriving  from  the  non-fulfillment  of  the  obligations  
assumed  by  the  counterparty.  Eni  approaches  risks  relating  to  counterparties  for  commercial  transactions  with  
differentiated  policies,  compared  to  those  relating  to  counterparties  for  financial  transactions,  also  according  to  the  
centralized  finance  model  adopted  for  the  latter.  With  regard  to  the  counterparty  risk  in  commercial  contracts,  credit  
management  is  entrusted  to  the  responsibility  of  the  business  units  and  the  dedicated  Eni  specialist  functions,  on  the  
basis  of  formalized  assessment  and  assignment  procedures  of  commercial  partners,  including  credit  recovery  and  any  
dispute  management.  At  Eni  level,  the  guidelines  and  methodologies  for  the  qualification  and  control  of  customer  risk  
are  defined.

long-term  and  short-term  financial  results  would  not  have  had  a  significant  pre-tax  effect  on  the  result.

As  regards  the  financial  counterparty  risk  deriving  from  the  use  of  liquidity,  from  positions  in  derivative  contracts  and  
from  transactions  with  physical  underlying  assets  with  financial  counterparties,  the  aforementioned  "Guidelines"  identify  
the  optimization  of  the  risk  profile  as  the  risk  management  objective  in  the  pursuit  of  operational  objectives.

The  company  carries  out  production  activities  in  the  electricity  sector  with  exposure  to  market  risks  in  connection  with  
changes  in  interest  rates  and  in  the  prices  of  goods.  The  risk  of  changes  in  prices  and  cash  flows  is  strictly  connected  
to  the  very  nature  of  the  business  and  can  only  be  partially  mitigated  through  the  use  of  appropriate  risk  management  
policies.

Market  risk  consists  of  the  possibility  that  changes  in  interest  rates  or  commodity  prices  could  adversely  affect  the  
value  of  assets,  liabilities  or  expected  cash  flows.
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Interest  rate  risk

Credit  risk

Market  risk
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The  following  table  shows  the  amount  of  payments  due  contractually,  relating  to  financial  payables,  including  interest  
payments,  and  derivative  financial  liabilities.

As  of  December  31,  2020,  there  are  no  significant  concentrations  of  credit  risk.

The  following  table  shows  the  timing  of  the  disbursements  for  trade  and  other  payables:

Liquidity  risk  represents  the  risk  that,  due  to  the  difficulty  of  finding  new  funds  (funding  liquidity  risk)  or  liquidating  
assets  on  the  market  (asset  liquidity  risk),  the  company  will  not  be  able  to  meet  its  payment  commitments,  resulting  in  
a  impact  on  the  economic  result  if  the  company  is  forced  to  incur  additional  costs  to  meet  its  commitments  or,  as  an  
extreme  consequence,  a  situation  of  insolvency  that  puts  the  business  activity  at  risk.

The  maximum  risk  limits  are  expressed  in  terms  of  maximum  credit  rating  by  counterparty  class,  defined  at  the  level  
of  the  Board  of  Directors  and  based  on  the  rating  provided  by  the  main  agencies.  The  risk  is  managed  by  Eni's  
Operational  Finance  Structures,  as  well  as  by  Eni  Trading  &  Shipping  for  commodity  derivatives,  as  well  as  by  Eni  
companies  and  Divisions  limited  to  physical  transactions  with  financial  counterparties,  in  line  with  the  centralized  
model.  Within  the  limits  defined  by  rating  class,  the  lists  of  names  of  authorized  counterparties  are  identified  for  each  
operating  structure,  assigning  each  a  maximum  credit  limit,  which  is  monitored  and  controlled.

At  present,  the  company  mainly  collects  financial  means  from  Eni  SpA,  which,  at  present,  believes,  given  the  wide  
availability  of  credit  lines,  that  it  has  access  to  sufficient  sources  of  financing  to  meet  foreseeable  financial  needs.

daily.  The  critical  situation  that  occurred  on  the  financial  markets  led  to  the  adoption  of  more  stringent  provisions,  such  
as  the  diversification  of  risk  and  the  rotation  of  financial  counterparties,  and  of  selectivity  for  transactions  in  derivative  
instruments  with  a  duration  of  more  than  three  months.
The  company  has  not  had  any  significant  cases  of  non-compliance  by  the  counterparties.  The  company  manages  
credit  risk  on  the  basis  of  the  policies  issued  by  Eni.

2.504  Other  debts  and  advances

2021  

34.283  

Commercial  debts

Years  of  expiration

Years  of  expiration

2.498  

Total

37.552  37.552  

34.896  

Beyond

3.269  

34.896  

Beyond

Commercial  debts

Total2020  

37.394  

31.12.2020  
34.283  

31.12.2019  

6  37.400  

6  

Other  debts  and  advances 3.269  

(thousands  of  euros)

(thousands  of  euros)
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Years  of  expiration

31.12.2019  

64  

Financial  liabilities  for  leasing

2023  

27.215  27.215  27.215  13.610  

7  

2023  2021  

18  

1  

95.255  

2021  

839  

2025  

13.634  

64  

Beyond

25  

64  1.802  

Total

Interest  on  liabilities  for  leased  assets

321  

578  

Long-term  financial  liabilities

1  

2022  

27.215  27.215  27.215  

Long-term  financial  liabilities

Years  of  expiration

Interest  on  financial  debts

839  

27.215  27.215  27.215  13.610  

2020  

2024  2022  

578  320  

Beyond

2024  

321  

95.255  

95.279  

Interest  on  financial  debts

Total

839  1.802  

31.12.2020  

1.801  

578  

Liquidity  risk

Future  payments  for  financial  liabilities,  trade  payables  and  other  payables

66  
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Financial  instruments  designated  as  measured  at  fair  value  with  effects  on  the  income  statement  (fair  value  option )

-  Financial  payables  

(f)  (a)  The  effects  on  the  income  statement  in  2020  were  recognized  in  "Net  write-backs  (write-downs)  of  trade  receivables  and  other  receivables"  for  1  thousand  euro.

67  

Other  information  on  financial  instruments

Contentious

Financial  instruments  mandatorily  measured  at  fair  value  with  effects  on  the  income  statement

-  Trade  and  other  receivables  (c  Financial  
liabilities  measured  at  amortized  cost  -  Trade  and  other  

payables  (e)

2020  

Registration  

value

Income  (expenses)  recognized  a

21.209  

Income  statement

(1)  

Receivables  and  other  financial  assets  measured  at  amortized  cost

Net  assets

3.263  

68.059  

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

Categories  of  financial  instruments  -  Book  value  and  related  economic  and  equity  effects

The  company  is  a  party  in  civil  and  administrative  proceedings  and  in  legal  actions  connected  with  the  normal  course  
of  its  business.  There  are  no  significant  proceedings  in  progress.

The  book  value  of  the  financial  instruments  and  the  related  economic  and  equity  effects  for  2020  are  illustrated  below:
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68  

Processing  account  fees

Other  utilities  and  services

By  geographic  area

7.858  

Total

Total

76.593  

2.066  

2020  

2.755  

(25)  

87.872  
87.872  

87.872  

By  type  of  product /  service:

Industrial  water  administration

87.872  

91.596  

Imbalance  fee

Italy

(10)  

3.832  

Timing  for  the  transfer  of  goods /  services:  
Goods /  services  transferred  at  a  specific  time  Goods /  
services  transferred  over  a  period  of  time  (e.g.  work  progress)

2019  

7.965  

105.342  

105.342  
105.342  

Revenues  for  connection,  metering  and  transport  services

584  

105.342  

(thousands  of  euros)

Other  income

Revenues  from  core  business

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

Revenues  for  connection,  metering  and  transport  (7,965  thousand  euros)  relate  to  the  activity  started  from  1  January  
2018  relating  to  the  provision  of  connection,  metering  and  transport  services  for

Core  business  revenues  are  analyzed  as  follows:

The  main  operating  activity  of  the  company  concerns  the  production  of  electricity  on  behalf  of  Eni.

Distribution  Closed  (SDC),  which  also  includes  the  Internal  User  Networks  (RIU)  established  by  resolution  539/2015.

Other  revenues  and  income  are  analyzed  as  follows:

The  main  items  that  make  up  “Revenues”  are  analyzed  below.  The  reasons  for  the  most  significant  changes  are  
indicated  in  the  “Comment  on  the  economic-financial  results”  of  the  “Report  on

The  company  essentially  operates  in  a  single  sector  of  activity  in  Italy.

Other  revenues  and  income  deriving  from  transactions  with  related  parties  are  indicated  in  note  no.  28.

management".

21  

441  Revenues  from  the  sale  of  emission  rights

Proceeds  from  prescription  of  debts

1.033  

1.000  

2019  

Other  revenues  and  miscellaneous  income

4  

219  

2020  

8  

660  

Compensation  for  damages  from  insurance  companies

24  Revenues

(thousands  of  euros)
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69  

Net  provisions  for  risks  and  charges

(1.412)  

34  

502  

20.560  

Costs  for  the  use  of  third  party  assets

Change  in  inventories

19.673  

45  

53.498  

(584)  

27.576  

to  deduce:

(299)  

477  

Other  charges

66.490  

(49)  

40.109  

54.910  

-  increases  for  internal  work  -  tangible  assets

2019  

5.750  

Costs  for  services

7.557  

2020  

Costs  for  raw  materials,  supplies,  consumables  and  goods

66.441  

(thousands  of  euros)

Purchases,  provision  of  services  and  various  costs

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

There  are  costs  incurred  for  the  Covid-19  emergency  for  133  thousand  euro.

The  main  items  that  make  up  “Operating  costs”  are  analyzed  below.  The  reasons  for  the  most  significant  changes  are  indicated  in  the  “Comment  

on  the  economic-financial  results”  of  the  “Report  on  operations”.

Information  relating  to  leasing  is  indicated  in  note  no.  12  to  which  reference  is  made.

The  costs  for  services  of  €  20,560  thousand  (€  19,673  thousand  at  31  December  2019)  relate  to:

Lease  installments  amount  to  €  45  thousand  and  mainly  relate  to  plant  leases

Other  service  costs  of  €  7,355  thousand  mainly  include  factory  services  provided  by  IFM  Ferrara  (€  2,371  thousand)  and  management,  managerial  

and  industrial  services  provided  by

Purchases,  services  and  different  costs  are  analyzed  as  follows:

Enipower  SpA  (€  3,411  thousand).

of  moderate  value.

Information  relating  to  provisions  for  risks  and  charges  is  indicated  in  note  no.  18.

The  disclosure  regarding  the  remuneration  due  to  the  independent  auditors  is  omitted  as  it  is  provided  in  Eni's  annual  financial  report.

10.894  

19.673  

7.355  

(221)  

Insurance 664  

(2.709)  

Buildings 136  

4  

Services  for  plant  construction

7.228  Other  costs  for  services

295  

Use  of  provisions  for  risks  and  charges (20)  

(3.485)  

284  

(8)  Transport  and  handling

2020  

2.709  

20.560  

461  

12.044  

Consultancy  and  professional  services

Costs  for  personnel  services 318  

635  

Investment  services

164  

2019  

3.485  

Maintenance

25  Operating  costs

(thousands  of  euros)
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Cost  of  work

Average  number  of  employees

Remuneration  due  to  directors  and  statutory  auditors

26  Financial  income  (expenses)

70  

Workers

Senior  executives

2019  

71  

Paintings 7  

2020  

13  

48  49  

9  

Employees

68  

13  

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

(number)

(thousands  of  euros)

Expenses  for  employee  benefits  include  expenses  for  defined  contribution  programs  for  238  thousand

for  the  years  2019  and  2020  respectively  [Civil  Code,  art.  2427,  paragraph  1,  point  16].

euro  and  expenses  for  defined  benefit  programs  for  -7  thousand  euro.

Financial  income  (expenses)  are  analyzed  as  follows:

These  fees  include  emoluments  and  any  other  sum  of  a  salary,  social  security  and  welfare  nature  due  for  carrying  out  
the  function  of  director  or  statutory  auditor  which  constituted  a  cost  for  the  company,  even  if  not  subject  to  personal  
income  tax.

The  expenses  for  defined  benefit  programs  are  analyzed  in  note  no.  19.

The  average  number  of  employees  is  calculated  as  a  half-sum  of  employees  at  the  beginning  and  at  the  end  of  the  
period.

Operating  costs  deriving  from  transactions  with  related  parties  are  indicated  in  note  no.  28.

The  average  number  of  employees  per  role  broken  down  by  category  is  as  follows:

Labor  costs  are  analyzed  as  follows:

financial  years  2019  and  2020.  The  fees  due  to  the  statutory  auditors  amount  to  72  and  76  thousand  euros
The  remuneration  due  to  the  directors  amounts  to  120  and  110  thousand  euros  respectively  for  the

(1.327)  

Financial  income

Financial  income  (expenses)

Financial  charges

2019  

(1.327)  (904)  

2020  

(904)  (1.327)  

(904)  
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27  Income  taxes

71  

(thousands  of  euros)

(1.277)  

(37)  

-  Other  financial  income

(13)  

(1.277)  

(897)  

(1)  

(897)  

(6)  

Financial  income  (expenses)  related  to  net  financial  debt

-  Interest  income

(904)  

Other  financial  income  (expenses)

(1.327)  

2019  

-  Other  financial  charges

2020  

-  Interest  and  other  charges  to  banks  and  other  lenders

-  Financial  charges  on  employee  benefits

2019  

1.582  

2.214  

-  prepaid  taxes

2020  

91  

Current  taxes:

936  

3.963  

1.491  

632  

3.027  

-  Irap

(980)  

638  

-  Ires  

(618)  

(6)  

3.345  

-  Deferred  taxes

Net  deferred  and  prepaid  taxes:

362  

(thousands  of  euros)

(a)  The  item  relates  to  the  increase  in  provisions  for  risks  and  charges  which  are  indicated,  at  a  discounted  value,  in  the  non-current  liabilities  of  the  financial  statements.

(thousands  of  euros)

(1)  

The  analysis  of  the  difference  between  the  theoretical  and  the  effective  tax  rate  is  as  follows:

Income  taxes  are  analyzed  as  follows:

Financial  income  (expenses)  deriving  from  transactions  with  related  parties  are  indicated  in  note  no.  28.

The  company  made  use  of  the  provisions  of  art.  24  of  Legislative  Decree  34  of  19/05/2020  (the  so-called  Relaunch  
Decree)  which  provides  for  a  contribution  in  terms  of  exclusion  from  the  payment  of  the  first  installment  of  the  Irap  
deposit  relating  to  the  2020  tax  period.

The  reduction  in  the  tax  rate  compared  to  the  previous  year  is  mainly  due  to  the  greater  incidence  of  other  permanent  
decreases.

Information  relating  to  leasing  is  indicated  in  note  no.  12  to  which  reference  is  made.

The  net  value  of  financial  income  and  expenses  is  analyzed  as  follows:

The  incidence  of  taxes  for  the  year  on  the  pre-tax  result  is  23.90%  (26.94%  in  2019).

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements

32  

Rate

2.980  

663  

-  previous  year  taxes  -  deferred /  

prepaid  restatement  due  to  rate  change

2020  

2.224  

(138)  

26  

(252)  

Tax

62  

Difference  between  value  and  cost  of  adjusted  production

2.714  

2.214  

0,49%  

(1,49)%  

0,67%  

(2,72)%  

(2,62)%  

23,90%  

compared  to  the  theoretical  rate:

2019  

24,00%  

4,82%  

29,34%  

0,26%  

27  

(224)  

(201)  
3.345  

Tax

24,00%  

4,82%  

29,29%  

-  taxable  and  non-deductible  taxes  -  
other  changes

0,28%  

490  

62  

Rate

0,50%  

0,06%  

0,21%  

(1,80%)  

(1,63%)  

26,94%  

6  

Earnings  before  taxes

3.643  

(243)  

Theoretical  rate

Effect  of  increases  (decrease)

-  costs  beyond  accruals  
-ACE  -maxi /  hyper  

amortization  Effective  rate  (1)  

The  theoretical  rate  is  

determined  by  comparing  the  taxes  calculated  by  applying  the  income  tax  rates  (Ires  and  Irap)  to  the  pre-tax  profit.

45  
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Business  and  other  relationships

Financial  year  2019

4  

3.727  

7  

3.596  

1  

Eni  Divisione  R&M

530  

Versalis

1.769  

243  

2  

3.405  

10  

GSE  Group

155  

10.738  

Eni  Corporate

Servant

Serfactoring  

87  

2.337  

2.153  

(437)  

(2)  

28  

36.097  

9.819  

3.235  

1.770  

101.341  

10  

6  

37.639  

IFM  Scarl  

2019  

99  

993  

3  

State-owned  groups

(10)  

305  

43.740  

Eni  Div  E&P

Companies  under  common  control

21  

39  

3.215  

1  

917  

48  

(10)  

Total  state-owned  groups 96  

43.502  

68  

3.670  

7  

1.763  

747  

Other  companies  

Axpo  International  SA

101.524  

31.12.2019  

18  

68  

9.802  

Total  companies  under  common  control

315  

Total

Parent  companies

Total  parent  companies

6  

Enipower  Mantova  Eni  

Trading  &  Shipping  Ing.  Luigi  

Conti  Vecchi  Eni  Fuel

20  

1  

8  

(2)  

933  

Enel  Group

3.596  

4.456  

31  

31.545  

Eni  Corporate  University  

220  

2.376  

1  

2.383  

6.152  

24  

227  

96  

Total  other  companies

Enipower  

54  

Eni  Rewind

28  

243  

31.523  

101.341  

538  

Terna  Group

155  

96  

Eni  Gas  &  Power  Division

20  

Enigaseluce

4  

39  

2.153  

72  

28  Relations  with  related  parties

The  commercial  and  other  relationships  are  analyzed  below.

(a)  the  exchange  of  goods,  the  provision  of  services,  the  provision  and  use  of  financial  means  with

(b)  the  exchange  of  goods  and  the  provision  of  services  with  other  companies  owned  or  controlled  by  the  Italian  State,  
as  better  specified  below.

All  the  transactions  were  carried  out  in  the  interest  of  the  company  and  are  part  of  ordinary  management,  they  are  
generally  regulated  at  market  conditions,  that  is,  at  the  conditions  that  would  have  been  applied  between  two  
independent  parties.

The  transactions  carried  out  by  SEF  Srl  with  related  parties  essentially  concern:

associated  companies  as  better  specified  below;

The  amounts  of  commercial,  other  and  financial  relationships  with  related  parties  are  indicated  below  and  the  nature  
of  the  most  significant  transactions  is  indicated.

Me   Credits

Revenues

(thousands  of  euros)

Payables  Guarantees

(a)  costs  differ  from  those  in  the  income  statement  because  they  are  shown  gross  of  the  capitalized  portions  and  the  cost  of  seconded  personnel

ServicesMe   

(b)  the  revenues  differ  from  those  of  the  income  statement  because  the  income  relating  to  seconded  personnel  is  shown

Name

Services

Costs

Società  Enipower  Ferrara  Financial  statements  2020 /  Notes  to  the  financial  statements
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The  most  significant  relationships  concern  Eni,  with  which  a  processing  contract  is  in  place  for  the  transformation  
of  natural  gas  into  electrical  and  thermal  energy,  and  with  the  parent  company  Enipower  SpA  for  management,  
managerial  and  industrial  services.

SEF  Srl  also  has  commercial  relationships  with  special  purpose  companies  aimed  at  providing  services  to  the  Eni  
Group,  among  the  main  ones:  EniServizi  which  performs  general  services  such  as  property  management,

The  company  also  has  relations  with  Terna  for  the  supply  and  sale  of  electricity.

catering,  security,  procurement  of  non-strategic  goods;  Eni  Trading  Shipping  for  the  purchase  of  emission  rights  
quotas  for  trading  activities;  Eni  Rewind  for  the  supply  of  environmental  services  and  Versalis  for  the  supply  of  
chemical  and  other  materials.  In  consideration  of  the  activity  carried  out  and  the  nature  of  the  correlation  
(companies  wholly  or  almost  entirely  owned  by  Eni),  the  services  provided  by  these  companies  are  regulated  on  
the  basis  of  tariffs  defined  with  reference  to  the  specific  costs  incurred  and  the  minimum  margin  for  cost  recovery.  
general  and  the  return  on  invested  capital.

Exercise  2020

1.515  

271  

667  

24  

31.12.2020  

2.568  

3.368  

(1)  

2  

Total  companies  under  common  control

661  

Total

3.876  

230  

6  

24  

281  

18  

Companies  under  common  control

520  

Cassa  Dep  e  Prestiti  Group

4.842  

14.987  

Eni  Gas  &  Power  Division

Enipower  S.p.A.  

308  

114  

3.638  

2.365  

109  

19.189  

(1)  

Eni  Fuel

(3.234)  

1.374  

Total  other  companies

639  

10  

Eni  Insurance  Designated  Activity  Co  Enipower  

Mantua  Eni  Trading  &  Shipping  Eng.  Luigi  Conti  

Vecchi

1.517  

IFM  Scarl  

6.734  Total  parent  companies

9.334  

Terna  Group

599  

2.229  

Eni  Corporate

Eni  Divisione  R&M

8  

27  

1.204  

6  

18.902  

Enigaseluce

49  

163  

206  

2.365  

10  

Versalis

Eni  Rewind

2.081  

Other  companies  

Axpo  International  SA

4.018  

80.885  

24  

GSE  Group

24  

206  

Eni  Div  E&P

80.885  

10  

58  

599  

6  

16  

Serfactoring  

279  

9.338  

(1.843)  7.539  

80.933  

3.227  

Eni  Corporate  University  

2  

190  

Total  state-owned  groups

2020  

21  

3.002  

4  

State-owned  groups

6.878  

29.126  12.524  

Parent  companies

(416)  

18  

6  

31  

17  

281  

14  

Servant

1.119  

Enel  Group

206  

1.517  

18  

73  
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Revenues

Me   Services

Costs

Name

Guarantees ServicesDebts Me   

(b)  the  revenues  differ  from  those  of  the  income  statement  because  the  income  relating  to  seconded  personnel  is  shown

Credits

(a)  costs  differ  from  those  in  the  income  statement  because  they  are  shown  gross  of  the  capitalized  portions  and  the  cost  of  seconded  personnel

(thousands  of  euros)
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31.12.2020  

Other  related  parties  

Axpo  International  SA

897  

741  2.613  

2020  

Eni

48.668  

2.107  

95.279  

504  2.107  

46.611  

34.761  

Companies  to  parent  companies

1.277  

68.052  

536  

33.291  

31.12.2019  

Other  related  parties  

Axpo  International  SA

Companies  to  parent  companies

2019  

Eni

2.613  

393  

74  

Debts

Credits

(thousands  of  euros)

Name

Proceeds

Debts Charges

Credits

(thousands  of  euros)

Name
Charges

Proceeds

Short-term  lease  liabilities

An  agreement  is  in  place  with  Eni  SpA,  which  carries  out  financial  activities  on  behalf  of  the  companies  of  the  Eni  
Group,  on  the  basis  of  which  it  provides  for  the  coverage  of  financial  needs  and  the  use  of

A  loan  agreement  is  in  place  with  Eni  SpA  and  AXPO  International  SA  to  finance  the  company's  investment  program.

The  financial  reports  are  analyzed  below:

liquidity  and  “cash  pooling”  operations  of  SEF  Srl.

The  incidence  of  transactions  or  positions  with  related  parties  on  the  balance  sheet  items  is  indicated  in  the  following  
summary  table:

correlate  correlate  

(thousands  of  euros)

Total

Incidence

Total

Incidence

%  

Entity

%  

Impact  of  transactions  or  positions  with  related  parties  on  the  balance  sheet,  economic  result  
and  cash  flows

Financial  year  2019

Financial  reports

Exercise  2020

Long-term  lease  liabilities

21.209  19.966  94,14  

17.731  

31.12.2019  

Entity

35.752  

68.052  
10.768  28,80  

95.279  100,00  

6  

34.465  

31.12.2020  

Trade  and  other  credits

8.668  48,89  18.772  Other  non-current  assets

68.052  100,00  

6  

34.050  98,80  

Long-term  financial  liabilities  including  short-term  portions

1.050  512  49,09  

9.178  48,89  

37.394  

95.279  

7  

7  

512  48,76  

Other  non-current  liabilities 6  100,00  

1.043  Other  current  assets

12.518  35,01  

18  

Trade  and  other  payables

6  100,00  
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(thousands  of  euros)

26  Significant  non-recurring  events  and  transactions

27  Positions  or  transactions  deriving  from  atypical  and /  or  unusual  operations

75  

EntityEntity

%  Total Total

Incidence

%  

Incidence

(thousands  of  euros)

correlate  correlate  

56.457  160,82  

(188)  (12.511)  

35.106  

(14.810)  

2019  

0,56  1,27  

Cash  flow  from  operating  activities

(70)  

(27.245)  (27.227)  99,93  

2020  

Cash  flow  from  financing  activities (27.242)  (27.228)  99,95  

Cash  flow  from  investing  activities

54.424  130,99  41.549  

71,99  66.441  

55,64  

644  

Financial  income

660  

103.290  

97,58  

1.327  

47.833  

1  

96,23  

1.033  0,39  Other  income

503  

2019  

82.450  

Net  write-backs  (write-downs)  of  receivables 8  

93,83  

46.301  

87.872  

Financial  charges

4  

1.277  

86,55  53.498  

98,05  

2020  

105.342  Revenues  from  core  business

904  

Purchases,  provision  of  services  and  various  costs

%  Incidence

correlate  Total

Entity

correlate  Total

(thousands  of  euros)
Entity %  Incidence

The  main  cash  flows  with  related  parties  are  indicated  in  the  following  summary  table:

The  incidence  of  cash  flows  with  related  parties  is  indicated  in  the  following  summary  table:

Transactions  with  related  parties  are  part  of  ordinary  management  and  are  generally  regulated  at  market  conditions,  
ie  at  the  conditions  that  would  have  been  applied  between  two  independent  parties.

The  impact  of  transactions  with  related  parties  on  the  income  statement  items  is  indicated  in  the  following  summary  
table:

There  are  no  significant  non-recurring  events  and /  or  transactions  that  have  an  impact  on  the  financial  position,  
economic  result  and  cash  flows  of  the  company.

There  are  no  positions  or  transactions  deriving  from  atypical  and /  or  unusual  operations  that  have  an  impact  on  the  
equity  situation,  on  the  economic  result  and  on  the  financial  flows  of  the  company.

(70)  

4  

14.594  

Change  in  payables  relating  to  investment  activities

(27.227)  

15.917  

Other  operating  income  (expenses)

Repayment  of  financial  debts  for  a  long  time

884  

Net  cash  flow  from  financing  activities

Revenues  and  income

2020  

Change  in  trade  and  miscellaneous  receivables

(188)  

2019  

(46.401)  

Interest  collected

1.282  

(27.227)  

Net  cash  flow  from  operating  activities

(47.994)  

503  

(70)  

29.159  

1.277  

27.009  

1.750  

Net  cash  flow  from  investing  activities

(27.228)  

Passive  interests

Dividends  paid

(17.319)  

54.424  

Costs  and  charges

(188)  

82.450  

Change  in  trade  and  other  payables

Total  cash  flows  to  related  entities

644  

103.290  

Interest  paid

56.457  

(27.228)  
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Pursuant  to  article  2497-bis,  the  essential  data  of  the  financial  statements  at  31  December  2019  of  Eni  SpA,  which  exercises  

management  and  coordination  activities  on  the  company,  are  indicated.

28  Management  and  coordination  activities

76  
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29  Events  subsequent  to  the  end  of  the  financial  year

77  

The  essential  data  of  the  parent  company  Eni  SpA  set  out  in  the  summary  table  required  by  art.  2497-bis  of  the  Civil  
Code  have  been  extracted  from  the  related  financial  statements  for  the  year  ended  December  31,  2019.  For  an  
adequate  and  complete  understanding  of  the  equity  and  financial  situation  of  Eni  SpA
as  at  31  December  2019,  as  well  as  the  economic  result  achieved  by  the  company  in  the  year  ended  on  that  date,  
please  refer  to  the  reading  of  the  financial  statements  which,  accompanied  by  the  independent  auditors'  report,  are  

available  at  the  company's  registered  office.

Significant  events  occurring  after  the  close  of  the  year  are  illustrated  in  the  same  item  presented  in  the  Management  
Report.
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-  sponsorships,  taking  into  account  the  fact  that  jurisprudence  qualifies  them  as  contracts  for  corresponding  services;

(protection  of  corporate  interests),  including  membership  of  Confindustria  and  similar  associations,  and  with  technical /  

business  purposes,  because  a  benefit  deriving  from  the  activity  is  recognizable

-  remuneration  for  an  assignment  received  or  which  is  due  as  compensation;

of  the  association /  organization  in  which  you  participate,  connected  with  the  business  carried  out.

Disclosure  on  public  disbursements

application  of  a  general  concessionality  regime,  i.e.  the  economic  advantages  aimed  at  all  subjects  who  meet  certain  

conditions,  on  the  basis  of  predetermined  criteria  (eg  contributions  aimed  at  specific  sectors);  in  this  perspective,  by  

way  of  example,  the  attribution  of  environmental  certificates,  subsidized  tax  regimes,  subsidized  loan  regimes  open  to  

a  plurality  of  companies  or  to  an  overall  sector,  etc  are  excluded;

-  non-selective  economic  benefits  (eg  tax  breaks)  and  state  aid  received  in

129  of  Law  no.  124/2017  and  subsequent  amendments)  has  been  reformulated  for  some  aspects  by  art.  35  of  Legislative  

Decree  30  April  2019,  n.  34  "Urgent  measures  for  economic  growth  and  for  the  resolution  of  specific  crisis  situations" (so-

called  Growth  Decree),  amended  by  the  conversion  law  of  28  June  2019,  no.  58.

-  contributions  received  from  enterprises  for  ongoing  training  from  inter-professional  funds

The  regulations  relating  to  the  transparency  of  public  disbursements  (already  contained  in  Article  1,  paragraphs  125-

-  reimbursements  and  allowances  paid  to  subjects  engaged  in  training  and  orientation  internships;

In  particular,  the  following  are  not  included  in  the  publication  obligations:

-  contributions  made  to  associations,  foundations  and  other  third  sector  entities,  for  advocacy  purposes

-  transactions  that  constitute  a  consideration  for  performance  of  works /  services  (for  example,  supply  of  goods /  services,  

professional  services,  etc.),  even  if  there  is  a  component  of  public  "contribution"  that  cannot  be  distinguished  from  the  

normal  commercial  operation ;

During  the  2020  financial  year,  the  company  did  not  receive /  granted  public  grants,  falling  within  the  scope  of  application  of  

the  aforementioned  legislation.

established  in  the  legal  form  of  association  (eg  Fondimpresa);
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Proposal  of  the  Board  of  Directors  to  the  Shareholders'  Meeting

79  
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It  is  proposed  to  resolve  on  the  allocation  of  the  profit  for  the  year  2020  as  follows:

Dear  Shareholders,

•  allocate  the  amount  of  €  6,698,305.74  to  retained  earnings.

your  company's  income  statement  shows  a  profit  of  €  7,050,848.15.

•  allocate  the  amount  of  €  352,542.41  to  the  legal  reserve;
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Resolutions  of  the  Shareholders'  Meeting
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•  allocate  the  amount  of  €  352,542.41  to  the  legal  reserve;

The  Shareholders'  Meeting  of  SEF  Srl  met  on  27  April  2021  at  10.30  on  first  call,  in  San  Donato  Milanese,  Piazza  
Vanoni  1.

The  Shareholders'  Meeting  resolved  to  approve  the  financial  statements  as  at  31  December  2020  which  present  a  profit  
of  €  7,050,848.15  and  to  attribute  the  profit  for  the  year  2020  as  follows:

•  allocate  the  amount  of  €  6,698,305.74  to  retained  earnings.
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